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Equitable Resources, Inc. (NYSE: EQT) is an integrated energy company with

emphasis on Appalachian area natural gas supply, transmission and distribution.

Equitable Resources, its divisions and subsidiaries offer natural gas products to

wholesale and retail customers through two business segments: Equitable Supply

and Equitable Utilities.

Equitable Supply is the largest natural gas supplier in the Appalachian basin, 

with reserves in excess of 2 trillion cubic feet. The segment engages in gathering,

operating, and delivering natural gas and a limited amount of natural gas liquid

throughout the Appalachian basin.

Equitable Utilities includes three integrated divisions: a regulated natural gas

distribution operation, an interstate pipeline business, and a non-regulated marketing

business for natural gas and natural gas products. The segment’s service territory

primarily comprises southwestern Pennsylvania and West Virginia. Equitable Utilities

provides gas and gas-related services to more than 270,000 customers.
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Earnings per Share (diluted)
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ROE is calculated by dividing net income by
average shareholders’ equity. Average share-
holders’ equity is the average of the beginning and
ending equity balance for a given year, excluding
accumulated other comprehensive income/loss.

Return on Total Capital

05

04

03

02

01

00

99

11.4

10.9

11.3

9.3

ROTC is calculated by adding income from continuing
operations before income taxes and cumulative effect of
accounting change and interest expense ($38.7 million
in 2001 and $32.2 million in 2002), then multiplying
by [1 minus (income taxes divided by income from
continuing operations before income taxes and
cumulative effect of accounting change)] and dividing
by the five-quarter average of the sum of long-term
debt, short-term loans, current and noncurrent prepaid
gas forward sales, preferred trust securities and total
common stockholders’ equity (excluding accumulated
other comprehensive income) less cash and cash
equivalents and margin deposits. The 1999 –2003
Consolidated Balance Sheets and the 1999 –2000
Consolidated Statements of Consolidated Income 
have not been reclassified to show NORESCO as
discontinued operations.
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Certain matters discussed in this summary report, except historical information, include forward-looking statements, and actual results could differ
materially. Risk factors that could cause actual results to differ are set forth in Item 1A and throughout Equitable’s 2005 Form 10-K, which is attached 
to this summary report. 

The U.S. Securities and Exchange Commission (the “SEC”) has generally permitted oil and gas companies, in filings made with the SEC, to disclose 
only proved reserves that a company has demonstrated by actual production or conclusive formation test to be economically and legally producible under
existing economic and operating conditions. In this summary report (but not in the 2005 Form 10-K attached to this summary report), we use the terms
“probable” and “possible” to describe volumes of reserves potentially recoverable through additional drilling or recovery techniques that the SEC’s
guidelines prohibit us from including in filings with the SEC. These estimates are by their nature more speculative than estimates of proved reserves and
accordingly are subject to substantially greater risk of being actually realized by the company. While we believe our estimation of “probable” and
“possible” reserves have been appropriately risked and are reasonable, such calculations and estimates have not been reviewed by third party engineers 
or appraisers. 

Forward-Looking Statement

Financial Highlights
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Years ended December 31, 2005 2004 2003

Operational Results (Dollars in millions)

Operating Revenues $ 1,253.7 $ 1,045.2 $ 876.6

Operating Income 343.8 289.7 285.3

Net Income 260.1 279.9 170.0

Capital Expenditures 275.8 201.8 221.2

Common Stock Data (Dollars, except share count)

Earnings per Share – Diluted $ 2.10 $ 2.22 $ 1.34

Dividends Paid per Share 0.82 0.72 0.485

Stock Price Range 41.18–27.89 30.59–21.05 21.71–17.22

Stock Price – Year End 36.69 30.33 21.46

Weighted Average Common Shares – Diluted (millions) 123.7 126.2 126.7

Balance Sheet Data (Dollars in millions)

Total Assets $ 3,342.3 $ 3,205.3 $ 2,948.1

Total Debt 1,131.7 921.9 846.5

Credit Ratings

Moody’s A2 A2 A2

Standard & Poor’s A- A A



Shareholders owning the common stock of

Equitable Resources for the calendar year 2005

earned 24.1% on their investment, inclusive of

stock price appreciation and dividend payments.

