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Cear Shareholder

It gives me great pleasure to present the Company’s fourth Annual Report, covering
an exciting period that has seen Western Areas make significant prograss towards
becoming a nickel producer at its flagship project at Forrestania, together with a
measurable increase in shareholder value.

BUWHNANT POSITION N FORRESTARIS MICKEL PROVINGE SRCURED

The Forrastaniz Mickel Project was the primary fotus of the Company's zetivities during the year and subseguentty The Company samed a 75%
ingerest in the project and in May 2003 entered into an agreemant with Outokumpu to acquire the remaining 25% interest. As a result the
Company has secured the nickel rights over & tract of nickel-prospective tenements 80 ki in length, which represents alinest the antire Forrestania
nickal provinge.

HIGHLY SUECERSFUL EXPLOBATION PROGRART - BAMNKABLE FEASHRILETY SVUDY COMBERCED

The Company's highly effective diarmond drilling programs at Ferrestania wears rewarded with the definition of the high-grade Bavbreak deposit
adjacent to the Maw Morning deposi, together with discoveries and additions to nicke! rasources at several prospects.

Subzetuent to year's end activities at Forrestania had advanced to 2 point where a sooping study indicated a robust mining project, and o Bankable
Feasibility Stugdy {BFS) into the mining and treatment of nickel sulphide ore from three undesground mings cver an initial ming lifs of B years was
commenced. Al efforts are being made to fast track the project with the aim of commencing nickel praduction in early 2003,

NEW SLOVERY

The Company's tenement heldings at Forrestania are extensive and incornpletely explorad. Some idea of the potential for further significant
discovaries can be gained from the fact that within s month of the decision to groceed with the BES, the Company announced the discovery of
high-grade massive nicke! suiphides (8.6m grading 7. 5% Ni} at the Flying Fox prospect. Orilling is carrently in progress at Flyng Fox to defing
ringable reservas at the earliest apportunity. Assuming further positive results, Flying Fox may become the Sormpany’s fourth underground mine
at Forrestania,

PLATINGRS GROUE METRL (PG EXPLURATION

A seeond focus was exploration for platinun group metals {PBMIL The price of platinum is close to an all-time high and it is censidered 2n
oppotune tirme 1o acguirs value-adding PGM grojects. As part of this strategy, a wholly owned subsidiary {Western Platinurn NE} was crested and
an option agreement entesed into to acquirs the Copper Hills project. Surface sampling has confirmed pravious bonanza grade grecious metals
results in surface veins, and regionat exploration has retumead encouraging resuits.

At the 160%-owned Plurmridge PGRE profect, foint venture partner Placer Dome Austratia hag initiated a first-pass driliing program and rasults arg
awaizad.

Cosmic Boy proposed treatment plant and camp area
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OTHER EXPLORATION
In addition: to the priority activities at Forrastania, exploration programs for nickel sulphides and/or gald were compisted at Bullfingh North,
Koolyanothing and at bt Jewell with encouraging resuits.

BHARE PRICE PERFORMANCE

The Company’s shars price showed 2 steady improvement dusing the year ang singe then the impressive resuits from exploration &t Forrestania, coupled
with the BFS decision and an imgroving nickel price, has seen 2 dramatic rise in the share price to 98¢ at time of writing. Nickel market indicators are
vary oositive for the next faw years, which bodes welt for the Company’s planned commencement of nickel production 2t Forrastanis from the last
guarter 2004,

Westem Area’s Board, management, ang its team of consulants remain highly comemitted to developing the Company's prajects and are ta be
commended for thedr efforts and enthussasm during the year

We lonk forward to the sxciting challenges in the coming year with confidence and wish 1o thank sharehofders for their angoing suppert of the Comgpany.

Dan Boyer - Chairman

inspecting core at Forrastania: M. Foster, T King, D. Sharp, T Streeter, J. Hanna and &, Egerron-Warburton




ETROBRMTHIN

This period has seen major growth in the Company with the discovery of
thres naw nicke! deposits at Forrestania, including the recent spectacilar
discovery at Flying Fox. Westem Area’s second dizmond driflhols at Flying
Fax, FFD 133, intersected 21 4m of high grade massive nickel sulphide
which assayed an average 7.8% nickel. This intersection was announces
tothe market nn 8th October sparking wide interest in the Company's
activities and a signdicant re rating of the shares.

