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SHAREHOLDER INFORMATION

SunTrust Banks, Inc. 

CORPORATE HEADQUARTERS

SunTrust Banks, Inc. 
303 Peachtree Street, NE 
Atlanta, GA 30308 
404.588.7711 

CORPORATE MAILING ADDRESS

SunTrust Banks, Inc. 
P.O. Box 4418 
Center 645 
Atlanta, GA 30302-4418 

NOTICE OF ANNUAL MEETING

The Annual Meeting of Shareholders will be held on Tuesday, 
April 18, 2006 at 9:30 a.m. in Suite 105 on the first floor of
SunTrust Plaza Garden Offices, 303 Peachtree Center Avenue,
Atlanta, Georgia.

STOCK TRADING

SunTrust Banks, Inc. common stock is traded on the New York
Stock Exchange under the symbol “STI.” 

QUARTERLY COMMON STOCK PRICES AND DIVIDENDS

The quarterly high, low and close prices of SunTrust’s common
stock for each quarter of 2005 and 2004 and the dividends paid
per share are shown below. 

Quarter Market Price Dividends 
Ended High Low Close Paid 

2005 
December 31 $75.46 $65.32 $72.76 $0.55
September 30 75.77 68.85 69.45 0.55
June 30 75.00 69.60 72.24 0.55
March 31 74.18 69.00 72.07 0.55
2004 
December 31 $74.38 $67.03 $73.88 $0.50
September 30 70.69 63.50 70.41 0.50
June 30 71.10 61.27 64.99 0.50
March 31 76.65 68.04 69.71 0.50

DEBT RATINGS

Ratings as of December 31, 2005. 

Moody’s Standard  
Investors & Poor’s Fitch DBRS

Corporate Ratings 
Long Term Debt Ratings 

Senior Debt Aa3 A+ A+ A(high)
Subordinated Debt A1 A A A

Short Term 
Commercial Paper P-1 A-1 F1 R-1

(middle)

Bank Ratings 
Long Term Debt Ratings 

Senior Debt Aa2 AA- A+ AA(low)
Subordinated Debt Aa3 A+ A A(high)

Short Term P-1 A-1+ F1+ R-1
(middle)

NUMBER OF SHAREHOLDERS

As of December 31, 2005, 39,992 Registered Shareholders 
(Shareholders of Record) 
Approximately 80,000 Street Name Shareholders 
Approximately 38,000 Employee Shareholders 
There could be overlapping shareholders among the three 
shareholder groups. 

SHAREHOLDER SERVICES

Shareholders who wish to change the name, address or ownership
of stock, to report lost certificates, or to consolidate accounts
should contact the Transfer Agent: 

Stock Transfer Department 
SunTrust Bank 
P.O. Box 4625
Atlanta, GA 30302-4625
800.568.3476

FINANCIAL INFORMATION

To obtain information on SunTrust, contact: 
Greg Ketron
Director of Investor Relations
404.827.6714

For information online, visit suntrust.com: 
• 2005 Annual Report 

(including select information translated in Spanish)
• Quarterly earnings releases 
• Press releases 

WEB SITE ACCESS TO UNITED STATES SECURITIES AND

EXCHANGE COMMISSION FILINGS

All reports filed electronically by SunTrust Banks, Inc. with the
United States Securities and Exchange Commission, including the
annual report on Form 10-K, quarterly reports on Form 10-Q, 
and current event reports on Form 8-K, and amendments to
those reports filed or furnished pursuant to Section 13(a) or 15(d)
of the Exchange Act are accessible as soon as reasonably practi-
cable at no cost in the Investor Relations section of the 
corporate Web site at suntrust.com.
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At SunTrust, we see beyond money. We strive to understand the

people behind each account number. We see individuals with 

great hopes and big dreams for their personal and professional

lives. We see businesses, large and small, driving commerce and

creating prosperity for their employees, stakeholders, and clients.

In our view, all of our clients—from the trading desk to the 

sales floor, the corner office to the living room—deserve more

than business as usual. They deserve our very best. At SunTrust,

we see beyond, and go beyond, what’s expected. We actively 

pursue the best —for our clients, shareholders, employees,

and communities.

Seeing beyond moneysm…is more than what we say. It’s what we do.

See what we see.
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we see beyond your financial plan

We see SunTrust clients as individuals: real people with
immediate needs and long-term goals. And we see why
they plan and invest for the future: a first home … a
relaxed retirement … a bright ninth-grader with dreams of
college. Our clients and their families are as diverse and as
continually evolving as the growing communities we
serve. Yet every SunTrust success story has the same foun-
dation: personal interest, in-depth understanding, and
responsive service. People like the ease of online banking
and ATMs—but they also value face-to-face contact. So
does SunTrust. We listen first, which allows us to learn
what our clients need for today and want for tomorrow.

Listening also guides us in applying SunTrust resources
and expertise to help our clients achieve their goals. We cre-
ate customized solutions that are efficient and effective —
and convenient. In 2005, SunTrust opened new branches
and mortgage offices, improved online banking capabili-
ties, and updated ATMs. We improved accessibility by
extending branch hours. We enhanced our call center capa-
bilities for consumer and small business clients. In part-
nership with retailers like Wal-Mart, Kroger, Publix, and
Safeway, we provided added convenience for clients in
their favorite places to shop. SunTrust is working to be our
clients’ bank for life.



to the reasons why you plan.
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we see beyond the balance sheet

Looking across the business landscape today, we see
SunTrust clients at the center: as vital businesses with
dynamic needs and plans for growth. As one of the largest
banks in the United States — with a footprint that includes
high-growth, business-friendly states —SunTrust has the
capital and expertise to support and advance the goals of
our clients. SunTrust is really about relationships. We offer
the best of both worlds to our business and institutional
clients: that means “big bank” capabilities combined with
local responsiveness, knowledge, and service. We focus not
only on meeting today’s needs, but seeing tomorrow’s 

possibilities. And what it will take to make them a reality.
We take a long-term view, getting to know our clients,
their industry, and what drives their business. Then, we
apply the right SunTrust resources to deliver solutions that
create value for their company and for them as individuals.
From capital raising and cash management to risk man-
agement, advisory services, and investment strategies, our
clients see the difference in the way we work — and reap
the benefits of our approach. We’re in the solution business. 
And we’re committed to building long-term relationships.



to what your growing business needs.
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we see beyond office walls

Take a peek inside SunTrust and you will see thousands 
of reasons why our clients prefer working with us: our
employees. The employees of SunTrust are the front-line
fulfillment of our promise, “Seeing beyond money.” Their
mission is to discover and deliver what matters most in our
clients’ lives, dreams, and financial plans. Supported by the
philosophy of local decision-making, the close relationships
our employees develop with clients are critical to their 
success. And to ours. We don’t think about our business 
only in terms of organizational units, or products, or services.

We take a holistic, team approach toward meeting each
client’s needs — giving them access to the multiple areas of
expertise that reside within SunTrust. In 2005, independent
agencies that evaluate and measure performance and service
recognized the efforts of SunTrust employees. Both as a
service provider and employer, SunTrust was viewed as an
exceptional place to work. And that helps us all. The values
we live by at SunTrust benefit our clients, our employees,
and our company. SunTrust employees see to it that we
continue to go the extra mile. Every day.



to help wherever and whenever you need us.



8 SUNTRUST 2005 ANNUAL REPORT

we see beyond charitable contributions

When we look out into our communities, we see friends
and neighbors, good works and great needs : opportunities
to develop a better future. SunTrust has a long-standing
record of community involvement. This not only reflects our
corporate values —it suggests an enlightened self-interest. 
A fundamental belief of our company is that as we help build
our community, we build the bank. It’s a promise that we
actively work to fulfill at every level of the organization.
Delivering on this commitment requires leadership and the
ongoing support of both human and financial resources.
During 2005, visible disasters such as Hurricanes Katrina
and Wilma brought out the best in the people of SunTrust.
Our employees answered the call, donating money and
time to help communities get back on their feet. Beyond

meeting those immediate crises, SunTrust continued to
advance important outreach initiatives all over our foot-
print. Whether rebuilding after a storm or helping to nur-
ture an emerging community, SunTrust is planting seeds
for growth in the communities where we live and work.     

When we look at our clients, we see more than revenue
potential. We see energy, aspirations , creativity , and ideas
that keep our economy working and growing. When we
look at our company, we see more than financial assets.
We see experience … talent … knowledge … people who
have a sincere desire to add value to our clients’ lives
through financial services. At SunTrust, we’re doing our
best to make this vision real. We are eager to partner with
our clients as we endeavor to see beyond.



to ongoing investments in brighter futures.
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SunTrust at a glance

SunTrust Banks, Inc., with year-end 2005 assets of $179.7
billion, is one of the nation’s largest and strongest financial
holding companies.

Through its flagship subsidiary, SunTrust Bank, the
Company provides deposit, credit, and trust and investment
services. Additional subsidiaries provide mortgage banking,
insurance, asset management, equipment leasing, brokerage
and capital market services. SunTrust’s client base encompasses
a broad range of individuals and families, high-net-worth
clients, businesses, and institutions.

SunTrust enjoys strong market positions in some of the 
highest-growth markets in the United States and also serves
clients in selected markets nationally. The Company’s priorities
include consistency in financial performance, quality in customer

service, and a strong commitment to all segments of the 
communities it serves.

SunTrust’s 1,694 retail and specialized service branches and
2,782 ATMs are located primarily in Florida, Georgia, Maryland,
North Carolina, South Carolina, Tennessee, Virginia, and the
District of Columbia. In addition, SunTrust provides clients with
a selection of technology-based banking channels including
Internet, PC and Telephone Banking. Our internet address is
www.suntrust.com.

As of December 31, 2005, SunTrust had total assets under
advisement of $242.5 billion. This includes $209.1 billion in
trust assets as well as $33.4 billion in retail brokerage assets.
SunTrust’s mortgage servicing portfolio grew to $105.6 billion
at year end.

SunTrust’s five key lines of business are:

• Retail Banking, which provides loan, deposit and other services
to consumers and business clients with up to $10 million 
in sales.  

• Commercial Banking, which offers enterprises a full array of
financial products and services including commercial lend-
ing, treasury management, financial risk management, and
corporate bankcard.  

• Corporate and Investment Banking, which focuses on
companies with sales in excess of $250 million, is com-
prised of the following businesses: corporate banking,
investment banking, capital markets, commercial leasing,
and merchant banking.

• Mortgage Banking, which offers residential mortgage products
nationally through its retail, broker, and correspondent
channels.     

• Wealth and Investment Management, which provides a full
array of wealth management products and professional
services to both individual and institutional clients. 

Our mission is to help people and institutions prosper by 
providing financial services that meet the needs, exceed the

expectations, and enhance the lives of our colleagues, clients,
communities, and ultimately our shareholders.

Our Businesses

Our Company

Our Mission



Financial Highlights 
Year Ended December 31

(Dollars in millions, except per share data) 2005 2004 2003
For the Year
Net income $1,987.2 $1,572.9 $1,332.3
Total revenue1 7,809.5 6,348.0 5,668.3
Common dividends paid 795.0 603.3 505.4
Per Common Share
Net income – diluted $5.47 $ 5.19 $4.73
Dividends declared 2.20 2.00 1.80
Common stock closing price 72.76 73.88 71.50
Book value 46.65 44.30 34.52
Financial Ratios
Return on average total assets 1.18% 1.18% 1.09%
Return on average assets less net unrealized securities gains2 1.17 1.19 1.01
Return on average total shareholders’ equity 12.02 13.71 14.67
Return on average realized shareholders’ equity2 12.70 15.65 15.98
Net interest margin3 3.16 3.15 3.08
Efficiency ratio3 60.06 61.39 59.99
Tier 1 capital ratio 7.01 7.16 7.85
Total capital ratio 10.57 10.36 11.75
Selected Average Balances
Total assets $168,088.8 $133,754.3 $122,325.4
Earning assets 147,435.3 118,905.6 109,257.4
Loans 108,742.0 86,214.5 76,137.9
Deposits 110,406.5 87,132.9 80,039.0
Total shareholders’ equity 16,526.3 11,469.5 9,083.0
Common shares – diluted (thousands) 363,454 303,309 281,434
As of December 31
Total assets $179,712.8 $158,869.8 $125,250.5
Earning assets 157,661.5 138,726.6 112,376.9
Loans 114,554.9 101,426.2 80,732.3
Allowance for loan and lease losses 1,028.1 1,050.0 941.9
Deposits 122,053.2 103,361.3 81,189.5
Total shareholders’ equity 16,887.4 15,986.9 9,731.2
Common shares outstanding (thousands) 361,984 360,840 281,923
Market value of investment in common stock

of The Coca-Cola Company (48,266,496 shares) $1,946 $2,004 $2,450

1 Total revenue is comprised of fully taxable-equivalent (“FTE”) net interest income and noninterest income.
2 In this report, SunTrust presents a return on average assets less net unrealized securities gains and return on average realized shareholders’ equity which exclude realized and unrealized

securities gains/losses and dividends from The Coca-Cola Company. The foregoing numbers primarily reflect adjustments to remove the effects of the ownership by the Company of
48.3 million shares of The Coca-Cola Company. The Company uses this information internally to gauge its actual performance in the industry. The Company believes that the return on 
average assets less the net unrealized gains on the securities portfolio is more indicative of the Company’s return on assets because it more accurately reflects the return on the assets
that are related to the Company’s core businesses. The Company also believes that the return on average realized shareholders’ equity is more indicative of the Company’s return on
equity because the excluded equity relates primarily to a long term holding of a specific security. The Company provides reconcilements on pages 53 and 54 for all non-GAAP measures.

3 The net interest margin and efficiency ratios are presented on a FTE basis.  The FTE basis adjusts for the tax-favored status of income from certain loans and investments. The Company
believes this measure to be the preferred industry measurement of net interest income and provides relative comparison between taxable and non-taxable amounts.

how we’ve performed

SUNTRUST 2005 ANNUAL REPORT 11



L. Phillip Humann
Chairman and Chief Executive Officer

James M. Wells III
President and Chief Operating Officer



In 2005 our hard work paid off. Net income was $2.0 billion, or
$5.47 per share, up from $1.6 billion, or $5.19 per share, in 2004.
Once again, the men and women of SunTrust did a great job of serv-
ing the needs of our clients while running our business efficiently.
Once again, they translated the earnings potential of our Company
into strong year-over-year performance. 

During 2005, we also built our underlying capacity to continue to
deliver strong results in a highly competitive industry. We did this by
“Seeing beyond money,” in a manner of speaking. We invested in our
franchise. We enhanced our product line. We developed our talent. 
We sharpened our focus on expense control. And we placed additional
emphasis on identifying — and managing — the risks inherent in our 
business. This is a priority for all financial services providers as we operate
in an uncertain economy and a demanding regulatory environment. 

2005 was a year generally characterized by the continuation of
positive performance trends despite some challenging market conditions. 

We saw steady growth in our biggest earnings component, net
interest income, which was driven almost entirely by solid loan and
deposit growth. At the same time, we generated strong fee-based
income that in turn contributed to a handsome gain in total revenues.
With revenues growing at a faster rate than expenses, we achieved
“positive operating leverage” for the year, a good indication of our
ability to keep expenses in line. Finally, credit trends were positive in
2005; indeed, they were among the strongest we’ve seen in some
time and set a positive tone in this critical area as 2006 began.  

To place 2005 progress in context, shareholders may recall that
we engineered a significant and multi-dimensional transformation
at SunTrust in recent years. As we navigated through a succession of
industry challenges and market crosscurrents, we built our businesses,
expanded our franchise, refined our operating model, modernized

our infrastructure, and placed an increased emphasis on efficiency.
Most recently, and very visibly, we developed a world-class sales 
and service organization committed to retaining clients and building
long-term relationships.

What it all adds up to is that we have established a solid foundation
for SunTrust’s future success. Of course our performance to some
degree will always reflect industry trends, national and regional 
economic conditions, the ups and downs of the business cycle and
various market dynamics. That being said, we believe we are as well
positioned as ever to leverage the growth opportunities offered by
our demographically attractive geographic footprint — perhaps 
the best footprint in U.S. banking —and demonstrated capabilities 
in our key lines of business: Retail Banking, Commercial Banking,
Corporate and Investment Banking, Mortgage Banking, and Wealth
and Investment Management.

Looking ahead, our goal is to continue to deliver business-driven
earnings growth that compares favorably with that of our peers 
over a multi-year timeframe. As we see it, this longer-term financial 
orientation, balanced with our focus on near-term earnings progress,
positively differentiates SunTrust as an investment opportunity.  

We are pleased to report that in February 2006 the Board of
Directors approved an increase of 11 percent in the annual dividend
on SunTrust common stock, another indication of how strong, steady
performance pays off.

