
C A P A C I T Y  F O R  G R O W T H

2 0 0 5  A N N U A L  R E P O R T

 



H Y D R A U L I C  F R A C T U R I N G

Oil and natural gas are typically contained in the pores of sedimentary rock reservoirs thousands of feet below the surface of the

earth. To access these reserves, wells are drilled into the rock formations and the well is typically connected to the reservoir through

a process called hydraulic fracturing. The hydraulic fracturing process consists of pumping viscous fluids down a natural gas or oil

well at pressures sufficient to create fractures in the hydrocarbon-bearing rock formation. A granular material, called proppant, is

transported in the fluid to fill the fracture, thus “propping” it open once high-pressure pumping stops. The proppant-filled fracture

creates a permeable channel through which the hydrocarbons can flow more freely, thereby increasing production rates and

recoverability of reserves. (For more information about the use and benefits of CARBO Ceramics’ proppant, see p. 15.)

CARBO CERAMICS IS THE WORLD’S LEADING PRODUCER AND SUPPLIER OF HIGH CONDUCTIVITY CERAMIC PROPPANT 

AND FRACTURE DIAGNOSTIC SERVICES.  WE ARE DEDICATED TO DEVELOPING, PRODUCING AND DELIVERING PRODUCTS 

AND SERVICES THAT CREATE VALUE FOR OPERATORS OF OIL AND NATURAL GAS WELLS WORLDWIDE. OUR PRODUCTS AND

SERVICES ARE ALL DESIGNED TO ASSIST OWNERS AND OPERATORS OF OIL AND GAS WELLS IN INCREASING PRODUCTION

AND RECOVERY RATES IN A COST EFFICIENT MANNER. THE SUPERIOR ATTRIBUTES OF OUR PRODUCTS AND SERVICES,

COUPLED WITH AN EXTENSIVE DISTRIBUTION NETWORK, STRONG TECHNICAL SUPPORT AND EXCEPTIONAL CUSTOMER

SERVICE,  HAVE MADE CARBO CERAMICS THE WORLDWIDE LEADER IN ITS F IELD.
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Years Ended December 31, 2005 2004 2003 2002 2001

S U M M A R Y  S T A T E M E N T  O F  I N C O M E  D A T A

Revenues $ 252,673 $ 223,054 $ 169,936 $ 126,308 $ 137,226

Gross profit 98,732 91,406 66,167 46,883 54,307

Operating profit 70,300 65,398 47,014 30,680 39,575

Income before income taxes 72,083 66,222 47,087 31,243 40,681

Net income 46,620 41,673 29,569 19,714 26,198

Diluted earnings per share $ 1.93 $ 1.73 $ 1.26 $ 0.85 $ 1.16

Average shares outstanding - diluted 24,177 24,065 23,534 23,063 22,563

S U M M A R Y  B A L A N C E  S H E E T  D A T A

Current assets $ 148,287 $ 146,282 $ 92,709 $ 64,867 $ 76,502

Total assets 355,796 297,517 235,124 199,610 159,029

Current liabilities 36,309 29,192 16,432 17,940 11,127

Shareholders’ equity 293,366 244,367 200,139 168,585 136,942

O T H E R  D A T A

Depreciation and amortization $ 13,624 $ 12,177 $ 10,393 $ 7,815 $ 6,776

Capital expenditures 67,811 21,950 21,975 27,356 11,296
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(In thousands, except per share amounts)
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A N O T H E R  R E C O R D  Y E A R

For the third consecutive year, CARBO Ceramics
achieved record levels of sales volume, revenue
and net income. During a year of strong growth
for the oil and gas industry overall, CARBO not
only established new records for financial and
operating performance, we also took significant
steps to provide for continued growth in the future.

Despite being limited by our production capacity
in 2005, we sold 772 million pounds of proppant
and industrial products, a 6 percent increase over
the 726 million pounds sold in 2004. Revenue in
2005 was $252.7 million, up 13 percent from
2004.The record revenue was driven not only 
by increased volume but also by a 6 percent
increase in the average selling price of the
company's ceramic proppants. Our record net
income of $46.6 million represented a 12 percent
increase over the prior year and earnings per
share increased to $1.93 in 2005 compared to
$1.73 in 2004.