FORBESTARA MIDKEL PROJECY
Backgrovad:

fn April 2062, Western Areas executed an agreement with Viceroy Australia
1o acguire the right to gam a 75% interest in commodities other than
precious metals, in a jomt venture with Outokumgu relating 1o 37
tenaments coveriag most of the 80km fong Formastaniz nicksl provinge. By
early 2683, the Corapany had samed the 75% merest at Forrasiania and
negetiated an agresment with Outakumpu to acquirg their remaining
mzerast in the project for 51 million payment and & 2% net smeltar rovalty
payable from any futere production.

Buring the past 12 manths the Company has worked o streamine the
project and remove encumbrances which could impact on future exploration
and fining activities. This has included resalving plaints over many of the
Farrestaniz tenemants and buying back the royaity inzergst from the
adiministrators of Viceroy Australia. The acquisition of 2 100% interest in
the praject was a compiex process which reguirad 13 differens fegal
agraements and the efforts of many people, including & maior contribution
by Wsstern Area’s company secretary, Timethy King.

Bankable Feasibility Study:

On 27 August 2603, the company announced 2 decizion to proceed o0 2
bankable feasibility study (BES) for Stage One of the Forrestania Nicket
Projact with the BFS to be vompletad by March 2004. This announcerent
followed a 12 month drilling campaign and completion of & scoping study
for the Stage dne development of Forsestania. Thiz scoping study
evzluated the potential to develop thres mines and buid a 400,068t
treatment plant at Cosmic Boy in the centze of the project.

The mines evaluated during the stoping study were New horning /
Baybreak, reopening the existing decline at Cosmic Boy In access ramnant

WESTERN AREAS NL

arg and reopening the Oigger Bocks decling to access high grads ore balow
the mine ag wel as grovide secess to the large Diggers South deposit
A60m to the zouth. The scoping study has indicated 2 robust operation
with an initial six year mine life, assuming an average nicke! grice of
LIS33.80/1b compared with the cument nickel price of US$5.00/1b.

The scoging study does not include any praduction from the recently
discovered high grade nickel zong st Flying Foec 1 furthar driliing conginues
1o produce positive results, the new discovery may have a major immpact on
the devefopment of Forrestania. This is due to the potential for Faing Fox
o increase the rate of annuad nicke! production, mine e and therafore
eazh flow frorn the project.

WWhile expioration drifiing is heing underaken 2t Flying Fox, the BES is in
proggess assessing rmining, metallurgy and plant design relating to the
shrae other propazed mines. if the BES iz posstive the objective wi be to
eommence preduction of nickel eoncentrate in the first guarter of 2005,
Metatfurgical testwork has indicated reeoveries for the various deposits in
the seoping study ranging from 0% at Mew Meming and Daybraak to
77.5% at Diggers South.

The project benefits by having detailad ravords of past production from
seven years of mining 2nd ore traatment by Outckurnpy. Work completed
1o date shows that a conventiona! suiphide flotation plant is suitable for
batch treatment of ore from the different deposits. A preliminary dasign for
& 406,000 1pa concentrate plant to be built at Cosmic Boy has bean
prapared by consultants.

EETHAATED MINEARLE INVENYGRY - BTAGE G8E

AMNUAL REFORT 2003,



Tonnes ot Kickel in Coneentretes dtonnes it

PRODUCTENR SOHERHE - STABE ONE.

Ferrestania Nickel #roject Stage 1
plus an additiansl 350kt, 3.5% Ni, deposit {2007 te2015}

Tannes of Nickel Cantained i Soncentrate
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* Nist innluoisd i Stage One GFF

The prodisction schedule for Siage One included above shows {in pink) the
impact an additionad resourcs of {say} 350,000t tonngs @ 3.5% nicke!
wouid have on maintaining production at 8,000 tpa of nickel in eoncentrats,
This does not take into zecount the discovery at Flying Fox.

Exploration Strategy

A review of exploration targets &t Forrastania wath the potential to increase
produection and axtend mine life beyond Stage One was completed o
Aagust 2003, Eightaen prospects of ‘nicke! systems’ weare identified on the
Forrestania tenerments with ten regarded as being high to medium priority.
Of the ten, Westemn Areas sefectad six which were considerad to have a
high refative probabdity of suecass.