Earnings per share, dividends per share, return on capital,

return on equity and share price were all near record levels

in 2005.

|05Letter to Shareholders

Murry S. Gerber
Chairman, President and 

Chief Executive Officer
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Safety. Significantly, Equitable posted its safest year ever in 2005. 

Lost time incident rate was 0.35 and our OSHA recordable rate was 1.97.

These accomplishments mark key milestones on the road to an injury-free

workplace. At Equitable, we hold workplace safety as an essential measure 

of success. 

Return on Capital. In 2005, our Return on Total Capital of 15.6% 

was 7% higher than the return required by the risks inherent in our business.

We continue to employ a return-oriented discipline when evaluating

investments and management performance. In our view, return on capital

remains the primary meter of success; we’re confident that, if our return

meter pegs above required targets, shareholder return will follow. 

Return to Shareholders. Equitable has posted positive returns to

shareholders for a seventh consecutive year. More importantly, in each of the

past seven years, Equitable has exceeded industry indices for shareholder

return. One hundred dollars invested in Equitable Resources (EQT) in

January 1999 is now worth $601, compared to $113 invested in the S&P 500

and $164 invested in our industry peer group. 

In 2005, we increased dividends by 10.5% and repurchased 3.6 million

shares of common stock. In the last five years, through dividend payments

and stock purchases, we have returned nearly 65% of our earnings to

shareholders. Externally, we were recognized as one of America’s best-

managed companies (Forbes) and one of America’s most shareholder-friendly

companies (Institutional Investor). 

Outlook

PLATFORM FOR GROWTH

Equitable has invested in the

development and expansion of a

midstream infrastructure platform

throughout the Appalachian basin.

This resource for moving gas from

wellhead to market is an essential

strategic advantage.
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Outlook. With the divestiture of NORESCO, Equitable now operates

exclusively as a natural gas supply and logistics company. We drill, gather,

compress, process, transport and distribute natural gas in the eastern U.S. 

We intend to grow these basic energy businesses organically and through

acquisitions, while ensuring that returns on capital expended exceed our 

cost of capital. 

The benefits of high prices in the current natural gas market can easily 

mask operational underperformance. At Equitable, we continually remind

ourselves that details matter. We support future growth for Equitable by

emphasizing a strategy of Operational Excellence. We reinforce actions that

improve the essential metrics of our businesses, and we implement Value

Driver incentives to connect our people directly and tangibly to preferred

actions and outcomes.

Looking forward, the following key Value Drivers figure prominently in the

continued growth of your company:

Gas Well Drilling. We continue to accelerate drilling throughout our

three-million-acre position in the Appalachian basin. At year-end, our proved

reserves in the Appalachian basin stand at 2.4 Tcfe. Including probable 

and possible categories, we have 3.5 Tcfe. Translating this reserve number

into activity, we count nearly 9,000 wells left to drill — about a 15-year

inventory — assuming current drilling rates. A key Value Driver is to

accelerate the pace of future drilling. 

In 2005, we drilled 455 wells. We intend to drill 550 wells in 2006, and 

ramp up that pace in the future. The investment potential for our drilling

program, including required infrastructure, is at least $3 billion over the 

next eight to 10 years. 

LEADERSHIP COMPETENCY MODEL

Act with honesty, integrity and credibility:

4 Keep your commitments.

4 Maintain consistent standards.

4 Reward others based on performance. 

4 Act in the best interest of Equitable

Resources.

Make sound, informed decisions based

on analysis: 

4 Research and understand, clearly 

communicate risks and rewards, 

remain objective and revise decisions

when facts or assumptions change. 

4 Stay abreast of trends. 

4 Commit.

Achieve results:

4 Set high goals for personal and group

accomplishment, and work tenaciously

to meet or exceed goals. 

4 Find better ways to work smarter. 

4 Take satisfaction from goal achievement

and continuous improvement.