In July, our Board of Directors voted to increase
the quarterly dividend paid to shareholders by 
25 percent.This was the fifth consecutive year 
in which the company’s dividend per share has
increased, reflecting our Board’s continued
confidence in CARBO’s financial strength and in
the company’s prospects for future growth.As a
further reflection of their confidence, the Board
also approved a three-for-two stock split of the
company’s common stock in August.

O P E R A T I O N A L  H I G H L I G H T S

Our company achieved records in every key area
of performance during 2005.The CARBO team
operated all of our manufacturing facilities at full
capacity, doing an outstanding job of adding
incremental volume beyond stated manufacturing
capacities while continuing our outstanding
record of quality and safety.

As of the writing of this letter, our production
capacity has been dramatically increased with the
addition of our new plant in Toomsboro, Georgia,
and we are again positioned to grow our sales

volume, revenue and earnings in 2006. Completed
in early 2006, on time and under budget, this
facility will have an annual production capacity of
250 million pounds, increasing our total capacity
by 33 percent to more than one billion pounds
per year when it is fully operational later this year.

During 2005, Pinnacle Technologies contributed
$26.9 million in revenue, a record level that
represents a 22 percent increase over Pinnacle’s
2004 revenue.While earnings in this business
declined slightly versus the previous year, we
invested heavily in new tool development and
expect to see significant improvement in income
from Pinnacle Technologies in 2006.

Continuing our plan to grow our production
capacity, we broke ground on a manufacturing
facility in Kopeysk, Russia, in June of 2005.With
expected completion by the end of 2006, this
facility is designed to produce 100 million
pounds of proppant per year, enabling us to
better serve the growing Russian market.

A  P R O V E N  S T R A T E G Y

The strong performance of our company in 
2005 was the result of continuing to follow a
sound strategy for growth built upon three 
major components.

Increasing the market share of ceramic proppant
The use of our ceramic proppants creates value
for the owners of oil and natural gas reserves.
Our technical marketing program continues to
demonstrate that ceramic proppants yield greater
productivity under a variety of well conditions
than sand-based proppants. Oil and gas operators
have a strong incentive to improve operating
efficiency by increasing production rates from
wells and more fully draining reservoirs of
valuable oil and gas.

Capitalizing on technology Pinnacle Technologies
is the undisputed leader in providing fracture
mapping services and software products that help
producers engineer the most effective hydraulic
fractures and monitor the ongoing flow of oil and
gas within reservoirs.These technologies are

L E T T E R  T O  S H A R E H O L D E R S
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valuable tools for the optimization of well
production.With less than three percent of
hydraulic fractures currently being mapped,
we believe this market holds great potential 
for growth.

Serving the market for a continuing increase in
demand for oil and natural gas The Energy
Information Administration (EIA) projects that
consumption of oil and natural gas in the U.S.
and worldwide markets will continue to increase
over the next 20 years.To meet this demand, oil
and gas producers must continue to increase their
drilling and production efforts. As producers
around the world drill more wells in increasingly
complex formations, they will require CARBO’s
high quality products and services.

O U R  C A P A C I T Y  F O R  G R O W T H

CARBO has a clear strategic plan for future
growth that capitalizes on our past successes.
Our new manufacturing facility in Toomsboro,
Georgia, significantly increases our ability 
to provide products to current and future
customers but we are not stopping there.This
new facility has been designed to be readily
expanded in the future and we are already
finalizing engineering plans for continued
expansion of this facility as demand warrants.

We are confident in our future growth because
we have demonstrated our technical expertise in
marketing and operational excellence in our
manufacturing facilities. Our products and
services add real value, allowing our customers
to increase the productivity of oil and natural 

gas wells, thus optimizing their investments. Our
sales and marketing team continues to clearly
demonstrate this point to the industry, driving
the growth for our products and services. Our
operations are exemplary. As we continue to set
new records for production, we also set the
industry standard for product quality and
employee safety.