The Management’s Discussion and Analysis section of this report
provides a comprehensive review of our 2005 results. For purposes
of this letter, we invite your attention to some highlights of the 
year—financial and non-financial—that not only illustrate SunTrust’s
current performance focus, but also help explain why we are opti-
mistic about our prospects as we look to 2006 and beyond.

SUNTRUST 2005 ANNUAL REPORT 13

to our shareholders

In the preceding pages of this annual report we have sought to convey how we’re bringing

to life SunTrust’s distinctive client promise—“Seeing beyond money.” From a shareholder

perspective, the idea of “Seeing beyond money” might at first blush seem incongruous.

After all, the point of investing in SunTrust is very much about money: at the end of the

day, shareholders are looking to us to deliver steady, sustainable earnings growth. All of

us at SunTrust are very conscious of that expectation. And we work hard to meet it.
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Business Highlights
We further institutionalized our Company-wide sales culture.
Today, the key components of a world-class sales organization are
very much in place at SunTrust. This includes frequent sales meet-
ings in all geographic banking regions and all business lines with spe-
cific sales and referral goals, tracking and measurement mecha-
nisms, and most importantly, incentives that align employee, client,
and shareholder interests. Our sales people increasingly take a “360
degree view” of each client’s needs and look across business lines to
deliver the full range of SunTrust products and services. A visible
result of this focus is significantly higher levels of referrals and cross-
sales. One example of this: an emphasis on cross-selling home equity,
deposit and other consumer products to mortgage clients resulted in
over 100,000 of these products being sold to those clients, a 
substantial increase over 2004.  

We are seeing the benefits of our merger with the former
National Commerce Financial Corporation (“NCF”) in significant
new business opportunities as well as operating efficiencies that
exceeded our initial projections by almost a third. The merger was
legally completed in late 2004 with the highly visible conversion 
of customer accounts and launch of the SunTrust brand into former
NCF markets taking place in April 2005. By any standard, the con-
version was smooth and successful, providing the latest example of
SunTrust’s skill at merger integration.  

To increase our market reach, we announced plans to expand
into the demographically attractive Charleston, South Carolina area,
where over the next three years we’ll open 16 traditional and in-
store branches to complement our presence in other parts of the
state.

In early 2006, we signed a new strategic banking agreement with
Wal-Mart that provides for enhancement of our partnership over the
next three years. We also announced plans to acquire 11 in-store
branches in Florida Wal-Mart Supercenter stores in a move that 
bolsters the highly successful partnership we have with Wal-Mart
throughout our footprint.

We accelerated implementation of performance initiatives
within our five key lines of business. Some examples include:

• In Retail Banking, in addition to enhancing our branch presence,
we upgraded our online banking capabilities for small business
clients, streamlined our deposit products, and improved turn-
around times for home equity loans through a combination of
technology and process improvements while lowering the cost
per closed loan.

• In Commercial Banking, expanded use of sales management
technology plus an increased emphasis on cross-sales resulted in
solid growth in the Commercial and Industrial, and Real Estate
loan portfolios and points to the success of our relationship 
management approach. Targeted investments in Treasury
Management technology and commercial card products, coupled
with a sales strategy focused on a wider range of payment solu-
tions, resulted in increased sales volumes while also enhancing our
competitive position in this high-potential core business segment.

• In Corporate and Investment Banking, we stepped-up cross-sell-
ing of capital markets products to the Corporate, Commercial,
and Wealth and Investment Management client bases and
enhanced our capital markets capabilities by investing in both
new and existing products.
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BOTTOM LINE MOMENTUM
The rate of growth in SunTrust’s earnings per share (“EPS”)1 in recent years compares favorably with the long-term historical trend in the EPS 
compound annual growth rate (“CAGR”)2. This is a good indication of solid momentum in bottom line earnings over time.

1EPS as originally reported and adjusted for stock splits. 
2CAGR based on GAAP EPS excluding merger expense.



• In Wealth and Investment Management, we introduced a
new client management operating model in Private Wealth
Management and consolidated our brokerage and investment
units under one broker/dealer, SunTrust Investment Services, to
improve efficiency and build on our demonstrated competencies.
In the same vein, we streamlined administrative, recordkeeping
and investment capabilities for institutional customers. Asset
Management Advisors, SunTrust’s family office, added a location
in Tampa and, late in the year, announced several key executive
appointments to help position SunTrust for national leadership
in this high-potential business. 

• In Mortgage Banking, underscoring our national reach in this
business line, we opened 51 new mortgage offices and increased
the size of the sales force by almost 24 percent, moves that will
allow us to grow market share and purchase-loan originations
faster than our peers. We are proud that in 2005, the well-
respected J.D. Power and Associates ranked SunTrust Mortgage
“Highest in Customer Satisfaction among Mortgage Servicing
Companies” and number two in overall customer satisfaction in
the 2005 primary mortgage origination study.

We intensified our focus on talent management, a structured
process that takes traditional succession planning to a higher level 
by explicitly aligning talent development with business strategies.
Specifically, the capabilities of more than 5,600 key managers across
the Company have been assessed in the context of defined leadership
competencies, future potential and performance. The result is not
only “bench strength” for top positions throughout the organization
today, but meaningful development plans for an upcoming leader-
ship generation. More broadly, our disciplined approach to talent
management is reflected in an unusually high degree of success in
hiring, retaining, and rewarding strong candidates in all areas of our
organization — including the critical and evolving risk and compliance-
related fields.

Financial Highlights
A quick look at some key components of our 2005 earnings com-
pared with prior periods suggests the business line momentum that
contributed to the strong bottom line earnings growth we reported
last year. Since 2005 financial results reflect our acquisition of the
former NCF, we have estimated historical results in examples that
follow as if NCF and SunTrust results had been combined in the ear-
lier periods as well. This permits meaningful comparisons while also
providing a more accurate picture of our underlying earnings power.

• Loans – Loan growth was robust in most segments of the
portfolio — up 13% from 2004—and particularly strong in home
equity loans and mortgages. While the mortgage industry was
challenged by a drop-off in refinancing activity as a result of 

rising interest rates, SunTrust grew mortgages over the prior 
year end and achieved record production volume. We believe a 
significant portion of this growth was achieved by taking market
share from our competitors, reflecting investments in new business
generation capacity. We also grew commercial and construction
lending. SunTrust ranks first or second in primary banking 
relationships among “middle market” companies — those with
$5 million to $250 million in revenue — in 60 percent of our 
geographic markets, which provides a platform for continued
growth in this key segment. Furthermore, larger corporate lend-
ing rebounded in 2005. 

• Deposits – The benefit of our emphasis on sales and retention is
perhaps most evident in deposit growth, where we place a priority
on attracting and expanding relationship-based accounts that
can lead to the sales of additional products and services. Overall
average commercial and consumer deposit growth was up a
healthy seven percent over 2004. As interest rates rose during
the year, customer preference predictably shifted to higher-
paying deposit accounts such as money market and CD products.
We moved to capitalize on this trend by launching several high-
ly successful targeted sales campaigns throughout 2005 that 
significantly boosted CD and money market accounts. We also
benefit from non-traditional deposit sources: for example, new
deposit accounts booked by our SunTrust Online call centers
were up 61 percent in 2005. Initiatives such as our in-store 
relationships and our continued focus on sales and retention will
set the tone for deposit generation efforts in 2006.

SUNTRUST 2005 ANNUAL REPORT 15

13% 

7% 

Total Average Loan 
Growth in 2005 

Total Average Consumer 
& Commercial Deposit 
Growth in 2005

SALES FOCUS PAYS OFF
Growth in average loans and consumer and commercial deposits
reflects the positive impact of SunTrust’s focus on sales 
and retention.
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• Revenue Growth – As noted earlier, strong loan and deposit
growth contributed to a healthy gain in net interest income, up
seven percent over 2004. The net interest margin for 2005 was
relatively stable — no small achievement in a challenging
rate environment.

Our sales efforts also produced good noninterest income
growth - up six percent over 2004. Once again, mortgage pro-
duction was a key factor, along with ATM/debit cards and trust
and investment product-related fee income. It all added up to
total core revenue of $7.8 billion, up six percent.

• Expense Discipline – Our strong revenue growth, balanced with
success in holding core expense growth to a reasonable four 
percent over 2004, resulted in positive operating leverage in
2005, which in turn led to an improvement in our efficiency ratio
of 146 basis points, or 2.4 percent, over last year. As pleased as
we are with that achievement — and we want to be more 
efficient in the future — we would note that there is a limit to how
low this ratio can go at SunTrust. That’s because our business mix
is different from that of our peers in that it emphasizes some 
higher-efficiency ratio businesses like Wealth and Investment
Management and Mortgage. We believe operating leverage is a
true barometer of how we are performing in terms of expense dis-
cipline, and our progress in that regard bodes well for the future.

Finally, any discussion of earnings drivers would be incomplete
without reference to credit quality, traditionally an area in which
SunTrust is recognized as an industry leader. Although bank credit
quality tends to mirror the economy, SunTrust is typically “best in
class” in virtually all key measures of credit quality regardless of the
point in the economic cycle. That was surely the case in 2005 as our

loan mix shifted toward lower risk categories such as residential real
estate and home equity loans. Net charge-offs declined for the third
consecutive year and, although there can always be surprises in this
area, credit quality measures for both consumer and commercial
loans looked good as 2006 began.

Seeing Beyond Money 
In our view what it all boils down to, at the mid-way point of a 
turbulent decade for our industry, is this: SunTrust enjoys a particularly
enviable position among large U.S. banking organizations. 

We are concentrated in the most attractive banking markets 
in the United States. We are in the right businesses, with proven
growth strategies. We have the financial resources, product scope
and technology platform we need to compete effectively. And, not
incidentally, we have some of the most talented, most motivated
people in the business. 

We also, as demonstrated again in 2005, can point to a track
record of performance that shows how it all comes together. 

We are committed to building on our success and delivering
results that further validate the merits of “Seeing beyond money” as
we serve the interests of our clients, our communities, our employees
and, of course, our shareholders.

Thank you for your interest in SunTrust.

L. Phillip Humann 
Chairman and Chief Executive Officer

James M. Wells III
President and Chief Operating Officer
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IMPROVING EFFICIENCY
A concerted effort to improve operating leverage shows results as
2005 revenues grew at a faster rate than expenses.

1 SunTrust presents total revenue excluding realized securities gains/losses
and the net gain on sale of factoring assets for 2005.

2 Core expense growth excludes merger related expenses, amortization of
intangibles and impairment charge on Affordable Housing Properties.
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SunTrust Peer Average1

1 Peers include AmSouth, Bank of America, BB&T, Comerica, Fifth Third,
First Horizon, Keycorp, M&T Bank, Mellon, National City, Northern Trust,
PNC, Regions, US Bancorp, Wachovia and Wells Fargo. Source: SNL
Financial 

STRONG CREDIT QUALITY
Net charge-offs as a percentage of loans at SunTrust continue to
compare favorably to peers
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selected	financial	data

	 twelve	Months	ended	December	31
(dollars	in	millions,	except	per	share	and	other	data)	 2005	 2004	 2003	 2002	 2001	 2000
Summary	of	operations
interest	and	dividend	income	 $7,731.3	 $5,218.4	 $4,768.8	 $5,135.2	 $6,279.6	 $6,845.4
interest	expense	 3,152.3	 1,533.2	 1,448.5	 1,891.5	 3,027.0	 3,736.9
net	interest	income	 4,579.0	 3,685.2	 3,320.3	 3,243.7	 3,252.6	 3,108.5
provision	for	loan	losses	 176.9	 135.6	 313.6	 469.8	 275.2	 134.0
net	interest	income	after	provision	for	loan	losses	 4,402.1	 3,549.6	 3,006.7	 2,773.9	 2,977.4	 2,974.5
noninterest	income	 3,155.0	 2,604.4	 2,303.0	 2,268.8	 2,051.9	 1,773.6
noninterest	expense	 4,690.7	 3,897.0	 3,400.6	 3,219.4	 2,999.9	 2,828.5
income	before	provision	for	income	taxes	 2,866.4	 2,257.0	 1,909.1	 1,823.3	 2,029.4	 1,919.6
provision	for	income	taxes	 879.2	 684.1	 576.8	 491.5	 653.9	 625.5
net	income	 $1,987.2	 $1,572.9	 $1,332.3	 $1,331.8	 $1,375.5	 $1,294.1
net	interest	income-fte	 $4,654.5	 $3,743.6	 $3,365.3	 $3,283.2	 $3,293.4	 $3,148.4
total	revenue	 7,809.5	 6,348.0	 5,668.3	 5,552.0	 5,345.3	 4,922.0
per	common	Share
diluted	 $5.47	 $5.19	 $4.73	 $4.66	 $4.72	 $4.30
basic	 5.53	 5.25	 4.79	 4.71	 4.78	 4.35
dividends	declared	 2.20	 2.00	 1.80	 1.72	 1.60	 1.48
market	price:
	 high	 75.77	 76.65	 71.73	 70.20	 72.35	 68.06
	 low	 65.32	 61.27	 51.44	 51.48	 57.29	 41.63
	 close	 72.76	 73.88	 71.50	 56.92	 62.70	 63.00
Selected	average	Balances
total	assets	 $168,088.8	 $133,754.3	 $122,325.4	 $108,516.1	 $102,884.2	 $98,397.8
earning	assets	 147,435.3	 118,905.6	 109,257.4	 96,370.8	 92,034.1	 88,609.0
loans	 108,742.0	 86,214.5	 76,137.9	 71,270.4	 70,023.0	 70,044.3
deposits	 110,406.5	 87,132.9	 80,039.0	 71,157.2	 64,568.7	 66,691.9
total	shareholders’	equity	 16,526.3	 11,469.5	 9,083.0	 8,725.7	 8,073.8	 7,501.9
as	of	December	31
total	assets	 $179,712.8	 $158,869.8	 $125,250.5	 $117,322.5	 $104,740.6	 $103,660.4
earning	assets	 157,661.5	 138,726.6	 112,376.9	 104,759.6	 93,327.5	 92,147.8
loans	 114,554.9	 101,426.2	 80,732.3	 73,167.9	 68,959.2	 72,239.8
allowance	for	loan	and	lease	losses	 1,028.1	 1,050.0	 941.9	 930.1	 867.1	 874.5
deposits	 122,053.2	 103,361.3	 81,189.5	 79,706.6	 67,536.4	 69,533.3
long-term	debt	 20,779.2	 22,127.2	 15,313.9	 11,879.8	 12,660.6	 8,945.4
total	shareholders’	equity	 16,887.4	 15,986.9	 9,731.2	 8,769.5	 8,359.6	 8,239.2
ratios	and	other	Data
return	on	average	total	assets	 1.18%	 1.18%	 1.09%	 1.23%	 1.34%	 1.32%
return	on	average	total	assets	less	net	
	 unrealized	securities	gains	 1.17	 1.19	 1.01	 1.10	 1.24	 1.31
return	on	average	total	shareholders’	equity	 12.02	 13.71	 14.67	 15.26	 17.04	 17.25
return	on	average	realized	shareholders’	equity	 12.70	 15.65	 15.98	 16.67	 19.68	 20.90
net	interest	margin	 3.16	 3.15	 3.08	 3.41	 3.58	 3.55
efficiency	ratio	 60.06	 61.39	 59.99	 57.99	 56.12	 57.47
total	average	shareholders’	equity	to	total	
	 average	assets	 9.83	 8.58	 7.43	 8.04	 7.85	 7.62
allowance	to	year	end	loans	 0.90	 1.04	 1.17	 1.27	 1.26	 1.21
nonperforming	assets	to	total	loans	plus	
	 oreo	and	other	repossessed	assets	 0.29	 0.40	 0.47	 0.74	 0.87	 0.61
common	dividend	payout	ratio	 40.0	 38.4	 37.9	 36.8	 33.7	 34.3
full-service	banking	offices	 1,657	 1,676	 1,183	 1,184	 1,128	 1,129
atms	 2,782	 2,804	 2,225	 2,286	 1,944	 1,991
full-time	equivalent	employees	 33,406	 33,156	 27,578	 27,622	 28,391	 28,268
average	common	shares	–	diluted	(thousands)	 363,454	 303,309	 281,434	 286,052	 291,584	 300,956
average	common	shares	–	basic	(thousands)	 359,066	 299,375	 278,295	 282,495	 287,702	 297,834
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this	narrative	will	assist	readers	in	their	analysis	of	the	accompanying	
consolidated	financial	statements	and	supplemental	financial	infor-
mation.	it	should	be	read	in	conjunction	with	the	consolidated	financial	
statements	and	notes	on	pages	66	through	105.