These are as follows:

1 Untested EM anomaties and Daybreak type' deposits -
bedow Guigkurnpu's Flying Fox ming;

Z Urtested EM ancmalies on Western Nickel Belt -
fhosts Mew Marming, Daybreak and Flying Fox;

3 Diggers South extensions and weastern corgact —
previois intersection: Zm & 4.3% nickal;

& Mew Morning degth extensions -
pravigiss drilling intersected 1.8m & 5.6% nickal,
5 Daybresk Oeeps -
provious drilling intersectad 19m & Z.6% Niincl Z.4m @ 5. 2% nicked;
B Possible repatitions of largs ore shoots within a wide channel, down
plunge from Cosmic Boy.

The “discovary drillhole” at Fiying Fox, FFD 132, which inzerzected B.6m &
7 9% nickel was the first diarond drillhcle into the first of the six targets
listed abave. Brilling is iny progress (mid Ooiobert tasting EM anomalies
along the wastem contact at Diggers South and is planned 2t the
Arrowhead EM anomaly on the YWestarn Mickel Balt as soon as access
approvals are received.

The discovery at Flying Fox aoints to & growing undesstanding of the
geotogy and structural controls of the mineralisation in the highly
minerzlized Forresiania nicke! provinee. |2 also highlights the effectiveness
of the £M technigues and interpretation used in idenzifying drfiing argets.

The disectors wish to acknowledge the sialis and congribations of the

Forrestania exploration team {Newesxeo Services) and & nuraber of othar
eonsgiting groups involved with the feasibility study Gndependant
Metatiurgical Laborasories, AMC, ALS-Chemex and othars). The
faasibitity study is being supervisad by Western Arsa’s Project Managar,
Brian Dawes.

UTHER EXPLORATION PRIJECTS

Taroughaut the past yaar the Company has been active at 145 other
substanial nickel, platinum group alements IPGE} and gofd projects.
These inchude Bullfingh Morth, Koclyanobbing and 4t Jewsll. Besults
have been encouraging and are reparted in previous announcerments.

Af the same time Westemn Areas has expanded it's interests in three
projects whigh cover large Proterczoic intrusive complexes of the type
that have the potential to host world class nickel-copper silphide and
PGE deposits. These projects are Copper Hills, Plumaridge and Grass
Patch. The Cornpany now has one of the largest and we beligve most
prospective holdings for these types of deposits in Western Australia.
Detaits of these projects are inciuded in an announeerment on 16
October 2003,

g

Newexco Exploration Team

The intriszive compleses are likely to become the major focas for
explaration activity gutside Forrestania with drifling planned to be carried
out at two of the three projects in the December guarter. An
experienced gealogist has been assignad to gach project under the
supervizion of the Company’s Geology Manager, Terry Grammer and
Geophysics Manager, Richard Stuart. Results will be announced to the
rnarket 2z the varicus exploration programs are completed.

finally, [ would like to thank you the shareholders of Westam Areas for
your suppart in what is a vary sxciting and rapidly changing siage in the
development of the Company. The board and managament team s
comiritted to maintaining an active and sueeesstul exploration grogram
at the sarne tame as advancing the Forrestania Mickel Project towards
production as soon as possible.

Julizn Hanna
Managing Dirsctor




This statement outlings the main Sorporate
Gavemange practices that were in pizcs during
the yesr ended 30 June 2003,

HUARE OF MRECTORE

The Board iz responsible for the overail
Corporate Governance of the Company including
the strategic direction, estabiishing goals for
renagarment and monitoring the achigvement of
theze goals. Due to the size of the Company and
the Board, Committess of the Board were not
eszablished. The Board has 2 framework for the
renagerment of the company inchuding the
determination of operationzl strategies, internal
controd requiremants, identification and
rrenagerent of business and financial risks and
the estabilishraent of approgriate ethical
standards.

COMPOEITION OF BOARD

The directors of the company in office at the
date of this siatement are;

Drilling at Flying Fox

WESTERN AREAS NL

Part of nickel suiphide core,
Flying Fox 2i4m @ 7.8% nickel

The composiion of the Board iz determined
using the following principies:

+ The Board comgrises at least three dirsctars
and may be increased where the directors
consider that additional expertise is required
in spaciic areas.