The management team at CARBO Ceramics is
strong and capable, with years of experience in
key functions throughout the organization.The
team has a deep understanding of our industry
and what it takes to remain the world leader.
As we grow, we look for the skills and qualities
that set an individual apart to serve our team well.

We endeavor to provide a working environment
that encourages and recognizes personal growth
and team performance. As CARBO has grown to
more than 500 people worldwide, we have the
people and systems in place that can take the
company to higher levels of performance.

In conclusion, all the key building blocks are in
place. CARBO Ceramics will use the outstanding
performance of 2005 as the foundation for future
growth and success.

Sincerely,

Jesse P. Orsini
President and Chief Executive Officer
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C A P A C I T Y  F O R  G R O W T H

From its role in the founding of the ceramic

proppant industry in 1979, CARBO Ceramics

has grown steadily and impressively. Capping

26 years as the industry leader, CARBO is now

a worldwide company with more than 500

employees, five manufacturing plants, and a

total annual production capacity of over one

billion pounds.

In 2005, CARBO had its third consecutive

record-setting year, achieving new levels of

sales volume, revenue, production and net

income. Perhaps even more important than

these achievements is the fact that 2005 was

also a year of building for the future.

CARBO Ceramics is prepared for growth in a

number of ways:

• Expanding manufacturing capability to 

satisfy current and future customer 

demand for ceramic proppant;

• Increasing ceramic proppant market share 

versus sand-based products;

• Increasing product sales by moving into 

new markets worldwide; and 

• Expanding the developing market of 

fracture engineering and reservoir 

monitoring technology.

I N C R E A S E D  M A N U F A C T U R I N G

C A P A C I T Y

Throughout 2005, CARBO’s manufacturing

plants operated at full capacity. In order to

meet the current demand of customers around

the world, and in planning for future growth,

CARBO has strategically planned the

expansion of our manufacturing capacity.

Toomsboro Construction of our new plant in

Toomsboro, Georgia, began in 2004 and was

completed in early 2006, on schedule and

below budget.This facility has an initial design

capacity of 250 million pounds per year,

representing the largest single incremental

increase in company history.

Located adjacent to our strategic raw material

deposits, the Toomsboro facility is ideally suited

for production of our low-cost, lightweight

CARBOECONOPROP ®.The new facility has

been designed for quick and capital-efficient

expansion as future demand warrants.

Russia groundbreaking In June, 2005, CARBO

broke ground for the construction of a new

manufacturing facility in the city of Kopeysk,

Chelyabinsk Oblast, of the Russian Federation.

With completion expected by the end of 2006,

this facility will have an initial production

capacity of 100 million pounds per year. Like

our Toomsboro facility, the Kopeysk facility has

been designed to accommodate future

expansion, providing the opportunity to

expand production capacity to 300 million

pounds per year.

CARBOECONOPROP ® is a registered trademark of CARBO Ceramics Inc.



Employees inspect production equipment during
construction of the new Toomsboro manufacturing
facility that increases CARBO’s production
capacity by 33 percent to more than one billion
pounds per year.

 



CARBO Ceramics’ products and services enable
oil and natural gas producers to increase the
productivity of wells. Demand for these fuels—in
the U.S. and international markets—is projected
to increase steadily for the next 20 years.
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Oil and natural gas production activities—the

primary market for CARBO Ceramics’ products

and services—are driven by the demand 

for those fuels. Industry and government

projections show demand for hydrocarbon

fuels continuing to increase steadily for the

next 20 years.

U.S. energy use The Energy Information

Administration (EIA) analyzes and forecasts both

U.S. and worldwide energy supply, demand and

prices. In its International Energy Outlook

2005, the EIA projects that U.S. consumption

of petroleum and natural gas will continue to

increase through 2025.