Build human capability:

4 Set direction and compel action. 

4 Create a clear vision for the future. 

4 Develop, motivate and guide others 

to achieve their goals.
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In 2006, we intend to pursue unconventional drilling opportunities on 

our acreage. We intend to drill four to six horizontal shale wells in 2006, 

and evaluate the possibility of drilling deep wells targeting the Trenton 

Black River formation.

Midstream Infrastructure Expansion. In a high price natural

gas market, infrastructure needed to support increased drilling and to move

gas from wellhead to market presents an acute need and obvious opportunity.

Equitable enjoys an expansive midstream infrastructure platform in

Appalachia. We have 10,000 miles of gathering and transmission pipelines,

57 Bcf of storage and 135 compressor stations comprising 169,000 hp. 

We gather 121 Bcf/Year and process almost 24 Bcf/Year. Because of the

complexity of the Appalachian midstream business and the imperative to

understand gas flows, we have made substantial investments in technology.

Currently, we have approximately 20,000 meters in Appalachia covering 

wells and sales points, all managed centrally. The information we gather 

gives us a unique window on the inner workings of the Appalachian basin

and provides us with investment opportunities to serve Appalachian

producers (including ourselves).

Growth

WORKING SMARTER

Equitable’s investment in

automated meter reading (AMR)

equipment delivers improved

accuracy and convenience for 

the customer, with less call center

volume. Automation also allows 

for improved capital planning as 

a result of better leak detection 

and more timely gas procurement. 
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We have two projects underway currently: The Big Sandy pipeline will

provide much-needed pipeline capacity and more flexible market access 

for producers in eastern Kentucky. This 60-mile pipeline will connect our

Kentucky-Hydrocarbon processing facility to the Tennessee Gas pipeline. 

Big Sandy is expected to have an initial capacity of 70,000 Dth/Day, and 

is expandable with additional compression to more than 200,000 Dth/Day.

Subscriptions to this new capacity have been brisk.

In concert with Big Sandy, an upgrade to the Kentucky-Hydrocarbon plant,

from 65,000 Mcf/Day to 100,000 Mcf/Day, is also planned. We expect both

projects to be operating in 2007. 

Utility Operating Improvement. Key Value Drivers focus on

further investment in next-generation logistics and metering, as well as

improved bill collection. We reduced our legacy inventory of chronic leaks

and continue to improve system integrity. We made significant improvements

in collecting money, and supported funding of the programs designed to help

lower income customers pay their heating bills during a stressful period of

high commodity prices. The number of delinquent customers decreased 25%. 

We have also installed 113,000 automated meters. This project is scheduled

for completion this year at a cost of $17 million and will lead to a reduction

in metering errors, lower call center volume, timely gas procurement, better

leak detection and associated capital planning. 

In sum, Equitable Resources remains strong and well-positioned for

continued growth. Our commitment to provide shareholders a superior 

return is unwavering. Thank you for your support.

“We intend to grow these basic

energy businesses organically

and through acquisitions,

while ensuring that returns

on capital expended exceed

our cost of capital.”
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(Thousands)

(Thousands)

Headquarters
Equitable

Utilities Supply and Unallocated
Resources, Inc.

Year-To-Date Expenses

Distribution Pipeline Marketing Production Gathering

December 2005

Net operating revenues $ 156,858 $ 53,767 $ 42,739 $ 253,364 $ 390,290 $ 98,901 $ 489,191 $ – $ 742,555
Operating expenses 94,713 26,604 2,078 123,395 79,559 50,635 130,194 43,792 297,381
Depreciation, depletion and amortization 19,483 8,317 74 27,874 49,281 15,616 64,897 756 93,527
Impairment of long-lived assets 2,340 1,501 – 3,841 519 – 519 3,475 7,835

Operating income $ 40,322 $ 17,345 $ 40,587 $ 98,254 $ 260,931 $ 32,650 $ 293,581 $ (48,023) $ 343,812

Headquarters
Equitable

Utilities Supply and Unallocated
Resources, Inc.