+ The Board comgrises dieciors with a broad
range of expertise and exgerience.

* The composition of the Board i reviewsd
annuzlly 1o ensure that the range of
sxperience and sxpertise of Board members
is appropriate fof the activities and
operations of the Company.

INDEPENDENT PROFEESHEAL ADVIE

Each director has the right o seek independent
professionzl advice at the Company’s expensa,
with the prior approval of the Chaiman.

Remuneraticn

The remuneration packages and policies
applicabie to directoss and senior executives arg
10 be revigwed annuzlly by the Board.
Remuneration lavels are set 5o as to enable the
Comnpany to attract the most gualified and
experienced directors and senior exgrutives.

Details of dissctors’ emclurments are set oot in
the Directars' Report and in the Notes to the
Financial Statements.

Oakover River

AMNUAL REFORT 2003,



HEHRT

Hawing regard to the size and actvities conducted
by Westam Areas NL, the Board has determined
that it is not appropriats to estabiish a separate
Audit cormittas,

After cornplation of the haif yearly review and
annual audit, the directors obizin recommendations
from the auditors in respect of matters arisiag from
the audit, particularly the effectiveness of the
accounting proceduras and internal control
procediuras. The Board will consider and where
appropriate imgpiement those recommendations,

The Board revisws the padormance of the axternal
Aacditors on an annual basis. Nomination of auditors
is at iz discretion of the Board.

HBEGH SAARABEREERT

The Board is responsibie for idantifying, and
sffectively and efficiently managing the business
and financial risk inherent in the Company's
poerating activites. The Board mesats reguiarly o
svatuzie, control, and review the Company’s
operations, including the identification,
development and implemeantation of appropriate
strategias 1o mitigate these risks.

REPORTING YO SHAREROGUIERS

The Board aims o ensure that sharehelders are
fully informed of 2ll major developments affecting
the Company, and that the Company complies with
the =pirit and letter of the Siock Exchange’s
rortinucus disclosurs requirernents, 28 set out in
the Listing Aules.

EYHICAL STANDARDS

The Board reguires its members and the staff to act
with the utrmost intagrity and objectivity in relation
to:

*  complance with relevant iegislation;
*  record keeping

* aecountahility;

+  eonflicts of interest;

+  eonfidentislity; and

. inzide information.

Conducting a flora survey af Forrestania




The directors of Westem Arsas NE{"the parent
entity”] ang #s' controdled entity, present their
repoft together with the financiat statemeants for
the year ended 30 June 2003,

GIRELYORS

The directors of Westem Areas NL during the
finsncial year and up to the date of this
repoTt AT

£ Boyer
& Coopar
J Hanna
T ing

T Stregtar

PRINCIPAL ACTVHTIES

The principal activities of the economic entity
during the yaar consisiad of exploration for
nickal sulphides, platinur group metals and
gald.

BEGIRTS

The consolidated net loss after taw of the
seonomic entity for the year ended 30 Junae 2003
wias $726,412.

SIVIENDE

There weare no dividends paid or declared during
the year and the directors do not reeammentd the
payment of a divideng.

REVIEW OF GPERATIONS

The review of the cperations and rasuits of
operations of the economic entity for the year
ended 36 June 2003 are included in the Review
of Operations section of the Annuat Report.

0. Cooper, T King, £ Boyer, T Streetor, J. Hanna

WESTERN AREAS NL

Sign#icant Changes in the State of Affairs

Signiticant developments for the econarmic entity
during the year ended 30 June 2003, wers as
foliows:

a} The parent entity made two placements
during the financia year ssuing a total of
17,277 777 fully pagd ordinary shares ang
raising 2 1oial of $3.517,177 net of expenses.
5,717,660 20 cent options wers exgroised
during the financial year.

b} The parent entity eamed a 755% interest in 8
joint veniure with Outokumgz Mining
Australia Ltd ralating 1o the Forrestania Nackel
Froject by spending $2.0 millicn on
expipration expenditure. In May 2603, the
parent entity execuled an agresment to
acuire the remaining 25% interest at
forrestania for $1.0 miffion plus 2 2% net
srmelier royalty and any emaining
sehabilitation Bability of past mining activitias.
Final seitlement of the 25% intersst
acyuisition is by payment of $800,000 by 31
October 2003.

chn July 2002, the parent entity and 100%
owned unlisted subsidiary Western Platinurn
ML, entered info an opticn agreement with
Wedneside Pty Ltd to acquire $306% interest in
tha Copper Hills project. The Wedgsside
option can be exercized before 31 Becember
2003 either by issuing shares in Westam
Platinum NL to the valus of $300,000
calcudated at the PO issue price, or, #
Wastern Platinum is not hsted on the ASK by
30 Derernber 2063, izsuing shares to the value
of $200.000 m Western Areas NL.