The EIA has projected that as current

conventional natural gas wells become

depleted, and as gas prices rise and industry

technology improves, natural gas production

from unconventional sources will increase more

rapidly than conventional production.These

unconventional sources include deeper, tighter

reservoirs that require extensive hydraulic

fracturing and are ideal applications for

ceramic proppants and Pinnacle’s technologies.

Worldwide energy projections Also noted in the

EIA’s International Energy Outlook 2005, an

increase in energy consumption is directly

related to growth in a region’s overall economic

activity. Emerging economies account for much

of the projected growth in energy consumption

over the next two decades, with energy use

more than doubling by 2025. Economic

activity, as measured by gross domestic product

(GDP), is expected to expand by 5.1 percent

per year in the emerging economies, compared

with 2.5 percent per year in the mature market

economies and 4.4 percent per year in the

transitional economies of Eastern Europe and

the Russian Federation.

Natural gas is projected to be the fastest

growing component of world primary energy

consumption.Worldwide annual consumption

of natural gas is projected to increase by 

69 percent, from 92 trillion cubic feet to 

156 trillion cubic feet, and its share of total

energy consumption is projected to grow 

from 23 percent to 25 percent.
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I N C R E A S E D  N E E D  F O R  E N E R G Y  

=  I N C R E A S E D  N E E D  F O R  

C A R B O  P R O D U C T S  A N D  S E R V I C E S

Greater demand for oil and natural gas and 

the increasing need for productivity translate

into increased demand for CARBO’s products

and services.

North America In 2005, CARBO achieved record

proppant sales in Canada, Mexico, Oklahoma

and the Rocky Mountains. Our sales growth was

driven by an increase in rig count and fracturing

activity combined with the effectiveness of our

technical marketing campaign. During 2005,

CARBO co-authored and presented two

technical papers to the Society of Petroleum

Engineers (SPE) documenting the improved

productivity of wells fractured with ceramic

proppant. One of these papers analyzed more

than 650 well treatments in Western Canada,

highlighting the superior performance of wells

fractured with ceramic proppant versus those

fractured with sand-based products.These

findings, along with strong drilling and

fracturing activity, contributed to a 37 percent

increase in CARBO sales in the region.

We also saw significant sales increases in

Wyoming and North Dakota, spurred by an SPE

paper that reviewed the effect of tightly-sieved

CARBO ceramic proppant compared to sand-

based products as well as the more broadly

sized ceramics offered by other companies.

Strong fourth quarter sales in these regions laid

the groundwork for continued growth in 2006.

 



CARBO delivers ceramic proppant where and
when our customers need it. The industry’s most
extensive distribution network makes efficient
use of tractor-trailers (below) and rail cars (left).
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Throughout North America, we provide on-

time delivery. In our three largest U.S. markets,

we have team members whose singular focus is

to ensure customer satisfaction from the point

of the order through delivery at the well site.

International In 2005, sales outside of 

the U.S. accounted for 40 percent of 

total revenues.We serve our customers

worldwide through the most extensive

distribution network in the proppant industry.

With 11 stocking and distribution facilities

strategically located in the U.S., Canada,

Europe, Asia, Australia and the Middle East, we

deliver our products where our customers

need them, when they need them.

Russia  As the largest exporter of natural gas 

and second largest oil exporter in the world

(behind only Saudi Arabia), the Russian market

represents exceptional opportunities as well as

unique challenges.

CARBO has been at the forefront of opening

the Russian market for worldwide benefit, with

a sales office in Moscow, a stocking location in

Surgut and our new manufacturing plant under

construction in Kopeysk.

China Our success in China demonstrates the

ability of CARBO to take our standards of

customer service, manufacturing capability,

operational quality and safety into new

environments. Our manufacturing plant in

Luoyang operates at a world-class level, with

production that serves the Russian and

Southeast Asian markets, and positions CARBO

advantageously as the Chinese economy grows.

Pinnacle Technologies—expanding horizons,

creating opportunity The services and products

of Pinnacle Technologies are a perfect

complement to CARBO’s proppant business.