effective	october	1,	2004,	national	commerce	financial	corporation	
(“ncf”)	merged	with	suntrust	banks,	inc.	(“suntrust”	or	“company”).	the	
results	of	operations	for	ncf	were	included	with	suntrust’s	results	begin-
ning	october	1,	2004.	prior	periods	do	not	reflect	the	impact	of	the	merger.

subsequent	to	the	release	of	the	company’s	earnings	on	January	18,	
2006,	the	company	identified	immaterial	accounting	errors	related	to	cer-
tain	derivative	transactions	accounted	for	under	hedge	accounting.	the	
cumulative	impact	of	correcting	these	errors	was	recorded	as	of	december	
31,	2005.	please	see	fourth	quarter	2005	results	for	additional	discussion.

in	management’s	discussion	and	analysis,	net	interest	income,	net	
interest	margin	and	the	efficiency	ratio	are	presented	on	a	fte	basis	and	
the	ratios	are	presented	on	an	annualized	basis.	the	fte	basis	adjusts	for	
the	tax-favored	status	of	income	from	certain	loans	and	investments.	the	
company	believes	this	measure	to	be	the	preferred	industry	measurement	
of	net	interest	income	and	provides	relevant	comparison	between	taxable	
and	non-taxable	amounts.	the	company	also	presents	diluted	earnings	per	
share	excluding	merger	expense	and	an	efficiency	ratio	excluding	merger	
expense	that	exclude	merger	expense	in	2005	and	2004	related	to	the	ncf	
acquisition.	the	company	believes	the	exclusion	of	the	merger	expense,	
which	represents	incremental	costs	to	integrate	ncf’s	operations,	is	more	
reflective	of	normalized	operations.	additionally,	the	company	presents	a	
return	on	average	realized	shareholders’	equity,	as	well	as	a	return	on	aver-
age	total	shareholders’	equity	(“roe”).	the	company	also	presents	a	return	
on	average	assets	less	net	unrealized	securities	gains	and	a	return	on	aver-
age	total	assets	(“roa”).	due	to	its	ownership	of	approximately	48	million	
shares	of	common	stock	of	the	coca-cola	company,	resulting	in	an	unreal-
ized	net	gain	of	$1.9	billion	as	of	december	31,	2005,	the	company	believes	
roa	and	roe	excluding	these	impacts	from	the	company’s	securities	port-
folio	is	the	more	comparative	performance	measure	when	being	evaluated	
against	other	companies.	the	company	provides	reconcilements	on	pages	
53	and	54	for	all	non	generally	accepted	accounting	principles	in	the	united	
states	(“us	gaap”)	measures.	certain	reclassifications	have	been	made	to	
prior	period	financial	statements	and	related	information	to	conform	them	
to	the	2005	presentation.

introDuction
suntrust,	headquartered	in	atlanta,	georgia,	operates	primarily	within	
florida,	georgia,	maryland,	north	carolina,	south	carolina,	tennessee,	
Virginia,	and	the	district	of	columbia.	within	the	geographic	footprint,	
suntrust	strategically	operates	under	five	functional	business	segments.	
these	business	segments	are:	retail,	commercial,	corporate	and	investment	
banking	(“cib”),	wealth	and	investment	management,	and	mortgage.

one	of	the	top	company	priorities	for	2005	was	the	continued	success-
ful	integration	of	ncf,	which	was	acquired	on	october	1,	2004.	the	integra-
tion	process	focused	on	revenue	generation,	client	and	employee	retention,	
and	the	achievement	of	the	financial	goals	established	for	the	acquisition.	
one	of	the	main	hurdles	of	the	integration	process	was	completed	in	april	
2005	when	all	major	ncf	systems	were	converted	to	suntrust	systems.	the	
results	of	the	conversion	were	exceptional	and	fulfilled	the	company’s	focus	
of	continuing	to	make	the	integration	seamless	to	clients.	at	the	time	of	the	
acquisition,	the	company	anticipated	approximately	$125	million	of	pretax	

expense	savings	to	be	recognized	by	the	end	of	2006	with	approximately	
$76	million	expected	to	be	realized	in	2005.	these	estimates	were	exceeded	
as	total	pretax	expense	savings	for	2005	were	approximately	$98	million,	
exceeding	the	original	estimate	of	$76	million	by	over	28%.	these	savings	
were	achieved	through	the	consolidation	and	elimination	of	duplicate	func-
tions,	procurement	savings	and	branch	closings.	the	company	has	also	real-
ized	considerable	revenue	benefits	through	synchronized	pricing	strategies	
and	the	introduction	of	the	full	array	of	suntrust	products	to	ncf	clients.

for	the	second	year	in	a	row,	the	company	achieved	record	earnings.	
net	income	totaled	$2.0	billion,	or	$5.47	per	diluted	share	for	2005,	up	
26.3%	and	5.4%,	respectively,	from	2004.	the	following	are	some	of	the	
key	drivers	of	the	company’s	2005	financial	performance:
•	 	total	revenue	increased	$1.5	billion,	or	23.0%,	compared	to	2004.	the	

acquisition	of	ncf,	successful	implementation	of	sales	initiatives	and	
intense	sales	focus	drove	increases	in	both	net	interest	income	and	non-
interest	income.

•	 	net	interest	income	increased	$910.9	million,	or	24.3%,	and	the	net	
interest	margin	improved	one	basis	point	to	3.16%	for	2005.	this	was	
driven	by	strong	loan	and	deposit	growth	as	well	as	the	acquisition	of	
ncf.	loan	growth	was	driven	by	higher	home	equity	line,	residential	real	
estate,	construction	and	commercial	volumes,	and	deposits	were	driven	
by	solid	growth	among	most	categories.

•	 	the	average	earning	asset	yield	increased	86	basis	points	compared	to	2004	
while	the	average	interest	bearing	liability	cost	increased	101	basis	points.	
this	reduction	in	interest	rate	spread	was	primarily	due	to	increases	in	short	
term	funding	rates	and	the	flattening	yield	curve	throughout	2005.

•	 	noninterest	income	improved	$550.6	million,	or	21.1%,	compared	
to	2004.	the	increase	was	driven	by	the	acquisition	of	ncf,	higher		
transaction	volumes,	record	mortgage	production,	growth	in	trust	and	
investment	management	income,	and	a	$23.4	million	net	gain	on	the	sale	
of	receivables	capital	management	(“rcm”).

•	 	noninterest	expense	increased	$793.7	million,	or	20.4%,	compared	to	
2004.	the	increase	was	driven	by	the	acquisition	of	ncf	including	a	$70.2	
million	increase	in	merger	expense	to	integrate	the	operations	of	ncf,	
which	consisted	primarily	of	consulting	fees	for	systems	and	other	inte-
gration	initiatives,	employee-related	charges,	and	marketing	expendi-
tures.	additionally	impacting	noninterest	expense	were	higher	personnel	
costs	due	to	increased	headcount,	merit	increases,	and	increased	incen-
tive	costs	associated	with	higher	business	volumes.

•	 	credit	quality	continued	to	improve	throughout	2005.	nonperforming	
assets	declined	$76.5	million,	or	18.6%,	compared	to	december	31,	2004	
and	net	charge-offs	as	a	percentage	of	average	loans	declined	five	basis	
points	compared	to	2004,	to	0.18%.

the	following	analysis	will	provide	further	detail	and	insight	on	
suntrust’s	2005	performance.

BuSineSS	SegMentS
the	company	has	five	primary	functional	lines	of	business	(“lobs”):	retail,	
commercial,	corporate	and	investment	banking,	wealth	and	investment	
management,	and	mortgage.	in	this	section,	the	company	discusses	the	
performance	and	financial	results	of	its	business	segments.	for	more	finan-
cial	details	on	business	segment	disclosures,	please	see	note	22,	business	
segment	reporting,	to	the	consolidated	financial	statements.

management’s	discussion	and	analysis
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retail
the	retail	line	of	business	includes	loans,	deposits,	and	other	fee-based	ser-
vices	for	consumers	and	business	clients	with	less	than	$5	million	in	sales	(up	
to	$10	million	in	sales	in	larger	metropolitan	markets).	retail	serves	clients	
through	an	extensive	network	of	traditional	and	in-store	branches,	atms,	
the	internet	(www.suntrust.com)	and	the	telephone	(1-800-suntrust).	
in	addition	to	serving	the	retail	market,	the	retail	line	of	business	serves	
as	an	entry	point	for	other	lines	of	business.	when	client	needs	change	
and	expand,	retail	refers	clients	to	suntrust’s	wealth	and	investment	
management,	mortgage	and	commercial	lines	of	business.

coMMercial
the	commercial	line	of	business	provides	enterprises	with	a	full	array	of	
financial	products	and	services	including	commercial	lending,	treasury	
management,	financial	risk	management,	and	corporate	bankcard.	the	
primary	client	segments	served	by	this	line	of	business	include	“diversified	
commercial”	($5	million	to	$50	million	in	annual	revenue),	“middle	
market”	($50	million	to	$250	million	in	annual	revenue),	“commercial	real	
estate”	(entities	that	specialize	in	commercial	real	estate	activities),	and	
“government/not-for-profit”	entities.	also	included	in	this	group	are	spe-
cialty	groups	that	operate	both	inside	and	outside	of	the	suntrust	footprint,	
such	as	premium	assignment	corporation,	which	provides	insurance	pre-
mium	financing,	and	affordable	housing	group	(“ahg”),	which	manages	
community	development	projects	that	generate	tax	credits.

corporate	anD	inveStMent	Banking
cib	is	comprised	of	the	following	businesses:	corporate	banking,	invest-
ment	banking,	capital	markets,	commercial	leasing,	and	merchant	banking.	
the	corporate	banking	strategy	is	focused	on	companies	with	sales	in	excess	
of	$250	million	and	is	organized	along	industry	specialty	and	geographic	
lines.	corporate	banking	provides	a	full	array	of	traditional	bank	services,	
capital	markets	capabilities,	and	investment	banking.	the	investment	bank-
ing	strategy	is	focused	on	small-cap	and	mid-cap	growth	companies	and	is	
organized	along	industry	specialty	lines,	raising	public	and	private	equity,	
and	providing	merger	and	acquisition	advisory	services.	the	debt	and	equity	
capital	markets	businesses	support	corporate	banking,	investment	banking	
commercial	clients,	who	are	managed	by	the	commercial	line	of	business,	
and	wealthy	individuals,	who	are	served	by	our	wealth	and	investment	
management	line	of	business.	commercial	leasing	provides	equipment	
leasing	and	financing	to	various	entities.	merchant	banking	is	the	private	
equity	and	mezzanine	investing	arm	of	suntrust.

Mortgage
the	mortgage	line	of	business	offers	residential	mortgage	products	nation-
ally	through	its	retail,	broker	and	correspondent	channels.	these	products	
are	either	sold	in	the	secondary	market	primarily	with	servicing	rights	
retained	or	held	as	whole	loans	in	the	company’s	residential	loan	portfolio.	
the	line	of	business	services	loans	for	its	own	residential	mortgage	portfolio	
as	well	as	for	others.	additionally,	the	line	of	business	generates	revenue	
through	its	tax	service	subsidiary	(Valutree	real	estate	services,	llc)	and	its	
captive	reinsurance	subsidiary	(cherokee	insurance	company).

wealth	anD	inveStMent	ManageMent
wealth	and	investment	management	provides	a	full	array	of	wealth	man-
agement	products	and	professional	services	to	both	individual	and	insti-
tutional	clients.	wealth	and	investment	management’s	primary	segments	
include	private	wealth	management	(“pwm”)	(brokerage	and	individual	

wealth	management),	and	institutional	investment	management	and	
administration.

the	pwm	group	offers	professional	investment	management	and	trust	
services	to	clients	seeking	active	management	of	their	financial	resources.	
in	addition,	the	private	banking	unit	within	suntrust	was	consolidated	
into	pwm	in	the	first	quarter	of	2005,	which	enables	the	group	to	offer	a	
full	array	of	loan	and	deposit	products	to	clients.	pwm	includes	suntrust	
investment	services,	which	operates	across	the	company’s	footprint	and	
offers	discount/online	and	full	service	brokerage	services	to	individual	cli-
ents.	suntrust	investment	services	was	formed	in	July	of	2005	when	the	
existing	unit	of	suntrust	securities	combined	with	alexander	Key	(a	sepa-
rate	division	offering	full	service	brokerage	to	affluent	and	wealthy	clients	
who	generally	do	not	have	a	pre-existing	relationship	with	the	company).	
the	ultra	high	net	worth	segment	of	the	pwm	clients	is	serviced	by	asset	
management	advisors	(“ama”).	ama	provides	“family	office”	services	to	
ultra	high	net	worth	clients.	acting	in	this	capacity,	ama	investment	pro-
fessionals	utilize	sophisticated	financial	products	and	wealth	manage-
ment	tools	to	provide	a	holistic	approach	to	multi-generational	wealth	
management.

institutional	investment	management	and	administration	is	com-
prised	of	trusco	capital	management,	inc.	(“trusco”),	retirement	services,	
endowment	and	foundation	services,	and	corporate	trust.	trusco	is	an	
investment	advisor	registered	with	the	securities	and	exchange	commission	
which	serves	as	investment	manager	for	the	sti	classic	funds	and	many	of	
wealth	and	investment	management’s	clients.	seix	investment	advisors	
(“seix”),	a	fixed	income	division	of	trusco,	was	formed	following	the	acqui-
sition	of	seix	investment	advisors,	inc.	in	the	second	quarter	of	2004.	
Zevenbergen	capital	investments	llc	(“Zci”)	is	a	55%	owned	subsidiary	of	
trusco	and	was	consolidated	in	the	fourth	quarter	of	2004.	retirement	ser-
vices	provides	administration	and	custody	services	for	defined	benefit	and	
defined	contribution	plans	as	well	as	administration	services	for	non-quali-
fied	plans.	endowment	and	foundation	services	provides	administration	
and	custody	services	to	non-profit	organizations,	including	government	
agencies,	colleges	and	universities,	community	charities	and	foundations,	
and	hospitals.	corporate	trust	targets	issuers	of	tax-exempt	and	corporate	
debt,	and	asset-based	securities,	as	well	as	corporations	and	attorneys	
requiring	escrow	and	custodial	services.

corporate/other
corporate/other	(“other”)	includes	the	investment	securities	portfolio,	
long-term	debt,	capital,	derivative	instruments	used	by	treasury	to	manage	
interest	rate	risk	and	duration,	short-term	liquidity	and	funding	activities,	
balance	sheet	risk	management,	office	premises,	certain	support	activities	
not	currently	allocated	to	the	aforementioned	lines	of	business	and	the	
incremental	costs	to	integrate	ncf’s	operations	(i.e.,	merger	expense).the	
major	components	of	other	include	enterprise	information	services,	which	
is	the	primary	data	processing	and	operations	group;	corporate	real	estate,	
which	manages	the	company’s	facilities;	marketing,	which	handles	adver-
tising,	product	management	and	client	information	functions;	bankcard,	
which	handles	credit	card	issuance	and	merchant	discount	relationships;	
suntrust	online,	which	handles	client	phone	inquiries	and	phone	sales	and	
manages	the	internet	banking	function;	human	resources,	which	includes	
the	recruiting,	training	and	employee	benefit	administration	functions;	
finance,	which	includes	accounting,	management	information,	planning,	
tax,	and	treasury.	other	functions	included	in	other	are	enterprise	risk	
management,	credit	risk	management,	credit	review,	audit,	internal	con-
trol,	legal	and	compliance,	branch	operations,	corporate	strategies	devel-

management’s	discussion	and	analysis	 continued
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opment,	procurement,	and	executive	management.	finally,	other	also	
includes	specialty	businesses	such	as	transplatinum,	which	handles	fleet	
one	fuel	cards	and	usi	alliance	corporation,	which	provides	services	for	
safety,	security	and	crime	prevention	to	senior	housing	facilities.

reconciling	iteMS
reconciling	items	include	adjustments	necessary	to	reconcile	manage-
ment	accounting	methodologies	with	us	gaap	consolidated	financial	
statements.	some	examples	of	these	items	are	the	residual	offsets	derived	
from	matched-maturity	funds	transfer	pricing,	the	offset	for	fte	adjust-
ments,	and	the	variance	between	provision	for	loan	losses	and	lobs	net	
charge-offs.