] The parent entity conducted extensive nickel
sulphide, piatinurm and goid exploration
activities on the tenemeants at Forrestania,
Bullfingh Borth, Copoer Hils, Phunridge,
Koelyanobbing, and Cundeslae.

The eontrofied entity {Western Platinura ML was
established on Bt August 2007 for the purpozes
of acquiring piatinum group metal exploration
projects. The Copper Hills projact is the most
significant developrnent during the yaar,

MATTERE SUBBEGUENT T TRE END OF
THE FINANCIAL VEAR

since the end of the financial year, the directors
wish to advize that the major itar which may
significantly affect the operations, or the stats of
gifairs of the economic entity in subsequent
financial years was included i an announcement
an 22 August 2003 which described the results of
the scoping study for the Forrestania Micke
Project. The introduction states:

‘The Board is pleased 10 announce a decision i
proceed to 8 bankable feasibility study (BFS) for
stage Oone of the Forestania Micke! Project with
the BFS 1o be comgpleted by March 2084, The
recently cormpleted scoping study indicates a
rabust smining operation at three underground
mings cver an initial six year ming life. All
efforts will be made to fast track the projact
with the aim of commencing production in the
lzst guarter of 20047

I

ELY SEVELOPRENTS

The econornic entity intends ta continue the
cuTent operations involving exploration and
devalopment of its tenaments. The direciers will
revigw other tenement acquisition cpoortunities,
which they consider have the potential to add
valug to the scoenomic erity.

Likely deveiopments are, where approgriate,
included in the Shairman’s Report and Review of
Operations sections of the Annual Beport.

ERSARGNMENTAL IRBRES

The econarnic entity has conducted exploration
aetivities on mineral tenemens. The right to
eonduct these activities is granted, subjact to
erwvironmmental conditions and reguirements.
The eeonarnic entity 2ims to ensure a high
stendard of ernvironmental care is achisved and,

3% & rinifeum, 1o comply with relevant
erwironmental reguiations.

AMNUAL REFOAT 2003
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HNom-anecutive
-, Chalmman

- Managing
. Dirggtor

Non-exeritive
[ Dissctor

Non-exgoutive
.. Diragtor

270080

Nog-exeltive
Director

* The particulars of directors’ interasts in shares are at the date of
this Directors’ Report.

A Optiong are exercisable at 20 cents on or before 31 March 2004

% For gach director 400,000 options are exercisable at 40 cents on
of bafore 31 Mareh 2004, and 400,000 opticns to gach director
sxercisable at 46 cants on or before 31 March 2006,

Optiong are exercisable at 75 tents on or before 31 March 2005,

Drifling at New Morning, Forrestania



GIRECTORD BEMERTE

Mo directors of the sconomic eatity have, since
the erd of the previous financial year, receivad
or become entitied to receive a henefit (other
than & benefit included in the total amount of
emclurnents received of due and receivable by
directars showrn i Biote 4 to the accounts) by
resson of 2 eontract made by the parent antity or
a redzted bedy corporaie with the dirssctor or
with any entity in which the director has a
substantial financial interest, with $he exception
of benefits that may be deemed 1o have arisen
i relztion to the transactions sntered nio m the
ordinary course of husingss as disciosed in Nota
20 10 the accounts.

SHERE OPTIONSE

As at the date of this report there were
13,618,750 opticns over unissued ordinary
shares in the parent entity exercisabie on or
hefore 31 March 2004, of which 5368,750 are
gxercisabie at 20 cents and 2 500,000 are
exercisabie at 3040, 2 508,000 are exercisable
at 50,46 an or befere 31st Mareh 2008 and
1,450,000 are exercizable at $0.75 on or before
J1st March 2005,

BAEETINGE OF BIRECTERE

The following table sets out tha number of
mestings of the parent entity’s directars heid
during the year ended 30 June 2063 and the
nisber of meetings atiended by sach director.