Pinnacle’s industry-leading fracture diagnostic

technologies and engineering services help

producers determine the proper placement of

wells within a field and optimize the design

and placement of hydraulic fractures for each

well. Once a well is fractured, CARBO’s versatile

range of high-quality ceramic proppants increase

the flowrate of hydrocarbons to the wellbore.

In 2005, Pinnacle continued its pattern of

growth. As Pinnacle developed new technologies

and moved into new geographic markets, our

client roster for Pinnacle’s services and

software grew by nearly 20 percent and

revenue increased 22 percent over 2004.

In the U.S., Pinnacle’s consulting, engineering

and fracture mapping services have been

highly instrumental in turning the development

of the Barnett Shale formation in North Texas

into the most active natural gas play in North

America. In 2005, many clients looking for

 



A Pinnacle Technologies crew
prepares an array of microseismic
tools for deployment in a wellbore
to map a hydraulic fracture
treatment almost two miles
underground. Pinnacle’s services
are instrumental in optimizing
production from oil and natural
gas reservoirs.

 



CARBO produces a wide range of ceramic
proppants engineered to provide consistent
quality and superior, cost-effective performance.

 



similar outcomes from other unconventional

shale gas reservoirs have deployed Pinnacle

services in Eastern New Mexico, Southern

Oklahoma, Kentucky, Ohio, Alabama and 

West Texas.

Highlights of our international expansion in

2005 included multi-technology fracture

mapping in China, fracture mapping in frontier

areas of British Columbia and long-term tiltmeter

monitoring projects in the Middle East.

Pinnacle’s advanced tools allow a detailed

analysis of processes taking place thousands 

of feet underground. In 2005, we introduced 

a new fracture simulation software product

called FracproXACT. Based on our industry-

leading FracproPT, FracproXACT is simpler to

use and offers a more economical way for

producers to apply the learnings from Pinnacle’s

fracture mapping services. It will appeal to a

large new market of buyers who don’t need

the sophisticated features of FracproPT.

We also added in-house analytical capability 

for highly precise GPS and InSAR satellite

monitoring to augment our tiltmeter and

seismic monitoring at sites around the globe.

In 2006,Pinnacle’s next generation of technology

will enable fracture mapping from a treatment

well—a breakthrough that can significantly

expand the horizons for fracture mapping.

New products, diverse markets Our proppant

research and product development group based

in New Iberia, Louisiana, focuses on

developing innovative new products and

differentiating our existing products to add

value. Our research and development engineers

work closely with our sales team to develop

market-driven products that address specific

issues, in a manner consistent with our

manufacturing capabilities.

In addition to proppants for the oil and gas

industry, CARBO provides products for use in

foundry metalcasting and industrial mineral

grinding processes.The manufacturing process

for these products is very similar to that of

proppant, and our expertise allows us to

reliably provide industrial customers with the

range of products they need.

A  P O S I T I O N  O F  S T R E N G T H ,  

A  C A P A C I T Y  F O R  G R O W T H

By almost any definition, 2005 can be

considered the greatest year in CARBO

Ceramics’ history. But with the company’s

strong financial position, solid strategic plan,

carefully managed growth and dedicated team

of employees, it is clear that even greater

things lie ahead.
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Fracpro ® is a registered trademark of the Gas Research Institute, which Pinnacle uses with GRI's permission.



CARBO’s technical marketing program uses
sophisticated models combined with real-world
field studies to demonstrate the increased
productivity that ceramic proppant can provide.

 



Why Ceramic Proppant?
I N C R E A S I N G  P R O D U C T I V I T Y :  T H E  C A S E  F O R  C E R A M I C S

Contrary to a popular belief, hydrocarbons are rarely
found in caves or caverns from which they can be simply
pumped to the surface. Instead, oil and natural gas are
typically held within minute pore spaces naturally
occurring in rock formations.The oil and gas must
literally flow through solid rock to the wellbore, in the
same manner that oil may seep into a concrete floor, or
water may be absorbed by a sandstone coaster. Fluid
travels very slowly through solid rock, which limits the
rate of hydrocarbon production and the amount of
resource that can be economically recovered.