BuSineSS	SegMent	reSultS
the	following	analysis	details	the	operating	results	for	each	line	of	business	
for	the	years	ended	december	31,	2005	and	2004.	prior	periods	have	been	
restated	to	conform	to	the	current	period’s	presentation.	in	the	discussion	
net	charge-offs	represent	the	allocated	provision	for	loan	losses	for	the	lines	
of	business.	corporate/other’s	provision	for	loan	losses	represents	the	dif-
ference	between	consolidated	provision	for	loan	losses	and	the	aforemen-
tioned	allocations.

retail
retail’s	total	income	before	taxes	for	the	twelve	months	ended	december	
31,	2005	was	$1.7	billion,	an	increase	of	$321.3	million,	or	24.2%,	com-
pared	to	the	same	period	in	2004.	this	increase	was	attributable	to	the	ncf	

acquisition,	higher	net	interest	income	and	higher	noninterest	income	par-
tially	offset	by	higher	noninterest	expense.

net	interest	income	increased	$396.7	million,	or	22.1%.	the	ncf	
acquisition	contributed	approximately	$136	million	of	the	increase.	the	
remainder	of	the	increase	was	attributable	to	loan	and	deposit	growth	
and	widening	deposit	spreads	due	to	deposit	rate	increases	that	have	been	
slower	relative	to	market	rate	increases.	average	loans	increased	$6.0	bil-
lion,	or	24.8%,	while	average	deposits	increased	$12.1	billion,	or	22.8%.	
the	ncf	acquisition	was	the	primary	driver	of	these	increases,	contributing	
approximately	$5	billion	in	loans	and	approximately	$11	billion	in	deposits.	
the	remaining	loan	growth	was	driven	primarily	by	equity	lines	and	stu-
dent	lending	while	the	remaining	deposit	growth	was	driven	by	demand	
deposits	(“dda”),	now	accounts,	and	certificates	of	deposit.	net	charge-
offs	decreased	$3.8	million,	or	2.6%,	primarily	due	to	a	decline	in	consumer	
indirect	net	charge-offs.

noninterest	income	increased	$195.5	million,	or	23.1%.	the	addi-
tion	of	ncf	contributed	approximately	$134	million	of	this	increase.	the	
remaining	increase	was	driven	primarily	by	interchange	income	due	to	
increased	debit	and	credit	card	transaction	volumes.

noninterest	expense	increased	$274.7	million,	or	23.4%.	the	addi-
tion	of	ncf	contributed	approximately	$205	million	of	the	increase.	the	
remaining	increase	was	primarily	driven	by	personnel	expense	due	to	merit	
increases	and	headcount	increases	driven	by	branch	expansion.

coMMercial
commercial’s	total	income	before	taxes	for	the	twelve	months	ended	
december	31,	2005	was	$801.6	million,	an	increase	of	$171.7	million,	or	

the	following	table	for	suntrust’s	reportable	segments	compares	total	income	before	taxes	for	the	twelve	months	ended	december	31,	2005	to	the	same	
period	last	year:

taBle	1	•	net	income	Before	taxes
	 twelve	Months	ended	December	31
(dollars	in	millions)	 	 2005	 2004
retail	 	 $1,651.0	 $1,329.7
commercial	 	 801.6	 629.9
corporate	and	investment	banking	 	 576.2	 539.5
mortgage	 	 306.1	 263.7
wealth	and	investment	management	 	 485.4	 379.7
corporate/other	 	 (1,263.1)	 (1,146.2)
reconciling	items	 	 384.7	 319.0

the	following	table	for	suntrust’s	reportable	business	segments	compares	average	loans	and	average	deposits	for	the	twelve	months	ended	december	31,	
2005	to	the	same	period	in	the	last	two	years:

taBle	2	•	average	loans	and	Deposits
	 twelve	Months	ended	December	31
	 average	loans	 average	deposits
(dollars	in	millions)	 2005	 2004	 2003	 2005	 2004	 2003
retail	 $30,413	 $24,376	 $20,776	 $65,187	 $53,091	 $49,105
commercial	 30,529	 23,719	 20,938	 13,391	 11,355	 9,471
corporate	and	investment	banking	 15,286	 13,670	 16,027	 3,289	 3,265	 2,930
mortgage	 24,381	 18,004	 13,221	 1,654	 1,382	 1,634
wealth	and	investment	management	 7,866	 6,244	 5,040	 9,598	 7,934	 6,317
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27.3%,	compared	to	the	same	period	in	2004.	ncf	accounted	for	approxi-
mately	$87	million	of	the	increase.	the	remaining	increase	was	due	to	
improvement	in	net	interest	income	and	higher	noninterest	income,	par-
tially	offset	by	higher	noninterest	expense.

net	interest	income	increased	$202.3	million,	or	29.5%.	net	interest	
income	growth	was	driven	by	loan	and	deposit	growth	and	higher	deposit	
spreads.	average	loans	increased	$6.8	billion,	or	28.7%,	and	average	depos-
its	increased	$2.0	billion,	or	17.9%.	ncf	accounted	for	approximately	
$113	million	of	the	net	interest	income	growth,	approximately	$5	billion	
of	the	loan	growth	and	approximately	$1	billion	of	the	deposit	growth.	the	
remaining	loan	growth	was	driven	by	stronger	demand	for	commercial	loans	
and	commercial	real	estate.	the	remaining	deposit	growth	was	attributable	
to	increased	client	liquidity.	net	charge-offs	were	flat	when	compared	to	
the	same	period	in	2004,	despite	approximately	a	$7	million	increase	from	
ncf	and	a	$3.2	million	increase	from	ahg.

noninterest	 income	 increased	 $45.8	 million,	 or	 14.3%.	 ncf	
accounted	for	approximately	$12	million	of	the	increase.	ahg	contributed	
$25.8	million	of	the	increase,	driven	by	higher	tax	credits	from	new	proper-
ties	and	investments,	as	well	as	higher	partnership	revenue.	also	contribut-
ing	to	the	increase	were	internal	cross	line	of	business	sales	credits,	loan	
fees,	and	deposit	sweep	income.	partially	offsetting	these	increases,	service	
charges	on	deposits	decreased	$11.0	million,	or	12.0%,	driven	by	higher	
compensating	balances	and	increased	client	earnings	credit	rates.

noninterest	 expense	 increased	 $76.3	 million,	or	 21.7%.	 ncf	
accounted	for	approximately	$32	million	of	the	increase.	an	additional	
$30.2	million	of	the	increase	was	attributable	to	ahg	activities,	primarily	
impairment	and	other	charges	related	to	affordable	housing	properties.	
the	remaining	increase	was	primarily	in	salaries	and	performance	based	
incentives.

corporate	anD	inveStMent	Banking
cib’s	total	income	before	taxes	for	the	twelve	months	ended	december	
31,	2005	was	$576.2	million,	an	increase	of	$36.7	million,	or	6.8%,	com-
pared	to	the	same	period	in	2004.	improvements	in	net	interest	income	and	
investment	banking	income	drove	the	increase.

net	interest	income	increased	$24.0	million,	or	9.3%.	average	loans	
increased	$1.6	billion,	or	11.8%,	and	average	deposits	increased	$24.3	mil-
lion,	or	0.7%.	core	commercial	loan	and	lease	growth	was	due	to	increased	
corporate	demand	and	increased	merger	and	acquisition	activity.	net	
charge-offs	decreased	$1.6	million,	or	9.7%.

noninterest	 income	increased	$8.2	million,	or	1.3%,	driven	by	
increased	trading	and	advisory	fees	in	investment	grade	bond	issuances,	
merger	and	acquisition,	leasing,	and	fixed	income/equity	derivatives.	this	
was	partially	offset	by	reduced	activity	in	equity	offerings,	securitization,	
and	credit	trading.

noninterest	expense	decreased	$2.8	million,	or	0.8%.	this	decrease	
was	driven	by	a	$18.8	million	decline	in	other	expenses	primarily	due	to	
lower	leveraged	lease	expense.	this	was	partially	offset	by	increased	per-
sonnel	expense	of	$12.9	million	due	to	higher	variable	compensation	asso-
ciated	with	increased	fee	income.

Mortgage
mortgage’s	total	 income	before	taxes	for	the	twelve	months	ended	
december	31,	2005	was	$306.1	million,	an	increase	of	$42.4	million,	or	
16.1%,	compared	to	the	same	period	in	2004.	income	from	record	loan	
production,	net	interest	income	from	loan	growth,	and	higher	fees	drove	

the	increase.	this	was	partially	offset	by	higher	volume	and	growth-related	
expenses.

net	interest	income	increased	$65.2	million,	or	13.3%.	average	loans,	
principally	residential	mortgage	loans,	increased	$6.4	billion,	or	35.4%.	
loan	related	net	interest	income	increased	$72.0	million,	or	26.2%,	due	
to	the	higher	volumes	at	compressed	spreads.	average	deposits	increased	
$272.2	million,	or	19.7%,	contributing	$62.7	million	to	net	interest	income,	
an	increase	of	$18.6	million.	average	mortgage	loans	held	for	sale	were	up	
$2.7	billion.	however,	rising	short-term	interest	rates	drove	compressed	
spreads,	resulting	in	a	decline	in	net	interest	income	of	$14.9	million.	
higher	internal	funding	costs	for	other	assets,	principally	goodwill,	reduced	
net	interest	income	$10.7	million.	net	charge-offs	increased	$1.2	million.

noninterest	income	increased	$123.0	million,	or	105.7%,	primarily	
due	to	higher	loan	origination	and	servicing	income.	record	production	
of	$47.7	billion,	higher	loan	sales,	and	the	addition	of	ncf	resulted	in	an	
increase	in	loan	production	income	of	$86.2	million.	servicing	income	
was	up	$30.2	million	primarily	due	to	higher	servicing	fees,	and	to	a	lesser	
degree,	a	decline	in	mortgage	servicing	rights	(“msrs”)	amortization.	as	of	
december	31,	2005,	the	servicing	portfolio	was	$105.6	billion	compared	to	
$79.9	billion	at	december	31,	2004.	other	noninterest	income	increased	
$6.6	million	principally	due	to	volume-related	fees.

noninterest	expense	increased	$144.5	million,	or	42.7%,	due	to	
higher	personnel	expense	and	other	volume	and	growth	related	expenses.	
the	higher	personnel	expense	resulted	from	growth	in	the	sales	force,	
higher	volume-related	commissions,	and	higher	benefit	costs.

wealth	anD	inveStMent	ManageMent
wealth	and	investment	management’s	total	income	before	taxes	for	the	
twelve	months	ended	december	31,	2005	was	$485.4	million,	an	increase	
of	$105.7	million,	or	27.8%,	compared	to	the	same	period	in	2004.	ncf	
represented	approximately	$19	million	of	the	increase	while	seix	and	Zci	
represented	approximately	$9	million	of	the	increase.	the	remainder	of	the	
growth	was	primarily	driven	by	increased	net	interest	income	and	noninter-
est	income,	partially	offset	by	higher	personnel	expense	and	amortization	
of	intangibles.

net	interest	income	increased	$101.7	million,	or	41.7%.	ncf	con-
tributed	approximately	$26	million.	average	loans	increased	$1.6	billion,	or	
26.0%,	including	approximately	$796	million	attributable	to	ncf.	average	
deposits	increased	$1.7	billion,	or	21.0%,	including	$497	million	attribut-
able	to	ncf.	net	charge-offs	increased	$6.0	million,	primarily	due	to	ncf.

noninterest	 income	 increased	$122.9	million,	or	15.0%.	ncf	
accounted	for	approximately	$59	million	of	the	increase	while	seix	and	
Zci	accounted	for	approximately	$30	million.	assets	under	management	
increased	approximately	$8.9	billion,	or	7.0%,	due	to	new	business	and	an	
increase	in	equity	markets.	as	of	december	31,	2005,	assets	under	manage-
ment	were	approximately	$135.3	billion	compared	to	$126.4	billion	as	of	
december	31,	2004.	assets	under	management	include	individually	man-
aged	assets,	the	sti	classic	funds,	institutional	assets	managed	by	trusco,	
and	participant-directed	retirement	accounts.	suntrust’s	total	assets	under	
advisement	were	approximately	$242.5	billion,	which	include	the	afore-
mentioned	assets	under	management,	$45.5	billion	in	non-managed	trust	
assets,	$33.4	billion	in	retail	brokerage	assets,	and	$28.3	billion	in	non-
managed	corporate	trust	assets.

noninterest	expense	increased	$113.0	million,	or	16.6%.	ncf	con-
tributed	approximately	$60	million	of	the	increase	and	seix	and	Zci	con-
tributed	approximately	$21	million.	the	balance	of	the	increase	was	driven	

management’s	discussion	and	analysis	 continued
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by	higher	personnel	expense	due	to	merit	increases	and	selective	hiring,	and	
higher	expense	for	amortization	of	intangibles.

corporate/other
corporate/other’s	total	loss	before	taxes	for	the	twelve	months	ended	
december	31,	2005	was	$1.3	billion,	a	decline	in	profitability	of	$116.9	mil-
lion,	or	10.2%,	from	the	same	period	in	2004.	the	decline	in	profitability	
was	primarily	due	to	a	$74.8	million	increase	in	merger	expense	represent-
ing	costs	to	integrate	the	operations	of	ncf.

net	interest	income	increased	$19.0	million,	or	211.5%.	ncf	rep-
resented	approximately	$10	million	of	the	increase.	additionally,	net	
internal	funding	credits	on	other	liabilities	and	securities	available	for	sale	
increased	a	combined	$30.3	million	and	was	partially	offset	by	a	$20.4	mil-
lion	decrease	in	income	on	interest	rate	swaps	accounted	for	as	cash	flow	
hedges	of	floating	rate	commercial	loans.	total	assets	increased	$2.2	bil-
lion,	or	7.2%,	and	total	liabilities	increased	$12.1	billion,	or	29.4%.	ncf	
added	approximately	$4	billion	in	assets	which	was	partially	offset	by	a	
reduction	in	the	investment	portfolio.	the	increase	in	liabilities	was	mainly	
due	to	growth	in	brokered	and	foreign	deposits	of	$6.9	billion,	long-term	
debt	of	$3.4	billion	and	short-term	borrowings	of	$1.6	billion.	net	charge-

offs	increased	$3.8	million,	or	136.6%,	due	to	the	acquisition	of	ncf	and	an	
increase	in	charge-offs	at	bankcard.

noninterest	income	increased	$62.9	million.	ncf	added	approxi-
mately	$36	million	in	noninterest	income.	additionally,	smaller	realized	
securities	losses	of	$33.9	million	were	partially	offset	by	a	$17.0	million	
increase	in	intercompany	credits	to	the	various	lines	of	business.

noninterest	expense	increased	$195.0	million,	or	18.3%.	ncf	added	
approximately	$127	million	of	noninterest	expense	in	addition	to	the	$74.8	
million	increase	in	merger	expense	representing	costs	to	integrate	the	oper-
ations	of	ncf.

	
conSoliDateD	reSultS

	
net	intereSt	incoMe/Margin
net	interest	income	for	2005	was	$4,654.5	million,	an	increase	of	$910.9	
million,	or	24.3%,	from	2004.	approximately	two-thirds	of	the	increase	was	
attributable	to	ncf.	net	interest	income	also	benefited	from	strong	earn-
ing	asset	and	low-cost	retail	deposit	growth.

the	net	interest	margin	improved	one	basis	point	to	3.16%	in	2005.	
the	earning	asset	yield	for	the	year	increased	86	basis	points	from	2004.	
loan	yield	increased	91	basis	points	and	securities	available	for	sale	yield	

taBle	3	•	analysis	of	changes	in	net	interest	income1

	 2005	compared	to	2004	 2004	compared	to	2003	
	 increase	(Decrease)	Due	to	 increase	(decrease)	due	to
(dollars	in	millions	on	a	taxable-equivalent	basis)	 volume	 rate	 net	 Volume	 rate	 net
interest	income
loans:
	 taxable	 $1,150.4	 $852.8	 $2,003.2	 $454.6	 ($106.8)	 $347.8
	 tax-exempt2	 9.6	 13.0	 22.6	 14.6	 (0.8)	 13.8
securities	available	for	sale:
	 taxable	 87.2	 132.7	 219.9	 84.6	 156.3	 240.9
	 tax-exempt2	 15.0	 (1.0)	 14.0	 15.0	 (1.4)	 13.6
funds	sold	and	securities	purchased	
	 under	agreements	to	resell	 0.4	 24.2	 24.6	 (0.1)	 3.0	 2.9
loans	held	for	sale	 170.7	 33.7	 204.4	 (163.6)	 (3.4)	 (167.0)
interest-bearing	deposits	 0.1	 0.6	 0.7	 0.1	 (0.1)	 —
trading	assets	 10.7	 29.9	 40.6	 0.6	 10.3	 10.9
	 total	interest	income	 1,444.1	 1,085.9	 2,530.0	 405.8	 57.1	 462.9
interest	expense
now	accounts	 21.5	 76.3	 97.8	 9.3	 11.0	 20.3
money	market	accounts	 26.1	 213.9	 240.0	 6.1	 (10.7)	 (4.6)
savings	deposits	 (7.3)	 8.9	 1.6	 7.5	 1.3	 8.8
consumer	time	deposits	 108.5	 64.3	 172.8	 8.9	 (28.5)	 (19.6)
other	time	deposits	 107.1	 38.8	 145.9	 9.0	 3.9	 12.9
brokered	deposits	 177.9	 88.7	 266.6	 16.5	 (39.9)	 (23.4)
foreign	deposits	 17.4	 124.6	 142.0	 (14.3)	 14.5	 0.2
funds	purchased	and	securities	sold	
	 under	agreements	to	repurchase	 6.3	 197.3	 203.6	 (18.7)	 21.1	 2.4
other	short-term	borrowings	 22.9	 41.9	 64.8	 (8.3)	 5.0	 (3.3)
long-term	debt	 140.0	 144.0	 284.0	 199.8	 (108.7)	 91.1
	 total	interest	expense	 620.4	 998.7	 1,619.1	 215.8	 (131.0)	 84.8
	 	 net	change	in	net	interest	income	 $823.7	 $87.2	 $910.9	 $190.0	 $188.1	 $378.1
1	changes	in	net	interest	income	are	attributed	to	either	changes	in	average	balances	(volume	change)	or	changes	in	average	rates	(rate	change)	for	earning	assets	and	sources	of	funds	on	which	interest	is	received	or	paid.	
Volume	change	is	calculated	as	change	in	volume	times	the	previous	rate,	while	rate	change	is	change	in	rate	times	the	previous	volume.	the	rate/volume	change,	change	in	rate	times	change	in	volume,	is	allocated	
between	volume	change	and	rate	change	at	the	ratio	each	component	bears	to	the	absolute	value	of	their	total.