WESTERN AREAS NL

RETIREMENY, ELECTION AN
CONTIMUATION 1N OFFIOE OF IBECTORS.

Timothy King 2nd Don Boyer baing one-third of
the directors, retize at the parent entity's Annual
eneral Mesting, and, being eligible, offer
tharnselves for ra-election.

FHAECTORE AN ERRCUTIVER
ERACE BAENTE

The determinaticn of the levels of rernuneratior:
for dirgciors and senior execuiives s the
responsabifity of the Board. Remuneration levels
and ather tanms of amployment ara raviewed
annually by the Board, having regard to
qualications and experance, relevant market
ronditions, and performance against goals set
gach year. Executive officers are given the
oppartnity 1o receive their emofuments in a
variety of forms including cash ang fringe benefits.
It = intended that the manner of payment chosen
will be optimal for the recipient without creating
additional £ost 1o the sconomic entity.

Rernuneration packages are set at levels that are
intended to atiract and retain executives capable
of cempetently managing the ecenomic entity’s
busineszes, and formal agraemants are enterad
into with key executives.

Details of the natere and amount of each
alement of the emeluments of directors and
swecutivas of the parent entity are set out in the
foliowing tatles.

MO-ERECHTVE IERECTORS OF WESTERR
BRESE BE

EXEGUTIVE DHIECTORE OF WEETERN
ARESE B

FHER EXECUTIWES OF WESTERR ARLAL ML

Thare are no other execitives of Western Arsay
NL or related bodies corparate.

INSHRANCE OF OFFIRERE

During the financial period, the parent entity
paid 2 premiurn under a congract insuring all
Directars and Gfficers of the econaormic entity
against liability incurzed in that capacity.
Oisclosure of the nature of lisbilities insured and
the premium is subject to a confidentiality
elsuse under the contract of insurance.

PROCEEIMNGE ON BERALF OF PARENY
ERFIYY

No person has applied for leave of Court to bring
proceedings on behalf of the parent entity or
intervane in any procesdings to which the pareat
entity is 2 party for the purpose of taking
responsbility on behalf of the parent entity far
all or any part of those proceedings.

The parant entity was not a parly 1o any such
proceedings during the year,

CORPORATE GOVERNANLE

The main corporate govemance practices that
werg in place during the year ended 30 Junae
7063 are contained in a separate staterment
within the Annual Report.

This report is made in accordance with a
reselution of the dirgetors.

; rjf(f .
_‘)f
J Hanna
Diractor

Perth
28th Sapternber 2063
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STRY WT OF FNANCIAL PERFORMANDE
For the Year Ended 30 June 2003

44 974
{541,087
{724,299)

Fza41)

{26412
{242 B23)

A4 574
[541 BET}
[223,389}

718512}

718512}
{242 823}

{062,335




STATEMENT OF FINANCIAL POSITION
As at 30 June 2003

487 Bb3
308,070

142 485
11,630,347

14,772,833

12 568,556

10,770,078

12 620,400
56,875

{1,567 195]

10,770,078

487 B53
308,870

378545
2,600
142 485




STATEMENT OF CASH FLOWS
For the Year Ended 30 June 2003

44,994
415)
505,087
748,153

{198,502}

{38,404

{10,218)
(5,085

460,340

44 994
(415
505,082
{748,183}

{198,502}

{374,824}

466,340




ROTESTO AND FORMING PARYT OF THE FINANLIAL STATEMENTS
For the Year Ended 30 June 2003




MOTESTO AND FURMING PART OF THE FINANGIAL STATEMENTS continusd
For the Year Ended 30 June 2003

18,078
1,283

47 577

11,333 11,333
185 165




492,552 497,552




MOTESTO AND FURBBING PART OF THE FINANGIAL STATEMENTS continusd
For the Year Ended 30 June 2003

216,124 215854
{216,124) {215,854}

548 675 545,283
{19.015] {18,015}
1,848,808 1,548,909

B1.673 81,673
726,397 776,397

308,070 308,070




173,297 173,297
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12 620,400

s M L : 1131 March 2004
2500000 o 3040 - 31 March 2004

" 2.500,000 - 8040, 3 March 2006
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4023 802
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458 930
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16,218
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{22,218)