Hydraulic fracturing—opening a path Hydraulic fracturing
involves pumping a liquid into the well at very high
pressures sufficient to cause the rock to split apart,
creating cracks within the reservoir rock that allow oil
and gas to flow more easily to the well. However, in
most formations, these newly created fractures quickly
close or “heal”once pumping stops, leaving no sustained
benefit.To keep the created fractures open, proppants
are injected to “prop” open the cracks and ensure that a
pathway remains open for the enhanced flow of oil and
natural gas.The dimensions of the fractures can vary
significantly, but often exceed 1,000 feet in length and
200 feet in height.The width of the propped fracture
will typically be about one quarter of an inch.

Sand works—sort of The first commercial hydraulic
fracturing job was performed in 1949. Operators
quickly learned that ordinary construction sand was
inadequate as a proppant, and began searching for
round-grained, carefully washed, dried, and screened
silica sand for use in hydraulic fractures.Although silica

sand remains the most commonly used proppant, it has
some significant limitations. Silica, or quartz, is the
material used to manufacture ordinary glass such as that
used in a window pane or a drinking glass. Most people
are very aware that when you break glass, you often
generate hundreds of tiny glass shards. Similarly, when
sand is crushed within a fracture, it creates a large
quantity of shards and pulverized particles, which plug
the fracture and block the flow of oil and gas.When 
this happens, the productivity of the well is lost until
the well receives a new fracture treatment, known 
as a “refracture” to replace the damaged sand with 
new proppant.

Other Proppants The poor crush resistance of sand
spawned the development of another product known
as “resin coated sand,” in which the sand grains are
coated with a layer of resin.The purpose of the resin
coating is to encapsulate the broken shards and
minimize their movement within the fracture. Although
the resin coating can provide benefit in some wells, the
resulting flow capacity does not rival the performance
of strong, uniform spherical ceramic grains.Through the
years, the industry also experimented with other
propping materials such as walnut shells, aluminum
pellets, steel shot, glass beads and plastic pellets. None
were found to provide adequate strength and durability
in the harsh conditions downhole.

Ceramic Proppant—a superior solution The first
commercial ceramic proppant was introduced in 1979.
The industry recognized that when used in hydraulic
fracturing, sand was severely damaged in deeper

15

In unstimulated wells, oil and gas must flow through the formation rock 
to reach the wellbore.

In hydraulically fractured wells, oil and gas can flow through a highly
conductive propped fracture, increasing production rates and total
hydrocarbon recovery.

 



formations due to high closure stresses acting on the
proppant. The original ceramic proppant was
considerably stronger than sand and was used in deep
wells with high stresses. Continued research and
development improved the original ceramic proppant,
and CARBOHSP ® and CARBOPROP ® remain the
proppant of choice in high stress wells.

Over the years, lightweight ceramic proppants
(CARBOLITE® and CARBOECONOPROP®) were
developed and provided superior strength to sand with
an almost identical pellet density or weight.This
allowed the substitution of ceramic proppants in lower
stress, shallower wells without requiring a more viscous
fluid to carry the material into the fracture.

Although the industry understands that ceramic
proppants are very strong and can withstand much
higher stresses within a fracture, there is less recognition
of the superior crush mechanism of ceramic proppants.
Instead of shattering like glass, a ceramic grain that is
subjected to extremely high stresses tends to “cleave” or
split in half.While any degree of crushing is undesirable,
the presence of a few cleaved grains within the fracture
is not nearly as damaging to well performance as the
presence of thousands of sand shards.

Perhaps just as important as the strength of the
manufactured ceramic proppant are the uniform size
and spherical shape compared to natural sand and resin
coated sand. Irregularly shaped sand grains can crush
and compact together, leaving smaller spaces between
the grains, significantly restricting the flow of oil and
gas.The strong, uniformly sized, spherical grains
provided in a high quality ceramic proppant keep the
fracture open while providing the maximum void area
through which oil and gas can flow.