2	interest	income	includes	the	effects	of	taxable-equivalent	adjustments	(reduced	by	the	nondeductible	portion	of	interest	expense)	using	a	federal	income	tax	rate	of	35%	and,	where	applicable,	state	income	taxes	to	
increase	tax-exempt	interest	income	to	a	taxable-equivalent	basis.
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taBle	4	•	consolidated	Daily	average	Balances,	income/expense	and	average	Yields	earned	and	rates	paid
	 2005	 2004	 2003	 2002	 2001	 2000

(dollars	in	millions;	yields	on	 average	 income/	 Yields/	 average	 income/	 yields/	 average	 income/	 yields/	 average	 income/	 yields/	 average	 income/	 yields/	 average	 income/	 yields/	
taxable-equivalent	basis)	 Balances	 expense	 rates	 balances	 expense	 rates	 balances	 expense	 rates	 balances	 expense	 rates	 balances	 expense	 rates	 balances	 expense	 rates
assets
loans:1

	 taxable	 $106,575.8	 $5,904.1	 5.54%	 $84,241.0	 $3,901.0	 4.63%	 $74,476.7	 $3,553.1	 4.77%	 $69,981.0	 $3,920.9	 5.60%	 $68,892.8	 $4,862.7	 7.06%	 $68,968.8	 $5,552.4	 8.05%
	 tax-exempt2	 2,166.2	 115.8	 5.34	 1,973.5	 93.1	 4.72	 1,661.2	 79.3	 4.77	 1,289.4	 70.8	 5.49	 1,130.2	 78.4	 6.94	 1,075.5	 83.0	 7.72
	 	 total	loans	 108,742.0	 6,019.9	 5.54	 86,214.5	 3,994.1	 4.63	 76,137.9	 3,632.4	 4.77	 71,270.4	 3,991.7	 5.60	 70,023.0	 4,941.1	 7.06	 70,044.3	 5,635.4	 8.05
securities	available	for	sale:
	 taxable	 25,557.9	 1,137.0	 4.45	 23,429.8	 917.1	 3.91	 20,994.4	 676.2	 3.22	 16,890.3	 818.6	 4.85	 15,904.8	 1,033.9	 6.50	 14,593.7	 981.4	 6.73
	 tax-exempt2	 868.7	 51.7	 5.95	 617.1	 37.7	 6.11	 374.1	 24.1	 6.46	 408.3	 28.0	 6.85	 448.7	 35.7	 7.95	 469.7	 35.4	 7.54
	 	 total	securities	available	for	sale	 26,426.6	 1,188.7	 4.50	 24,046.9	 954.8	 3.97	 21,368.5	 700.3	 3.28	 17,298.6	 846.6	 4.89	 16,353.5	 1,069.6	 6.54	 15,063.4	 1,016.8	 6.75
funds	sold	and	securities	purchased	
	 under	agreements	to	resell	 1,404.8	 43.2	 3.08	 1,376.9	 18.6	 1.35	 1,387.0	 15.7	 1.13	 1,390.4	 24.5	 1.76	 1,250.3	 51.2	 4.09	 1,439.8	 92.8	 6.44
loans	held	for	sale	 8,447.8	 485.7	 5.75	 5,427.1	 281.3	 5.18	 8,587.7	 448.3	 5.22	 4,410.8	 280.4	 6.36	 2,949.9	 211.5	 7.17	 1,451.1	 110.6	 7.62
interest-bearing	deposits	 25.0	 0.9	 3.47	 18.1	 0.2	 0.98	 10.5	 0.1	 1.39	 404.7	 7.0	 1.73	 167.6	 5.8	 3.43	 39.9	 0.9	 2.17
trading	assets	 2,389.1	 68.4	 2.86	 1,822.1	 27.8	 1.53	 1,765.8	 17.0	 0.96	 1,595.9	 24.5	 1.54	 1,289.8	 41.3	 3.20	 570.5	 28.8	 5.06
	 	 total	earning	assets	 147,435.3	 7,806.8	 5.30	 118,905.6	 5,276.8	 4.44	 109,257.4	 4,813.8	 4.41	 96,370.8	 5,174.7	 5.37	 92,034.1	 6,320.5	 6.87	 88,609.0	 6,885.3	 7.77
allowance	for	loan	and	lease	losses	 (1,041.8)	 	 	 (989.5)	 	 	 (950.8)	 	 	 (924.3)	 	 	 (876.3)	 	 	 (869.0)
cash	and	due	from	banks	 4,313.4	 	 	 3,732.9	 	 	 3,432.1	 	 	 3,343.2	 	 	 3,383.4	 	 	 3,316.4
premises	and	equipment	 1,846.6	 	 	 1,672.7	 	 	 1,588.7	 	 	 1,621.2	 	 	 1,599.7	 	 	 1,625.4
other	assets	 13,585.9	 	 	 8,060.4	 	 	 6,655.0	 	 	 5,373.4	 	 	 4,043.3	 	 	 3,362.2
unrealized	gains	on	securities	
	 available	for	sale	 1,949.4	 	 	 2,372.2	 	 	 2,343.0	 	 	 2,731.8	 	 	 2,700.0	 	 	 2,353.8
	 total	assets	 $168,088.8	 	 	 $133,754.3	 	 	 $122,325.4	 	 	 $108,516.1	 	 	 $102,884.2	 	 	 $98,397.8
liabilities	and	Shareholders’	equity
interest-bearing	deposits:
	 now	accounts	 $17,213.7	 $168.9	 0.98%	 $13,777.5	 $71.0	 0.52%	 $11,702.0	 $50.7	 0.43%	 $10,315.4	 $74.5	 0.72%	 $8,471.3	 $101.2	 1.20%	 $8,035.4	 $107.4	 1.34%
	 money	market	accounts	 25,589.2	 438.9	 1.72	 22,864.7	 198.9	 0.87	 22,218.5	 203.5	 0.92	 20,470.9	 326.8	 1.60	 15,830.1	 527.6	 3.33	 12,093.6	 526.9	 4.36
	 savings	 6,320.0	 57.1	 0.90	 7,225.4	 55.5	 0.77	 6,259.3	 46.7	 0.75	 6,310.0	 85.1	 1.35	 6,066.6	 171.5	 2.83	 6,434.2	 228.5	 3.55
	 consumer	time	 12,526.4	 354.8	 2.83	 8,333.5	 182.0	 2.18	 7,975.4	 201.7	 2.53	 9,342.4	 347.1	 3.72	 9,092.6	 468.8	 5.16	 9,935.5	 528.5	 5.32
	 other	time	 7,390.7	 238.7	 3.23	 3,843.3	 92.8	 2.42	 3,461.6	 80.0	 2.31	 3,722.8	 102.1	 2.74	 3,823.9	 200.6	 5.25	 4,085.3	 236.0	 5.78
	 	 total	interest-bearing	consumer	
	 	 	 and	commercial	deposits	 69,040.0	 1,258.4	 1.82	 56,044.4	 600.2	 1.07	 51,616.8	 582.6	 1.13	 50,161.5	 935.6	 1.87	 43,284.5	 1,469.7	 3.40	 40,584.0	 1,627.3	 4.01
	 brokered	deposits	 10,182.2	 354.5	 3.48	 4,273.5	 87.9	 2.06	 3,662.0	 111.2	 3.04	 2,537.2	 130.1	 5.13	 2,617.7	 115.3	 4.40	 3,308.7	 215.9	 6.52
	 foreign	deposits	 6,869.3	 220.1	 3.20	 5,767.9	 78.1	 1.35	 6,933.3	 77.8	 1.12	 3,190.4	 51.6	 1.62	 5,175.4	 227.5	 4.39	 9,621.7	 609.7	 6.34
	 	 total	interest-bearing	deposits	 86,091.5	 1,833.0	 2.13	 66,085.8	 766.2	 1.16	 62,212.1	 771.6	 1.24	 55,889.1	 1,117.3	 2.00	 51,077.6	 1,812.5	 3.55	 53,514.4	 2,452.9	 4.58
funds	purchased	and	securities	sold	
	 under	agreements	to	repurchase	 10,331.3	 312.2	 3.02	 9,796.7	 108.6	 1.11	 11,666.9	 106.2	 0.91	 10,376.2	 140.5	 1.35	 11,283.6	 412.2	 3.65	 10,754.4	 651.2	 6.06
other	short-term	borrowings	 2,663.5	 94.9	 3.57	 1,709.9	 30.2	 1.77	 2,211.7	 33.5	 1.52	 924.8	 14.1	 1.52	 1,593.8	 63.4	 3.98	 1,550.6	 97.9	 6.31
long-term	debt	 21,713.9	 912.2	 4.20	 18,075.4	 628.2	 3.48	 12,657.1	 537.2	 4.24	 11,960.0	 619.6	 5.18	 12,497.2	 739.0	 5.91	 8,034.6	 534.9	 6.66
	 	 total	interest-bearing	liabilities	 120,800.2	 3,152.3	 2.61	 95,667.8	 1,533.2	 1.60	 88,747.8	 1,448.5	 1.63	 79,150.1	 1,891.5	 2.39	 76,452.2	 3,027.1	 3.96	 73,854.0	 3,736.9	 5.06
noninterest-bearing	deposits	 24,315.0	 	 	 21,047.1	 	 	 17,826.9	 	 	 15,268.1	 	 	 13,491.1	 	 	 13,177.5
other	liabilities	 6,447.3	 	 	 5,569.9	 	 	 6,667.7	 	 	 5,372.2	 	 	 4,867.1	 	 	 3,864.4
shareholders’	equity	 16,526.3	 	 	 11,469.5	 	 	 9,083.0	 	 	 8,725.7	 	 	 8,073.8	 	 	 7,501.9
	 total	liabilities	and	
	 	 shareholders’	equity	 $168,088.8	 	 	 $133,754.3	 	 	 $122,325.4	 	 	 $108,516.1	 	 	 $102,884.2	 	 	 $98,397.8
interest	rate	Spread	 	 	 2.69%	 	 	 2.84%	 	 	 2.78%	 	 	 2.98%	 	 	 2.91%	 	 	 2.71%
net	interest	income3	 	 $4,654.5	 	 	 $3,743.6	 	 	 $3,365.3	 	 	 $3,283.2	 	 	 $3,293.4	 	 	 $3,148.4
net	interest	Margin	 	 	 3.16%	 	 	 3.15%	 	 	 3.08%	 	 	 3.41%	 	 	 3.58%	 	 	 3.55%
1	interest	income	includes	loan	fees	of	$123.6	million,	$121.6	million,	$123.8	million,	$122.6	million,	$148.7	million,	and	$135.6	million	in	the	six	years	ended	december	31,	2005,	respectively.	nonaccrual	loans	are	
included	in	average	balances	and	income	on	such	loans,	if	recognized,	is	recorded	on	a	cash	basis.

2	interest	income	includes	the	effects	of	taxable-equivalent	adjustments	using	a	federal	income	tax	rate	of	35%	for	all	years	reported	and	where	applicable,	state	income	taxes,	to	increase	tax-exempt	interest	income	to	a	
taxable-equivalent	basis.	the	net	taxable-equivalent	adjustment	amounts	included	in	the	above	table	were	$75.5	million,	$58.4	million,	$45.0	million,	$39.5	million,	$40.8	million,	and	$39.9	million	in	the	six	years	ended	
december	31,	2005,	respectively.

3	derivative	instruments	used	to	help	balance	the	company’s	interest-sensitivity	position	increased	net	interest	income	$104.4	million	in	2005,	$151.5	million	in	2004,	$64.0	million	in	2003,	and	decreased	net	interest	
income	$50.4	million	in	2002,	$37.4	million	in	2001,	and	$0.5	million	in	2000.

management’s	discussion	and	analysis	 continued
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taBle	4	•	consolidated	Daily	average	Balances,	income/expense	and	average	Yields	earned	and	rates	paid
	 2005	 2004	 2003	 2002	 2001	 2000

(dollars	in	millions;	yields	on	 average	 income/	 Yields/	 average	 income/	 yields/	 average	 income/	 yields/	 average	 income/	 yields/	 average	 income/	 yields/	 average	 income/	 yields/	
taxable-equivalent	basis)	 Balances	 expense	 rates	 balances	 expense	 rates	 balances	 expense	 rates	 balances	 expense	 rates	 balances	 expense	 rates	 balances	 expense	 rates
assets
loans:1