Year-To-Date Expenses

Distribution Pipeline Marketing Production Gathering

December 2004

Net operating revenues $ 159,125 $ 55,123 $ 28,457 $ 242,705 $ 315,986 $ 74,442 $ 390,428 $ – $ 633,133
Operating expenses 84,774 22,482 1,671 108,927 62,054 45,169 107,223 45,202 261,352
Depreciation, depletion and amortization 17,474 7,985 170 25,629 41,275 14,561 55,836 611 82,076
Impairment of long-lived assets – – – – – – – – –

Operating income $ 56,877 $ 24,656 $ 26,616 $ 108,149 $ 212,657 $ 14,712 $ 227,369 $ (45,813) $ 289,705

Headquarters
Equitable

Utilities Supply and Unallocated
Resources, Inc.

Year-To-Date Expenses

Distribution Pipeline Marketing Production Gathering

December 2003

Net operating revenues $ 165,186 $ 52,926 $ 27,011 $ 245,123 $ 262,607 $ 69,827 $ 332,434 $ – $ 577,557
Operating expenses 82,068 23,237 2,356 107,661 54,249 33,642 87,891 19,997 215,549
Depreciation, depletion and amortization 20,025 7,274 284 27,583 35,974 12,774 48,748 391 76,722
Impairment of long-lived assets – – – – – – – – –

Operating income $ 63,093 $ 22,415 $ 24,371 $ 109,879 $ 172,384 $ 23,411 $ 195,795 $ (20,388) $ 285,286

(Thousands)

Summary of Operating Income by Business Segment Equitable Resources Inc. and Subsidiaries
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(Thousands)

(Thousands)

Headquarters
Equitable

Supply and Unallocated
Resources, Inc.

Expenses

Production Gathering

$ 390,290 $ 98,901 $ 489,191 $ – $ 742,555
79,559 50,635 130,194 43,792 297,381
49,281 15,616 64,897 756 93,527

519 – 519 3,475 7,835

$ 260,931 $ 32,650 $ 293,581 $ (48,023) $ 343,812

Headquarters
Equitable

Supply and Unallocated
Resources, Inc.

Expenses

Production Gathering

$ 315,986 $ 74,442 $ 390,428 $ – $ 633,133
62,054 45,169 107,223 45,202 261,352
41,275 14,561 55,836 611 82,076

– – – – –

$ 212,657 $ 14,712 $ 227,369 $ (45,813) $ 289,705

Headquarters
Equitable

Supply and Unallocated
Resources, Inc.

Expenses

Production Gathering

$ 262,607 $ 69,827 $ 332,434 $ – $ 577,557
54,249 33,642 87,891 19,997 215,549
35,974 12,774 48,748 391 76,722

– – – – –

$ 172,384 $ 23,411 $ 195,795 $ (20,388) $ 285,286

(Thousands)

Summary of Operating Income by Business Segment Equitable Resources Inc. and Subsidiaries
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Directors

Vicky A. Bailey (3)

President
Anderson Stratton International, LLC

Phyllis A. Domm, Ed.D. (1,2)

President
Management and Marketing
Solutions Associates Inc.

Murry S. Gerber (4)

Chairman, President and 
Chief Executive Officer
Equitable Resources, Inc.

Barbara S. Jeremiah (1,3)

Executive Vice President – 
Corporate Development
Alcoa, Inc.

Thomas A. McConomy (2,4)

Chairman, Retired President 
and Chief Executive Officer 
Calgon Carbon Corporation

George L. Miles, Jr. (3,4)

President and Chief Executive Officer
WQED Multimedia (Pittsburgh)

David L. Porges

Vice Chairman and Executive Vice President, 
Finance and Administration
Equitable Resources, Inc.

James E. Rohr (2,4)

Chairman and Chief Executive Officer
The PNC Financial Services Group, Inc.

David S. Shapira (1,4)

Chairman, Chief Executive Officer 
and President
Giant Eagle, Inc.