468,340

(718512

81,707,306
4,023,862

85,731,108

1.251,043
ABTITE
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12,6680
10218

487 B33
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financial Liahilities
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Bank overdrafts

Weightad Average
Interest Rate

Met Financizl AsssetsfLizsbilities]

171,789

1,601,407
218 857

1,773,156
218,897

171,789

1,820,304

1,882,083

28,601

874,113

574,113
28,601

28,681

874,113

783,714

1.808%
142,188

1,288,379

. Fgating
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$ $
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Waightad Average
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financial Liahilities

Trade Creditors and Accroals
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464,856

308076
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368,070

464,856

330,757
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1,744 085

1,744,085

1,744,085

1,744,085

464,856
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{948,372}

Parent Entity
Wastern Areas NL Australia

Subzidiary of Westem Areas ML
Western Platinum ML Australiz

11,252,843

10,774,520
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INDEPENDENT AUDIT REPORY

i the members of Western Arsas ML

Seope
The financial report and directors’ responsibility

The financial report comprises the staterment of financial position, statementt of financial performange, statemant of cash flows, accompanying
notes 1o the financial statements, and the directars’ decizration for Westem Areas NL (the company} and Western Areas NE ang #ts controlled entiy
fthe consalidated entityi, for the year ended 30 June 2003. The consolidated entity cormprises bath the company and the entities & contrelled during
the year.

The directors of the ecmpany are responsibie for the preparation and true and f2ir presentation of the financial repart in sccordance with the
Corporations Act 2001, This includes responsibitity for the maintenance of adeguate accounting records and intamat controlz that are dasigned to
prevert and getect frand and error, and for the accounting policies and accounting estimatas inherent in the financial report.

Audit approach

We conductad an independent audit in order 1o express an opinion to the members of the corpany. Jur audit was conducted in aceordance with
Australian Audizing Standards, in order to provide reascneble assurance as 1o whether the financiat repont i free of material misstatemnent. The pature
of an audit is influenced by factors sueh as the use of professional judgrment, selective testing, the mherent limitations of ntemal control, and the
availabilzy of persuzsive rather than conclusive evidenca. Therefore, an audit cannot guaranige that all material misstatements have besn deteciad.

We performed procedures to assess whether in all materizl respects the financial report presents faify, in accordance with the Corporations Act
2001, Aceounting Standards and other mandatory financial regorting reguirements in Australia, a view which is conzistent with our undarstanding
of the company's financial position, and of #s performance as reprasented by the resilts of its oparations and eash flows.

We formed our audit opinion on the basis of these arocedures, which included:

* gyamining, on a test hasis, information to grovide evidence supperting the amaunts and
disclosures in the financial report, and

» gsseszing the appropristeness of the accounting policies and disdosures usad and the
reasanableness of significant accounting estimates made by the direetors.

While we considered the effectiveness of management's internal eontrofs over financial reporting when determining the nature and extant of our
procedusres, our Audit was not designed to provide assurance on intemal controls,

Our auds did not invalve an analysis of the prudance of business decisions made by the dirsctors or management,
We have read the other information in the annual report i determine whether it contained any matesat incongistencies with the financial report.
independence

In cendueting cur audit, we followsd the applicable independence requiremants of Australian professional ethicat gronouncerments and the
Corporations At 2001

Audit opinion
In our opinion, the financial report of Wastern Areas NU s in accordance witty
{a]  the Corporations Act 200%, including:

i gving 2 true and fair view of the Westem Argas NL consolidated entity's financial position as at 30 June 2003, and of its
perfarmance for the year ended on that date; and

it carnplying with Accounting Standards in Australia and the Corporations Begulations 2001; and

{bl  other mandatory fingncial reparting requirernents in Australia.

7 A . A {fﬂ E
GRANT THORNTON
CHARTERED ACCOUNTANTS

SEAN MCGURK

Partner

Parth, Wastarn Australia

Dated this 25t day of September

WESTERN AREAS NL AMNUAL REFORT 2003
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171875 -
437,500,

729,187

2500000

uungle Creek Gold Mings NL 7. - 18057234

* Northmead Holdings Pty Lt . 2840000

 Eclipse Resources Pty Ltd - 2551 971