	 taxable	 $106,575.8	 $5,904.1	 5.54%	 $84,241.0	 $3,901.0	 4.63%	 $74,476.7	 $3,553.1	 4.77%	 $69,981.0	 $3,920.9	 5.60%	 $68,892.8	 $4,862.7	 7.06%	 $68,968.8	 $5,552.4	 8.05%
	 tax-exempt2	 2,166.2	 115.8	 5.34	 1,973.5	 93.1	 4.72	 1,661.2	 79.3	 4.77	 1,289.4	 70.8	 5.49	 1,130.2	 78.4	 6.94	 1,075.5	 83.0	 7.72
	 	 total	loans	 108,742.0	 6,019.9	 5.54	 86,214.5	 3,994.1	 4.63	 76,137.9	 3,632.4	 4.77	 71,270.4	 3,991.7	 5.60	 70,023.0	 4,941.1	 7.06	 70,044.3	 5,635.4	 8.05
securities	available	for	sale:
	 taxable	 25,557.9	 1,137.0	 4.45	 23,429.8	 917.1	 3.91	 20,994.4	 676.2	 3.22	 16,890.3	 818.6	 4.85	 15,904.8	 1,033.9	 6.50	 14,593.7	 981.4	 6.73
	 tax-exempt2	 868.7	 51.7	 5.95	 617.1	 37.7	 6.11	 374.1	 24.1	 6.46	 408.3	 28.0	 6.85	 448.7	 35.7	 7.95	 469.7	 35.4	 7.54
	 	 total	securities	available	for	sale	 26,426.6	 1,188.7	 4.50	 24,046.9	 954.8	 3.97	 21,368.5	 700.3	 3.28	 17,298.6	 846.6	 4.89	 16,353.5	 1,069.6	 6.54	 15,063.4	 1,016.8	 6.75
funds	sold	and	securities	purchased	
	 under	agreements	to	resell	 1,404.8	 43.2	 3.08	 1,376.9	 18.6	 1.35	 1,387.0	 15.7	 1.13	 1,390.4	 24.5	 1.76	 1,250.3	 51.2	 4.09	 1,439.8	 92.8	 6.44
loans	held	for	sale	 8,447.8	 485.7	 5.75	 5,427.1	 281.3	 5.18	 8,587.7	 448.3	 5.22	 4,410.8	 280.4	 6.36	 2,949.9	 211.5	 7.17	 1,451.1	 110.6	 7.62
interest-bearing	deposits	 25.0	 0.9	 3.47	 18.1	 0.2	 0.98	 10.5	 0.1	 1.39	 404.7	 7.0	 1.73	 167.6	 5.8	 3.43	 39.9	 0.9	 2.17
trading	assets	 2,389.1	 68.4	 2.86	 1,822.1	 27.8	 1.53	 1,765.8	 17.0	 0.96	 1,595.9	 24.5	 1.54	 1,289.8	 41.3	 3.20	 570.5	 28.8	 5.06
	 	 total	earning	assets	 147,435.3	 7,806.8	 5.30	 118,905.6	 5,276.8	 4.44	 109,257.4	 4,813.8	 4.41	 96,370.8	 5,174.7	 5.37	 92,034.1	 6,320.5	 6.87	 88,609.0	 6,885.3	 7.77
allowance	for	loan	and	lease	losses	 (1,041.8)	 	 	 (989.5)	 	 	 (950.8)	 	 	 (924.3)	 	 	 (876.3)	 	 	 (869.0)
cash	and	due	from	banks	 4,313.4	 	 	 3,732.9	 	 	 3,432.1	 	 	 3,343.2	 	 	 3,383.4	 	 	 3,316.4
premises	and	equipment	 1,846.6	 	 	 1,672.7	 	 	 1,588.7	 	 	 1,621.2	 	 	 1,599.7	 	 	 1,625.4
other	assets	 13,585.9	 	 	 8,060.4	 	 	 6,655.0	 	 	 5,373.4	 	 	 4,043.3	 	 	 3,362.2
unrealized	gains	on	securities	
	 available	for	sale	 1,949.4	 	 	 2,372.2	 	 	 2,343.0	 	 	 2,731.8	 	 	 2,700.0	 	 	 2,353.8
	 total	assets	 $168,088.8	 	 	 $133,754.3	 	 	 $122,325.4	 	 	 $108,516.1	 	 	 $102,884.2	 	 	 $98,397.8
liabilities	and	Shareholders’	equity
interest-bearing	deposits:
	 now	accounts	 $17,213.7	 $168.9	 0.98%	 $13,777.5	 $71.0	 0.52%	 $11,702.0	 $50.7	 0.43%	 $10,315.4	 $74.5	 0.72%	 $8,471.3	 $101.2	 1.20%	 $8,035.4	 $107.4	 1.34%
	 money	market	accounts	 25,589.2	 438.9	 1.72	 22,864.7	 198.9	 0.87	 22,218.5	 203.5	 0.92	 20,470.9	 326.8	 1.60	 15,830.1	 527.6	 3.33	 12,093.6	 526.9	 4.36
	 savings	 6,320.0	 57.1	 0.90	 7,225.4	 55.5	 0.77	 6,259.3	 46.7	 0.75	 6,310.0	 85.1	 1.35	 6,066.6	 171.5	 2.83	 6,434.2	 228.5	 3.55
	 consumer	time	 12,526.4	 354.8	 2.83	 8,333.5	 182.0	 2.18	 7,975.4	 201.7	 2.53	 9,342.4	 347.1	 3.72	 9,092.6	 468.8	 5.16	 9,935.5	 528.5	 5.32
	 other	time	 7,390.7	 238.7	 3.23	 3,843.3	 92.8	 2.42	 3,461.6	 80.0	 2.31	 3,722.8	 102.1	 2.74	 3,823.9	 200.6	 5.25	 4,085.3	 236.0	 5.78
	 	 total	interest-bearing	consumer	
	 	 	 and	commercial	deposits	 69,040.0	 1,258.4	 1.82	 56,044.4	 600.2	 1.07	 51,616.8	 582.6	 1.13	 50,161.5	 935.6	 1.87	 43,284.5	 1,469.7	 3.40	 40,584.0	 1,627.3	 4.01
	 brokered	deposits	 10,182.2	 354.5	 3.48	 4,273.5	 87.9	 2.06	 3,662.0	 111.2	 3.04	 2,537.2	 130.1	 5.13	 2,617.7	 115.3	 4.40	 3,308.7	 215.9	 6.52
	 foreign	deposits	 6,869.3	 220.1	 3.20	 5,767.9	 78.1	 1.35	 6,933.3	 77.8	 1.12	 3,190.4	 51.6	 1.62	 5,175.4	 227.5	 4.39	 9,621.7	 609.7	 6.34
	 	 total	interest-bearing	deposits	 86,091.5	 1,833.0	 2.13	 66,085.8	 766.2	 1.16	 62,212.1	 771.6	 1.24	 55,889.1	 1,117.3	 2.00	 51,077.6	 1,812.5	 3.55	 53,514.4	 2,452.9	 4.58
funds	purchased	and	securities	sold	
	 under	agreements	to	repurchase	 10,331.3	 312.2	 3.02	 9,796.7	 108.6	 1.11	 11,666.9	 106.2	 0.91	 10,376.2	 140.5	 1.35	 11,283.6	 412.2	 3.65	 10,754.4	 651.2	 6.06
other	short-term	borrowings	 2,663.5	 94.9	 3.57	 1,709.9	 30.2	 1.77	 2,211.7	 33.5	 1.52	 924.8	 14.1	 1.52	 1,593.8	 63.4	 3.98	 1,550.6	 97.9	 6.31
long-term	debt	 21,713.9	 912.2	 4.20	 18,075.4	 628.2	 3.48	 12,657.1	 537.2	 4.24	 11,960.0	 619.6	 5.18	 12,497.2	 739.0	 5.91	 8,034.6	 534.9	 6.66
	 	 total	interest-bearing	liabilities	 120,800.2	 3,152.3	 2.61	 95,667.8	 1,533.2	 1.60	 88,747.8	 1,448.5	 1.63	 79,150.1	 1,891.5	 2.39	 76,452.2	 3,027.1	 3.96	 73,854.0	 3,736.9	 5.06
noninterest-bearing	deposits	 24,315.0	 	 	 21,047.1	 	 	 17,826.9	 	 	 15,268.1	 	 	 13,491.1	 	 	 13,177.5
other	liabilities	 6,447.3	 	 	 5,569.9	 	 	 6,667.7	 	 	 5,372.2	 	 	 4,867.1	 	 	 3,864.4
shareholders’	equity	 16,526.3	 	 	 11,469.5	 	 	 9,083.0	 	 	 8,725.7	 	 	 8,073.8	 	 	 7,501.9
	 total	liabilities	and	
	 	 shareholders’	equity	 $168,088.8	 	 	 $133,754.3	 	 	 $122,325.4	 	 	 $108,516.1	 	 	 $102,884.2	 	 	 $98,397.8
interest	rate	Spread	 	 	 2.69%	 	 	 2.84%	 	 	 2.78%	 	 	 2.98%	 	 	 2.91%	 	 	 2.71%
net	interest	income3	 	 $4,654.5	 	 	 $3,743.6	 	 	 $3,365.3	 	 	 $3,283.2	 	 	 $3,293.4	 	 	 $3,148.4
net	interest	Margin	 	 	 3.16%	 	 	 3.15%	 	 	 3.08%	 	 	 3.41%	 	 	 3.58%	 	 	 3.55%
1	interest	income	includes	loan	fees	of	$123.6	million,	$121.6	million,	$123.8	million,	$122.6	million,	$148.7	million,	and	$135.6	million	in	the	six	years	ended	december	31,	2005,	respectively.	nonaccrual	loans	are	
included	in	average	balances	and	income	on	such	loans,	if	recognized,	is	recorded	on	a	cash	basis.

2	interest	income	includes	the	effects	of	taxable-equivalent	adjustments	using	a	federal	income	tax	rate	of	35%	for	all	years	reported	and	where	applicable,	state	income	taxes,	to	increase	tax-exempt	interest	income	to	a	
taxable-equivalent	basis.	the	net	taxable-equivalent	adjustment	amounts	included	in	the	above	table	were	$75.5	million,	$58.4	million,	$45.0	million,	$39.5	million,	$40.8	million,	and	$39.9	million	in	the	six	years	ended	
december	31,	2005,	respectively.

3	derivative	instruments	used	to	help	balance	the	company’s	interest-sensitivity	position	increased	net	interest	income	$104.4	million	in	2005,	$151.5	million	in	2004,	$64.0	million	in	2003,	and	decreased	net	interest	
income	$50.4	million	in	2002,	$37.4	million	in	2001,	and	$0.5	million	in	2000.
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increased	53	basis	points	from	the	prior	year.	the	increase	in	loan	yield	was	
due	in	part	to	the	increase	in	yield	on	floating-rate	loans	which	benefited	
from	the	increase	in	short-term	market	interest	rates.	in	addition,	the	yield	
on	new	fixed	rate	loan	production	increased	as	long	term	interest	rates	were	
also	higher	in	2005.	the	increase	in	securities	available	for	sale	yield	was	due	
to	reinvestment	of	lower-yielding	investment	cash	flows	into	higher-yield-
ing	investments	during	2005.	in	2005,	the	total	interest-bearing	liability	
cost	increased	101	basis	points	from	2004.	growth	in	noninterest-bearing	
dda	of	$3.3	billion,	or	15.5%,	mitigated	the	impact	of	these	higher	funding	
costs	on	the	margin.

the	relatively	flat	margin	was	due	more	specifically	to	a	number	of	
factors.	the	company’s	balance	sheet	was	positioned	to	benefit	from	
higher	rates	and	a	steeper	yield	curve.	during	2005,	while	both	short-	and	
long-term	interest	rates	increased,	the	yield	curve	flattened	considerably.	
while	one-month	libor	increased	190	basis	points	on	average	in	2005,	
the	five-year	swap	rate	only	increased	64	basis	points.	the	company’s	
prime	rate	averaged	6.19%	for	2005,	an	increase	of	approximately	185	
basis	points	from	2004.	the	federal	reserve	bank	fed	funds	rate	averaged	
3.22%	for	2005,	approximately	187	basis	points	over	the	2004	average.	
the	improvement	in	margin	compared	to	2004	was	mitigated	by	an	increase	
in	the	size	of	the	loans	held	for	sale	portfolio,	whose	spread	decreased	
commensurate	with	the	flattening	of	the	yield	curve.		a	factor	supporting	the	
net	interest	margin	was	the	significant	growth	in	lower	cost	deposits,	mainly	
dda	and	now	accounts.	average	dda	and	now	accounts	increased	$6.7	
billion,	or	19.3%,	compared	to	2004.	the	ncf	merger	accounted	for	slightly	
more	than	one-half	of	the	increase.	the	growth	in	dda	and	now	accounts	
replaced	more	expensive	wholesale	funding,	helping	maintain	the	margin	in	
2005.	the	margin	also	benefited	from	the	improvement	in	investment	port-
folio	yield.	the	reasons	for	the	improvement	are	covered	in	the	securities	
available	for	sale	discussion	beginning	on	page	32.

average	earning	assets	increased	$28.5	billion,	or	24.0%,	and	aver-
age	interest-bearing	liabilities	increased	$25.1	billion,	or	26.3%,	versus	
2004.	average	loans	rose	$22.5	billion,	average	securities	available	for	sale	
increased	$2.4	billion,	and	average	loans	held	for	sale	increased	$3.0	billion	
in	2005.	loans	held	for	sale	increased	due	largely	to	an	increase	in	mortgage	
production.

the	company	continued	to	take	steps	to	obtain	alternative	lower	
cost	funding	sources,	such	as	developing	initiatives	to	grow	client	deposits.	
campaigns	to	attract	client	deposits	were	implemented	in	2004	and	2005.

interest	income	that	the	company	was	unable	to	recognize	on	non-
accrual	loans	had	a	negative	impact	of	one	basis	point	on	the	net	interest	
margin	in	2005	and	no	impact	in	2004.

nonintereSt	incoMe
noninterest	income	for	2005	was	$3,155.0	million,	an	increase	of	$550.6	
million,	or	21.1%,	compared	to	2004.	approximately	$286	million	of	the	
increase	was	attributable	to	ncf.	positively	impacting	noninterest	income	
were	increases	in	service	charges	on	deposits,	wealth	management	income	
(the	combination	of	trust	and	investment	management	income	and	retail	
investment	services),	other	charges	and	fees,	card	fees,	and	mortgage	
related	income	(classified	in	other	noninterest	income).	additionally,	net	
securities	losses	decreased	$34.5	million,	or	82.8%,	compared	to	2004,	and	
the	company	realized	a	net	gain	of	$23.4	million	on	the	sale	of	rcm	assets	
in	2005.	on	march	31,	2005,	suntrust	sold	substantially	all	of	the	factoring	
assets	of	rcm	to	cit	group,	inc.	the	sale	of	approximately	$238	million	in	
net	assets	resulted	in	a	gain	that	was	partially	offset	by	expenses	primarily	
related	to	the	severance	of	rcm	employees	and	the	write-off	of	obsolete	
financial	systems.

service	charges	on	deposit	accounts	increased	$72.5	million,	or	
10.4%,	compared	to	2004.	ncf	accounted	for	approximately	$90	million	
of	the	increase.	the	impact	of	ncf	was	offset	by	a	decrease	in	account	anal-
ysis	service	charges	on	commercial	accounts,	due	to	higher	client	compen-
sating	balances	and	increased	client	earnings	credit	rates,	driven	by	rising	
short-term	interest	rates	in	2005.

trust	and	investment	management	income	increased	$86.9	million,	
or	14.8%,	compared	to	2004.	ncf	contributed	approximately	$30	million	
of	the	increase.	an	overall	increase	in	assets	under	management	resulted	
in	higher	income,	as	well	as	the	acquisition	of	seix	in	may	of	2004.	retail	
investment	services	income	increased	$20.5	million,	or	10.6%,	compared	
to	the	prior	year.	approximately	$10	million	of	the	increase	was	attributable	
to	ncf,	and	the	remaining	increase	was	due	to	continued	sales	momentum	
in	the	wealth	and	investment	management	segment.

taBle	5	•	noninterest	income
	 twelve	Months	ended	December	31
(dollars	in	millions)	 2005	 2004	 2003	 2002	 2001	 2000
service	charges	on	deposit	accounts	 $772.5	 $700.0	 $643.1	 $612.9	 $510.2	 $459.7
trust	and	investment	management	income	 673.7	 586.8	 502.4	 504.5	 486.1	 493.9
retail	investment	services	 213.3	 192.8	 161.8	 136.7	 107.8	 108.2
other	charges	and	fees	 456.5	 390.5	 326.3	 296.9	 240.3	 210.8
investment	banking	income	 216.5	 206.7	 192.5	 177.0	 108.5	 111.3
trading	account	profits	and	commissions	 145.1	 127.8	 109.9	 103.2	 95.7	 31.7
card	fees	 210.8	 153.4	 119.6	 120.0	 113.6	 95.7
net	gain	on	sale	of	rcm	assets	 23.4	 —	 —	 —	 —	 —
other	noninterest	income	 450.4	 288.1	 123.5	 113.1	 236.6	 255.7
total	noninterest	income	before	securities	
	 (losses)/gains	 3,162.2	 2,646.1	 2,179.1	 2,064.3	 1,898.8	 1,767.0
securities	(losses)/gains	 (7.2)	 (41.7)	 123.9	 204.5	 153.1	 6.6
total	noninterest	income	 $3,155.0	 $2,604.4	 $2,303.0	 $2,268.8	 $2,051.9	 $1,773.6
year-over-year	growth	rate	in	noninterest	
	 income	before	securities	(losses)/gains	 19.5%	 21.4%	 5.6%	 8.7%	 7.5%

management’s	discussion	and	analysis	 continued
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other	charges	and	fees	increased	$66.0	million,	or	16.9%,	compared	
to	2004.	approximately	$38	million	of	the	increase	was	attributable	to	ncf.	
also	contributing	to	the	increase	was	an	increase	in	atm	fees	due	to	higher	
volumes.	card	fees,	which	include	credit	and	debit	cards	fees,	increased	
$57.4	million,	or	37.4%,	compared	to	2004.	approximately	$21	million	
of	the	increase	was	due	to	the	acquisition	of	ncf.	the	remainder	of	the	
increase	was	primarily	due	to	higher	interchange	income	due	to	increased	
transaction	volume.

combined	investment	banking	income	and	trading	account	profits	
and	commissions,	suntrust’s	capital	markets	revenue	sources,	increased	
$27.1	million,	or	8.1%,	compared	to	the	prior	year.	the	acquisition	of	ncf	
contributed	approximately	$12	million	to	the	increase.	the	remainder	of	
the	increase	was	primarily	driven	by	stronger	capital	market	fees,	associ-
ated	with	trading	and	advisory	fees	related	to	derivatives,	merger	and	
acquisition,	and	public	debt.

other	noninterest	income	increased	$162.3	million,	or	56.3%,	com-
pared	to	2004.	combined	mortgage	production	and	servicing	income	
increased	$117.8	million,	or	170.9%,	compared	to	2004.	mortgage	servic-
ing	related	income	increased	$30.8	million	compared	to	2004	primarily	due	
to	an	increase	in	servicing	fees,	as	the	mortgage	servicing	portfolio	reached	
record	levels.	mortgage	production	income	increased	$87.0	million,	or	
150.5%,	compared	to	2004.	the	growth	was	due	to	a	54.9%	increase	in	
production	volume	compared	to	2004.