Lee T. Todd, Jr., Ph.D. (2,3)

President
University of Kentucky

James W. Whalen (1,4)

President of Finance and 
Administration
Targa Resources, Inc.

Board Committees
(1) Audit
(2) Compensation
(3) Corporate Governance
(4) Executive

Management Team 

Murry S. Gerber

Chairman, President and 
Chief Executive Officer

David L. Porges

Vice Chairman and Executive Vice President, 
Finance and Administration

Johanna G. O’Loughlin

Senior Vice President, 
General Counsel and Corporate Secretary

Joseph E. O’Brien

Vice President and 
President – Equitable Supply

Randall L. Crawford

Vice President and 
President – Equitable Utilities

Philip P. Conti

Vice President and 
Chief Financial Officer

John A. Bergonzi

Vice President and 
Corporate Controller

Charlene Petrelli

Vice President, Human Resources

Martin A. Fritz

Chief Information Officer 

Directors and Officers Equitable Resources Inc. and Subsidiaries
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Shareholder Informationc. and Subsidiaries

Corporate Headquarters

Corporate Headquarters 
225 North Shore Drive 
Pittsburgh, PA 15212 
(412) 553-5700

Internet Home Page

www.eqt.com

Corporate Information

Corporate news releases, Forms 10-K and 10-Q, 
the annual report and other information about 
the Company are available through Equitable
Resources’ home page on the Internet.

Investor Relations

Patrick J. Kane 
Director, Investor Relations
(412) 553-7833
pkane@eqt.com

Investor Services

Shareholders who need information on dividend
payments, reinvestment and direct deposit,
duplicate form 1099s, assistance with stock 
transfer and change of address should contact:

Mellon Investor Services LLC 
P.O. Box 3315 
So. Hackensack, NJ 07606

www.melloninvestor.com
(800) 589-9026

Trustees and Paying Agents

Medium Term Notes:
Series A Notes
Series B Notes
Series C Notes

BT Services Tennessee, Inc.
A Member of the Deutsche Bank
648 Grassmore Park Road
Nashville, TN 37211
(800) 735-7777

7.75% Debentures due July 15, 2026
5.15% Notes due November 15, 2012 
5.15% Notes due March 1, 2018
5.00% Notes due October 1, 2015
The Bank of New York
101 Barclay Street
New York, NY 10286
(212) 815-2576

Independent Registered Public

Accounting Firm

Ernst & Young LLP
One PPG Place
Pittsburgh, PA 15222

Stock Exchange Listings

New York Stock Exchange, Inc.
Ticker symbol: EQT

Quarterly Stock Information Per Share

2005 High Low Dividend

First $30.62 $27.89 $0.19

Second 34.42 28.16 0.21

Third 39.90 34.01 0.21

Fourth 41.18 34.51 0.21

2004 High Low Dividend

First $22.46 $21.05 $0.15

Second 25.88 22.00 0.19

Third 27.25 24.95 0.19

Fourth 30.59 26.68 0.19

Dividend Reinvestment and Stock

Purchase Plan

The Plan provides shareholders with a convenient
method to acquire additional shares of Equitable
Resources, Inc. common stock without paying
brokerage fees and service charges in connection
with purchases and offers the following:
• Optional cash payments from $25 to $5,000

monthly
• Deposit certificates in your Plan account for

safekeeping
• Sell shares through the Plan
Nominal fees are payable by the Plan participant 
in connection with deposit of certificates, issuance
of certificates, termination of participation, and 
sale of shares. For further information, contact
Mellon Investor Services.

Direct Deposit of Dividends

Shareholders may elect to have dividends
deposited electronically to their checking or
savings account at any financial institution that
participates in the Automated Clearing House
system. This service provides immediate access 
to your money and eliminates the possibility 
of mail delays or lost, stolen or destroyed 
dividend checks. Contact Mellon Investor 
Services for information.

Annual Meeting

The Annual Meeting of Shareholders will be 
held on April 12, 2006, at 10:30 a.m. in the 
Spring Hill Suites located at 223 Federal Street 
in Pittsburgh, Pennsylvania.
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