Benefits of ceramic proppant The petroleum industry
largely recognizes the need for strong ceramic proppant
in the deepest wells and is increasingly aware of the
benefits derived from the uniform size and shape of
ceramics. However, what is less widely understood is

that ceramic proppants provide the following additional
benefits that will increase production and recoverable
reserves from many wells:

• Improved cleanup of the fracturing fluids used to 
create the fracture and transport the proppant into 
the fracture

• Resistance to degradation from exposure to the high 
temperatures in some wells and the cycles of stress 
that occur over time in the normal production of 
oil and gas

• Resistance to plugging from fine particles within the 
formation (maintaining an open fluid path all the 
way to the wellbore)

As the industry continues to drill deeper wells, the
market demand for ceramic proppant will continue to
grow since other available proppants are inadequate for
these extreme confining stresses. However, CARBO has
proven that in even the shallowest of wells, ceramic
proppant can provide the most profitable solution.
CARBO has conducted a number of field trials to
demonstrate the benefit of high-quality ceramic
proppant in a wide variety of formations, including coal-
bed methane where conventional theory has suggested
sand would be adequate.

An investment in productivity  CARBO’s technical
marketing program clearly demonstrates the superiority
and the cost-effectiveness of ceramic proppant across a
wide array of well types and downhole conditions,
using sophisticated models that consider many real-
world variables such as high velocity flow in fractures,
multiphase flow, stress cycling, long term proppant
degradation, fines plugging and other factors which
increase the need for high quality proppant.

CARBO engineers have identified over 140 published
field studies demonstrating that increased fracture
conductivity has provided large production gains in oil
and gas fields around the world. In many instances, the
incremental investment in ceramic proppant is repaid
within a few weeks, and has been shown to dramatically
increase production rate and ultimate recovery of
reserves in a wide variety of formation types.

The evidence has convinced an ever-increasing number
of oil and gas producers that ceramic proppant makes
sense.And CARBO’s real-world expertise, superior
product quality, dedicated service and advanced
technologies make a difference.

CARBOLITE ® Proppant White Sand

16

CARBOHSP ®, CARBOPROP ®, CARBOLITE ® and CARBOECONOPROP ® are registered trademarks of CARBO Ceramics Inc.



Our mission is to be the global market leader in developing, producing, and delivering ceramic media 
and technical services to the energy and industrial markets.

• We enhance our customers’ profitability by consistently providing high-quality, cost-effective products and services.

• We provide a safe working environment that encourages, supports, and recognizes the contribution of each individual employee.

• We strive to generate a superior return to our shareholders through growth and continuous improvement.

At CARBO Ceramics, we achieve our mission within the framework established by our core values.

• We conduct our business with the highest ethical standards. We are truthful and honor our commitments and responsibilities.

• We foster a supportive environment by treating each other with mutual respect and understanding.

• We set aggressive goals and strive to exceed them.

• We value and celebrate a high level of individual achievement and team performance.

• We encourage innovation and continuous improvement to ensure future growth.
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A copy of the company’s Annual Report
to the Securities and Exchange
Commission (Form 10-K) is available 
free of charge by contacting: 

Paul G. Vitek
Senior Vice President, 
Finance & Administration
CARBO Ceramics Inc.
6565 MacArthur Boulevard
Suite 1050
Irving, Texas 75039

C E R T I F I C A T I O N S

The certifications required by Section
302 of the Sarbanes-Oxley Act of 2002
were filed as exhibits to the Form 10-K.
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6565 MacArthur Boulevard
Suite 1050
Irving, Texas 75039
(972) 401-0090

A N N U A L  M E E T I N G

The company's Annual Meeting of
Shareholders will be held at 9:00 a.m.
on April 18, 2006, at 

The Mansion on Turtle Creek 
2821 Turtle Creek Boulevard 
Dallas, Texas

I N V E S T O R  R E L A T I O N S

Additional corporate information is
available from our web site at
www.carboceramics.com or by 
e-mailing the company at
IR@carboceramics.com.
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