nonintereSt	expenSe
noninterest	expense	increased	$793.7	million,	or	20.4%,	compared	to	
2004.	approximately	$505	million	of	the	increase	was	attributed	to	the	
acquisition	of	ncf,	including	$70.2	million	of	merger	expense	for	opera-

tions	and	systems	integration.	compared	to	2004,	total	personnel	expense	
increased	$366.0	million,	or	16.9%.	approximately	$201	million	of	the	
increase	was	due	to	the	acquisition	of	ncf.	the	remainder	of	the	increase	
was	primarily	due	to	increased	headcount,	merit	increases,	and	increased	
incentive	costs.	headcount	increased	from	33,156	as	of	december	31,	
2004,	to	33,406	at	december	31,	2005.	the	increase	in	incentives	was	pri-
marily	due	to	an	increase	in	commission	and	performance	based	incentives	
due	to	strong	business	volumes	in	all	lines	of	business.

net	occupancy	expense	increased	$43.9	million,	or	16.3%	compared	
to	december	31,	2004.	the	ncf	acquisition	represented	an	increase	of	
approximately	$33	million.	the	remainder	of	the	increase	was	driven	by	
higher	leasehold	improvement	and	utility	costs.

noninterest	expense	was	further	impacted	by	a	$71.1	million,	or	
24.8%,	increase	in	outside	processing	and	software	expenses	primarily	due	
to	higher	processing	costs	associated	with	higher	transactional	volumes	and	
higher	software	amortization	and	maintenance	expense.	the	increase	in	
outside	processing	and	software	expenses	included	approximately	$16	mil-
lion	related	to	the	ncf	acquisition.	marketing	and	customer	development	
expense	increased	$28.4	million,	or	22.2%,	primarily	due	to	the	company’s	
marketing	campaigns	that	ran	throughout	2005	focusing	on	retail	loan	and	
deposit	products,	Visa®	gift	cards,	and	online	banking	services.	ncf	repre-
sented	approximately	$8	million	of	the	overall	increase	in	marketing	and	
customer	development.

consulting	and	legal	expense	increased	$31.6	million,	or	39.0%,	
and	was	primarily	attributed	to	initiatives	undertaken	to	enhance	the	
company’s	risk	management	processes	and	to	improve	the	efficiency	of	
origination,	processing,	and	distribution	efforts	in	the	mortgage	line	of	busi-
ness.	amortization	of	intangible	assets	increased	$41.4	million,	or	53.3%,	

taBle	6	•	noninterest	expense
	 twelve	Months	ended	December	31
(dollars	in	millions)	 2005	 2004	 2003	 2002	 2001	 2000
employee	compensation	 $2,117.2	 $1,804.9	 $1,585.9	 $1,512.1	 $1,484.5	 $1,469.0
employee	benefits	 417.1	 363.4	 358.6	 306.4	 193.0	 175.0
	 total	personnel	expense	 2,534.3	 2,168.3	 1,944.5	 1,818.5	 1,677.5	 1,644.0
net	occupancy	expense	 312.1	 268.2	 237.3	 229.3	 210.4	 202.6
outside	processing	and	software	 357.4	 286.3	 246.7	 225.2	 199.1	 172.3
equipment	expense	 204.0	 184.9	 178.4	 174.8	 189.8	 193.7
marketing	and	customer	development	 156.7	 128.3	 100.3	 80.0	 104.0	 106.2
amortization	of	intangible	assets	 119.0	 77.6	 64.5	 58.9	 46.3	 35.5
consulting	and	legal	 112.6	 81.0	 57.4	 91.1	 87.7	 59.6
other	staff	expense	 90.1	 66.0	 60.4	 52.0	 58.5	 51.5
postage	and	delivery	 85.4	 69.8	 69.0	 69.4	 64.0	 63.3
credit	and	collection	services	 84.9	 66.7	 70.3	 64.6	 74.6	 56.9
communications	 79.2	 67.2	 61.3	 64.8	 59.2	 59.8
operating	supplies	 53.2	 46.8	 39.8	 46.8	 48.3	 47.3
merger	expense	 98.6	 28.4	 —	 16.0	 —	 42.4
fdic	premiums	 23.1	 19.5	 18.0	 17.4	 16.0	 13.5
other	real	estate	income	 (1.2)	 (1.8)	 (2.0)	 (0.1)	 (4.2)	 (3.8)
other	noninterest	expense	 381.3	 339.8	 254.7	 210.7	 168.7	 83.7
	 	total	noninterest	expense	 $4,690.7	 $3,897.0	 $3,400.6	 $3,219.4	 $2,999.9	 $2,828.5
year-over-year	growth	rate	 20.4%	 14.6%	 5.6%	 7.3%	 6.1%	 (2.6)%
year-over-year	growth	rate	excluding	merger	expense	 18.7	 13.8	 6.2	 6.8	 7.7	 (2.6)
efficiency	ratio	 60.1	 61.4	 60.0	 58.0	 56.1	 57.5
efficiency	ratio	excluding	merger	expense	 58.8	 60.9	 60.0	 57.7	 56.1	 56.6
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primarily	due	to	recording	a	full	year	of	amortization	for	ncf	intangible	
assets	(primarily	core	deposit	intangible)	versus	only	one	quarter	of	amor-
tization	in	2004.

the	company	incurred	merger	expense	totaling	$98.6	million,	com-
pared	to	$28.4	million	as	of	december	31,	2004.	these	charges	represented	
costs	to	integrate	the	operations	of	ncf	and	consist	primarily	of	consulting	
fees	for	systems	and	other	integration	initiatives,	employee-related	charges	
and	marketing	expenditures.	effective	april	22,	2005,	substantially	all	of	
the	systems	of	national	bank	of	commerce	were	converted	to	suntrust’s	
systems.	as	of	december	31,	2005,	the	company	has	recognized	all	merger	
expense	related	to	the	ncf	integration	process.	the	total	merger	expense	
for	the	ncf	integration	was	$127.0	million,	slightly	above	the	company’s	
original	estimate	of	$125	million.

other	noninterest	expense	increased	$41.5	million,	or	12.2%,	com-
pared	to	2004.	the	increase	was	primarily	due	to	impairment	charges	for	
certain	affordable	housing	properties,	which	are	evaluated	on	a	quarterly	
basis	for	impairment.	in	addition,	management	evaluated	its	strategic	
intent	in	this	business,	and	determined	in	the	third	quarter	of	2005	that	the	

company	would	likely	pursue	selling	some	of	its	holdings.	suntrust	esti-
mated	the	fair	value	of	these	properties	using	a	market	valuation	based	on	
the	properties’	estimated	future	cash	flows,	debt	structures,	and	tax	credits,	
along	with	the	proposed	sales	price.	this	analysis	indicated	that	the	carry-
ing	value	of	some	of	the	properties	exceeded	the	estimated	fair	value.	for	
the	twelve	months	ended	december	31,	2005,	these	charges	totaled	$33.7	
million,	compared	to	$9.0	million	for	the	same	period	last	year.

the	efficiency	ratio	improved	to	60.1%	in	2005	compared	to	61.4%	
in	2004.	the	efficiency	ratio	excluding	merger	expense	was	58.8%	in	2005	
compared	to	60.9%	in	2004.

proviSion	for	incoMe	taxeS
the	provision	for	income	taxes	includes	both	federal	and	state	income	
taxes.	in	2005,	the	provision	was	$879.2	million,	compared	to	$684.1	mil-
lion	in	2004.	the	provision	represents	an	effective	tax	rate	of	30.7%	for	
2005	compared	to	30.3%	for	2004.

taBle	7	•	loan	portfolio	by	types	of	loans
	 as	of	December	31
(dollars	in	millions)	 2005	 2004	 2003	 2002	 2001	 2000
commercial	 $33,764.2	 $31,823.8	 $30,681.9	 $28,693.6	 $28,945.9	 $30,781.1
real	estate:
	 home	equity	 13,635.7	 11,519.2	 6,965.3	 5,194.8	 2,776.7	 2,332.8
	 construction	 11,046.9	 7,845.4	 4,479.8	 4,002.4	 3,627.3	 2,966.1
	 residential	mortgages	 29,877.3	 24,553.5	 17,208.1	 14,248.6	 14,520.4	 17,620.2
	 other	 12,516.0	 12,083.8	 9,330.1	 9,101.8	 8,152.0	 8,121.4
credit	card	 264.5	 175.3	 133.0	 111.3	 92.0	 76.8
consumer	loans	 13,450.3	 13,425.2	 11,934.1	 11,815.4	 10,844.9	 10,341.4
	 total	loans	 $114,554.9	 $101,426.2	 $80,732.3	 $73,167.9	 $68,959.2	 $72,239.8
loans	held	for	sale	 $13,695.6	 $6,580.2	 $5,552.1	 $7,747.8	 $4,319.6	 $1,759.3

taBle	8	•	commercial	loans	by	Selected	industries1

	 as	of	December	31,	2005	 as	of	december	31,	20042

	 	 %	of	total	 	 %	of	total	
(dollars	in	millions)	 loans	 loans	 loans	 loans
construction	 $6,591.8	 5.8%	 $5,930.8	 5.8%
real	estate	 5,890.4	 5.1	 5,084.5	 5.0
retail	trade	 4,551.0	 4.0	 4,047.1	 4.0
business	services	and	nonprofits	 4,545.3	 4.0	 5,005.6	 4.9
manufacturing	 4,150.9	 3.6	 3,516.4	 3.5
wholesale	trade	 2,845.8	 2.5	 2,628.0	 2.6
health	and	social	assistance	 2,835.1	 2.5	 2,768.6	 2.7
finance	and	insurance	 2,795.4	 2.4	 3,482.5	 3.4
professional,	scientific	and	technical	services	 2,123.5	 1.9	 1,726.9	 1.7
public	administration	 1,831.8	 1.6	 1,893.7	 1.9
information	 1,583.7	 1.4	 1,288.9	 1.3
transportation	and	warehousing	 1,360.4	 1.2	 1,209.7	 1.2
accomodation	and	food	services	 1,339.6	 1.2	 1,467.7	 1.4
arts,	entertainment	and	recreation	 1,177.1	 1.0	 1,034.3	 1.0
administrative	and	support	 1,011.7	 0.9	 772.2	 0.8
1	industry	groupings	are	loans	in	aggregate	greater	than	$1	billion	as	of	december	31,	2005	based	on	the	north	american	industry	classification	system	(“naics”).

2	ncf	loan	systems	utilized	standard	industrial	classificiation	(“sic”)	codes,	which	were	mapped	to	naics	codes	for	the	2004	presentation.

management’s	discussion	and	analysis	 continued
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loanS
on	april	22,	2005,	ncf’s	system	applications	were	converted	to	suntrust’s	
system	applications.	in	some	cases,	ncf	classified	loans	differently	for	
financial	reporting	purposes	compared	to	the	suntrust	methodology.	while	
prior	to	the	conversion	ncf	loan	accounts	were	mapped	as	closely	as	pos-
sible	to	suntrust’s	classifications,	it	was	anticipated	that	additional	reclas-
sifications	could	occur	once	the	systems	conversions	were	completed.	the	
company	deemed	it	impractical	to	restate	prior	periods	for	shifts	within	
loan	and	deposit	categories	resulting	from	the	systems	application	conver-
sions.	however,	the	company	has	estimated	the	approximate	impact	of	the	
reclassifications	on	certain	loan	categories	as	described	below.

the	company’s	loan	portfolio	increased	$13.1	billion,	or	12.9%,	from	
december	31,	2004	to	december	31,	2005.	commercial	loans	increased	
$1.9	billion,	or	6.1%,	compared	to	december	31,	2004	due	to	growth	in	
large	corporate	loans	and	continued	growth	in	the	small	to	mid-sized	com-
mercial	portfolios.	the	company	estimated	there	were	approximately	$3	
billion	of	commercial	real	estate	loans	that	were	classified	as	commercial	
loans	as	of	december	31,	2004.	considering	the	impact	of	the	systems	con-
versions,	the	estimated	commercial	loan	growth	rate	was	estimated	to	be	
in	the	low	double	digit	range	and	commercial	real	estate	was	estimated	to	
be	down	slightly	compared	to	december	31,	2004.	residential	mortgages	
increased	$5.3	billion,	or	21.7%,	compared	to	december	31,	2004.	this	
growth	was	due	to	continued	demand	for	portfolio	products.	the	company	
estimated	there	was	approximately	$2	billion	of	residential	mortgages	
which	were	included	in	the	construction	and	consumer	categories	as	of	
december	31,	2004.	considering	the	impact	of	the	systems	conversions,	
the	estimated	residential	mortgage	growth	rate	was	estimated	to	be	in	low	
double	digit	range	compared	to	december	31,	2004.	home	equity	loans	
increased	$2.1	billion,	or	18.4%,	compared	to	december	31,	2004,	primar-
ily	due	to	an	increased	sales	focus	through	the	retail	network.	the	company	
estimates	the	systems	conversions	had	minimal	impact	on	the	home	equity	
category.

loans	held	for	sale,	which	predominantly	consists	of	warehoused	
mortgage	loans,	were	$13.7	billion,	an	increase	of	$7.1	billion,	or	108.1%,	
from	december	31,	2004.	the	increase	was	due	to	continued	strong	mort-
gage	production	resulting	from	the	company’s	focus	on	growing	its	mort-
gage	business.

allowance	for	loan	anD	leaSe	loSSeS
suntrust	continuously	monitors	the	quality	of	its	loan	portfolio	and	main-
tains	an	alll	sufficient	to	absorb	probable	losses	inherent	in	its	total	loan	
portfolio.	the	company	is	committed	to	the	early	recognition	of	problem	
loans	and	to	an	appropriate	and	adequate	level	of	allowance.	at	year	end	
2005,	the	company’s	total	allowance	was	$1.0	billion,	which	represented	
0.90%	of	year	end	loans.

in	addition	to	the	review	of	credit	quality	through	the	ongoing	credit	
review	processes,	the	company	employs	a	variety	of	modeling	and	estima-
tion	tools	for	measuring	credit	risk	that	are	used	to	construct	an	appropriate	
allowance	for	credit	losses.	the	company’s	allowance	framework	has	three	
basic	elements:	a	formula-based	component	for	pools	of	homogeneous	
loans;	specific	allowances	for	loans	reviewed	for	individual	impairment;	
and	a	non-pool-specific	allowance	based	on	other	inherent	risk	factors	
and	imprecision	associated	with	modeling	and	estimation	processes.	this	
framework	enables	the	company	to	better	align	loss	estimation	practices	
with	the	different	types	of	credit	risk	inherent	in	the	loan	portfolio.

the	first	element	—	the	general	allowance	for	homogeneous	loan	
pools	—	is	determined	by	applying	allowance	factors	to	pools	of	loans	
within	the	portfolio	that	have	similar	characteristics	in	terms	of	line	of	busi-
ness	and	product	type.	the	general	allowance	factors	are	determined	using	
a	baseline	factor	that	is	developed	from	an	analysis	of	historical	charge-off	
experience	and	expected	losses,	which	are	in	turn	based	on	estimated	prob-
abilities	of	default	and	losses	given	default	derived	from	an	internal	risk	rat-
ing	process.	these	baseline	factors	are	developed	and	applied	to	the	various	
loan	pools.	adjustments	are	made	to	the	baseline	factor	for	specific	loan	
pools	based	on	an	assessment	of	internal	and	external	influences	on	credit	
quality	that	have	not	yet	been	reflected	in	the	historical	loss	or	risk-rat-
ing	data.	these	influences	may	include	elements	such	as	changes	in	credit	
underwriting	or	recent	observable	asset	quality	trends.	finally,	the	baseline	
factors	are	adjusted	using	a	number	of	models	which	are	intended	to	com-
pensate	for	internal	and	external	portfolio	and	economic	influences	that	
may	not	be	captured	in	the	adjusted	baseline	factors.	the	company	contin-
ually	evaluates	its	allowance	methodology	seeking	to	refine	and	enhance	
this	process	as	appropriate,	and	it	is	likely	that	the	methodology	will	evolve	
over	time.	as	of	december	31,	2005	and	2004,	the	general	allowance	calcu-
lations	totaled	$929.3	million	and	$920.8	million,	respectively.	the	increase	

taBle	9	•	allowance	for	loan	and	lease	losses
	 as	of	December	31
(dollars	in	millions)	 20051	 20041	 20032	 2002	 2001	 2000
allocation	by	loan	type
commercial	 $439.6	 $433.0	 $369.3	 $408.5	 $435.8	 $389.0
real	estate	 394.1	 369.7	 159.3	 150.8	 145.5	 190.2
consumer	loans	 109.4	 159.6	 344.3	 332.8	 251.3	 252.3
non-pool	specific	element	 85.0	 87.7	 69.0	 38.0	 34.5	 43.0
	 total	 $1,028.1	 $1,050.0	 $941.9	 $930.1	 $867.1	 $874.5
Year	end	loan	types	as	a	percent	of	total	loans
commercial	 29.2%	 31.6%	 38.2%	 39.4%	 42.0%	 42.6%
real	estate	 58.7	 55.2	 47.0	 44.5	 42.3	 43.0
consumer	loans	 12.1	 13.2	 14.8	 16.1	 15.7	 14.4
	 total	 100.0%	 100.0%	 100.0%	 100.0%	 100.0%	 100.0%
1	the	2005	and	2004	allocation	reflects	the	implementation	of	a	new	alll	methodology	that	is	more	granular	than	in	prior	periods.	the	new	methodology	segregates	the	portfolio	into	17	sub-portfolios	and	incorporates	a	
weighted	average	of	expected	loss	derived	from	an	internal	risk	rating	system.	the	2005	and	2004	allocation	also	includes	the	acquired	portfolio	of	ncf.

2	in	2003	and	prior	periods,	the	allocation	reflected	an	apportionment	of	the	alll	that	had	been	categorized	as	“environmental	factors,”	which	is	now	included	in	the	company’s	homeogeneous	loan	pool	estimates.
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was	primarily	due	to	growth	in	commercial	and	real	estate	loans,	partially	
offset	by	improved	credit	quality	in	the	indirect	automobile	portfolio.

the	second	element	of	the	alll	analysis	involves	the	estimation	of	
allowances	specific	to	individual	impaired	loans.	in	this	process,	specific	
allowances	are	established	for	commercial	and	residential	loans	greater	
than	$0.5	million	based	on	a	thorough	analysis	of	the	most	probable	
sources	of	repayment,	including	discounted	future	cash	flows,	liquidation	
of	collateral,	or	the	market	value	of	the	loan	itself.	as	of	december	31,	2005	
and	2004,	the	specific	allowance	related	to	impaired	loans	totaled	$13.8	
million	and	$41.5	million,	respectively.	the	decline	was	primarily	due	to	a	
$17.4	million	charge-off	of	delta	air	lines,	inc.	lease	exposure,	which	was	
fully	reserved	as	of	december	31,	2004.

the	third	element	of	the	allowance	is	the	non-pool-specific	ele-
ment	which	addresses	inherent	losses	that	are	not	otherwise	captured	in	
the	first	two	elements.	the	qualitative	factors	of	this	third	allowance	ele-
ment	are	subjective	and	require	a	high	degree	of	management	judgment.	
these	factors	include	the	inherent	imprecisions	in	mathematical	models,	
recent	economic	uncertainty,	losses	incurred	from	recent	events,	and	lag-
ging	or	incomplete	data.	as	of	december	31,	2005	and	2004,	the	allowance	
estimated	in	the	third	element	totaled	$85.0	million	and	$87.7	million,	
respectively.

beginning	in	2004,	the	company’s	allowance	framework	utilized	a	two	
dimensional	risk	rating	approach	to	estimate	expected	loss	at	the	instru-
ment	level,	aggregated	by	general	allowance	loan	pool.	this	risk	rating	
structure,	with	dimensions	for	probability	of	default	and	loss	given	default,	
derives	a	total	of	114	distinct	expected	loss	factors	available	to	each	pool.	
the	prior	methodology	utilized	a	risk	rating	system	with	only	eight	grades.	
through	the	use	of	this	more	precise	grading	system,	the	company	derived	
its	estimation	of	loss	to	the	most	granular	level	(i.e.,	the	individual	loan	
level),	thereby	generating	a	more	precise	estimation	of	each	loan	pool’s	
expected	loss.	the	more	granular	process	enabled	us	to	identify	incurred	
losses	at	a	more	specific	level	thereby	allowing	us	to	more	precisely	allocate	
our	allowance	for	loan	losses	by	loan	type.

the	company’s	provision	for	loan	losses	in	2005	was	$176.9	million,	
which	was	$21.9	million	less	than	net	charge-offs	of	$198.8	million.	the	
comparable	provision	and	net	charge-off	amounts	for	2004	were	$135.5	
million	and	$201.2	million,	respectively.	provision	expense	increased	
from	2004	to	2005	due	primarily	to	loan	growth.	net	charge-offs	for	2005	
represented	0.18%	of	average	loans,	compared	to	0.23%	of	average	loans	for	
2004.	loan	recoveries	for	2005	were	$116.4	million,	or	$1.6	million	higher	
than	in	2004.	the	ratio	of	recoveries	to	total	charge-offs	increased	to	36.9%	
from	36.3%	due	to	an	increase	in	consumer	recoveries	along	with	lower	

taBle	10	•	Summary	of	loan	and	lease	losses	experience
	 twelve	Months	ended	December	31
(dollars	in	millions)	 2005	 2004	 2003	 2002	 2001	 2000
allowance	for	loan	and	lease	losses
balance	–	beginning	of	period	 $1,050.0	 $941.9	 $930.1	 $867.1	 $874.5	 $871.3
allowance	from	acquisitions	and	other	activity	–	net	 —	 173.8	 9.3	 15.5	 (10.2)	 —
provision	for	loan	losses	 176.9	 135.5	 313.6	 469.8	 275.2	 134.0
charge-offs
	 commercial	 (112.0)	 (114.6)	 (197.7)	 (297.0)	 (220.0)	 (121.0)
	 real	estate:
	 	 construction	 (6.0)	 (4.1)	 (0.8)	 (0.8)	 (0.3)	 (0.2)
	 	 residential	mortgages	 (47.3)	 (32.8)	 (22.1)	 (16.7)	 (10.8)	 (7.8)
	 	 other	 (3.1)	 (5.5)	 (5.6)	 (17.8)	 (5.9)	 (3.3)
	 consumer	loans	 (146.8)	 (159.0)	 (168.1)	 (157.8)	 (89.0)	 (57.5)
	 	 	 total	charge-offs	 (315.2)	 (316.0)	 (394.3)	 (490.1)	 (326.0)	 (189.8)
recoveries
	 commercial	 36.3	 49.9	 39.8	 28.8	 25.4	 25.8
	 real	estate:
	 	 construction	 0.8	 0.1	 0.4	 0.4	 0.4	 0.3
	 	 residential	mortgages	 14.3	 9.7	 5.0	 3.7	 2.2	 3.3
	 	 other	 2.6	 1.4	 1.4	 3.9	 1.8	 3.9
	 consumer	loans	 62.4	 53.7	 36.6	 31.0	 23.8	 25.7
	 	 	 total	recoveries	 116.4	 114.8	 83.2	 67.8	 53.6	 59.0

net	charge-offs	 (198.8)	 (201.2)	 (311.1)	 (422.3)	 (272.4)	 (130.8)
balance	–	end	of	period	 $1,028.1	 $1,050.0	 $941.9	 $930.1	 $867.1	 $874.5
average	loans	 $108,742.0	 $86,214.5	 $76,137.9	 $71,270.4	 $70,023.0	 $70,044.3
year	end	loans	outstanding	 114,554.9	 101,426.2	 80,732.3	 73,167.9	 68,959.2	 72,239.8
ratios:
allowance	to	year	end	loans	 0.90%	 1.04%	 1.17%	 1.27%	 1.26%	 1.21%
allowance	to	nonperforming	loans	 346.9	 281.3	 268.1	 182.0	 155.4	 215.8
net	charge-offs	to	average	loans	 0.18	 0.23	 0.41	 0.59	 0.39	 0.19
provision	to	average	loans	 0.16	 0.16	 0.41	 0.66	 0.39	 0.19
recoveries	to	total	charge-offs	 36.9	 36.3	 21.1	 13.8	 16.4	 31.1

management’s	discussion	and	analysis	 continued
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overall	gross	charge-offs.	recoveries	and	charge-offs	for	2005	were	favor-
ably	affected	primarily	by	improvements	in	the	consumer	segments	of	the	
portfolio.

the	ratio	of	the	allowance	to	nonperforming	loans	increased	to	
346.9%	as	of	december	31,	2005	from	281.3%	as	of	december	31,	2004.	
the	improvement	in	this	ratio	was	due	to	the	decrease	in	nonperforming	
loans.

in	addition	to	the	alll,	the	company	had	$3.6	million	and	$7.8	mil-
lion	in	other	liabilities	as	of	december	31,	2005	and	december	31,	2004,	
respectively,	that	represents	a	reserve	for	certain	unfunded	commitments.

the	company’s	charge-off	policy	meets	or	exceeds	regulatory	mini-
mums.	losses	on	unsecured	consumer	loans	are	recognized	at	90	days	past	
due	compared	to	the	regulatory	loss	criteria	of	120	days.	secured	con-
sumer	loans	are	typically	charged-off	between	120	and	180	days,	depend-
ing	on	the	collateral	type,	in	compliance	with	federal	financial	institutions	
examination	council’s	guidelines.	commercial	loans	and	real	estate	loans	
are	typically	placed	on	nonaccrual	when	principal	or	interest	is	past	due	for	
90	days	or	more	unless	the	loan	is	both	secured	by	collateral	having	realiz-
able	value	sufficient	to	discharge	the	debt	in-full	and	the	loan	is	in	the	legal	
process	of	collection.	accordingly,	secured	loans	may	be	charged-down	to	
the	estimated	value	of	the	collateral	with	previously	accrued	unpaid	inter-
est	reversed.	subsequent	charge-offs	may	be	required	as	a	result	of	changes	
in	the	market	value	of	collateral	or	other	repayment	prospects.

proviSion	for	loan	loSSeS
the	provision	for	loan	losses	is	the	result	of	a	detailed	analysis	estimating	
an	appropriate	and	adequate	allowance	for	loan	and	lease	losses	(“alll”).	
the	analysis	includes	the	evaluation	of	impaired	loans	as	prescribed	
under	statement	of	financial	accounting	standards	(“sfas”)	nos.	114	
“accounting	by	creditors	for	impairment	of	a	loan”	and	118	“accounting	by	
creditors	for	impairment	of	a	loan	–	income	recognition	and	disclosures,”	

and	pooled	loans	and	leases	as	prescribed	under	sfas	no.	5,	“accounting	
for	contingencies.”	for	the	year	ended	december	31,	2005,	the	provision	
for	loan	losses	was	$176.9	million,	an	increase	of	$41.4	million,	or	30.5%,	
compared	to	2004.	the	increase	in	provision	expense	was	primarily	due	to	
loan	growth.

for	the	year	ended	december	31,	2005	total	net	charge-offs	were	
$198.8	million,	a	decrease	of	$2.4	million,	or	1.2%,	from	2004.	for	the	year	
ended	december	31,	2005,	provision	for	loan	losses	was	$21.9	million	less	
than	net	charge-offs.	this	was,	in	part,	due	to	the	$17.4	million	charge-off	
of	a	leverage	lease	for	aircraft	to	delta	air	lines,	inc.,	which	had	been	fully	
reserved	in	the	alll	as	of	december	31,	2004.	in	addition,	the	company	
continued	to	experience	improved	credit	quality	across	its	loan	portfolios,	
sustained	economic	improvement	within	the	company’s	footprint,	and	a	
shift	in	the	composition	of	the	loan	portfolio	to	include	a	higher	percent-
age	of	loans	secured	by	residential	real	estate,	all	of	which	had	a	downward	
influence	on	the	alll.	however,	significant	growth	in	the	commercial	loan	
portfolio	in	2005	had	an	upward	influence	on	the	alll.	for	the	year	ended	
december	31,	2004,	provision	for	loan	losses	was	$65.7	million	less	than	
net	charge-offs.	the	net	charge-offs	for	2004	were	primarily	due	to	the	
company	realizing	losses	within	its	commercial	loan	portfolio.	however,	
due	to	improved	credit	quality	and	other	factors	mentioned	above	that	car-
ried	into	2005,	the	alll	process	did	not	indicate	the	need	to	maintain	at	the	
same	level	or	to	increase	the	alll.

nonperforMing	aSSetS
nonperforming	assets,	which	consist	of	nonaccrual	loans,	restructured	
loans,	other	real	estate	owned	(“oreo”)	and	other	repossessed	assets	
totaled	$334.2	million	at	december	31,	2005,	a	decrease	of	$76.5	million,	
or	18.6%,	from	december	31,	2004.	the	decrease	was	attributable	to	a	
$77.0	million,	or	20.6%,	decline	in	nonperforming	loans	and	resulted	in	a	
decline	in	the	ratio	of	nonperforming	assets	to	total	loans	plus	oreo	and	

taBle	11	•	nonperforming	assets	and	accruing	loans	past	Due	90	Days	or	More

	 as	of	December	31
(dollars	in	millions)	 2005	 2004	 2003	 2002	 2001	 2000
nonperforming	assets
nonaccrual	loans
	 commercial	 $70.9	 $130.9	 $165.9	 $351.3	 $377.6	 $273.6
	 real	estate
	 	 construction	 24.4	 32.8	 4.4	 10.0	 4.0	 2.2
	 	 residential	mortgages	 103.3	 104.5	 85.4	 82.5	 79.9	 81.8
	 	 other	 44.6	 36.7	 48.6	 38.0	 62.8	 29.0
	 consumer	loans	 28.7	 49.3	 32.2	 29.2	 33.8	 18.7
	 	 total	nonaccrual	loans	 271.9	 354.2	 336.5	 511.0	 558.1	 405.3
	 restructured	loans	 24.4	 19.1	 14.8	 —	 —	 —
	 	 total	nonperforming	loans	 296.3	 373.3	 351.3	 511.0	 558.1	 405.3
	 other	real	estate	owned	 30.7	 28.6	 16.5	 18.0	 20.7	 23.0
	 other	repossessed	assets	 7.2	 8.8	 10.3	 13.0	 21.0	 10.3
	 	 total	nonperforming	assets	 $334.2	 $410.7	 $378.1	 $542.0	 $599.8	 $438.6
ratios
	 nonperforming	loans	to	total	loans	 0.26%	 0.37%	 0.44%	 0.70%	 0.81%	 0.56%
	 nonperforming	assets	to	total	loans	
	 	 plus	oreo	and	other	repossessed	assets	 0.29	 0.40	 0.47	 0.74	 0.87	 0.61
accruing	loans	past	Due	90	Days	or	More	 $241.8	 $214.3	 $196.4	 $177.9	 $185.5	 $181.2
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taBle	12	•	Securities	available	for	Sale
	 as	of	December	31
	 amortized	 unrealized	 unrealized	 fair	
(dollars	in	millions)	 cost	 gains	 losses	 value
u.s.	treasury	and	other	u.s.	government	
	 agencies	and	corporations
2005	 $2,593.8	 $0.6	 $47.4	 $2,547.0
2004	 2,543.9	 7.2	 13.0	 2,538.1
2003	 2,286.4	 14.0	 7.9	 2,292.5
states	and	political	subdivisions
2005	 $914.1	 $15.5	 $3.9	 $925.7
2004	 841.6	 25.1	 1.1	 865.6
2003	 363.0	 17.8	 0.3	 380.5
asset-backed	securities
2005	 $1,630.8	 $8.2	 $26.3	 $1,612.7
2004	 2,590.0	 7.6	 19.1	 2,578.5
2003	 5,417.9	 36.2	 26.1	 5,428.0
mortgage-backed	securities
2005	 $17,354.5	 $11.6	 $343.5	 $17,022.6
2004	 18,367.0	 58.2	 99.9	 18,325.3
2003	 12,181.1	 119.3	 26.9	 12,273.5
corporate	bonds
2005	 $1,090.6	 $2.6	 $22.8	 $1,070.4
2004	 1,667.1	 19.7	 7.5	 1,679.3
2003	 2,097.2	 44.0	 29.5	 2,111.7
other	securities1

2005	 $1,370.0	 $1,977.4	 —	 $3,347.4
2004	 921.3	 2,032.9	 —	 2,954.2
2003	 646.8	 2,473.9	 —	 3,120.7
total	securities	available	for	sale
2005	 $24,953.8	 $2,015.9	 $443.9	 $26,525.8
2004	 26,930.9	 2,150.7	 140.6	 28,941.0
2003	 22,992.4	 2,705.2	 90.7	 25,606.9
1	includes	the	company’s	investment	in	48,266,496	shares	of	common	stock	of	the	coca-cola	company.

other	repossessed	assets	to	0.29%	at	december	31,	2005	from	0.40%	at	
december	31,	2004.	nonperforming	loans	at	december	31,	2005	included	
$271.9	million	of	nonaccrual	loans	and	$24.4	million	of	restructured	loans,	
the	latter	of	which	represents	a	group	of	consumer	workout	loans.

nonaccrual	loans	decreased	$82.3	million,	or	23.2%,	compared	to	
2004,	with	a	majority	of	the	decline	in	the	commercial	loan	category.	this	
decline	resulted	from	a	reduction	in	new	additions	to	large	corporate	non-
accrual	loans,	loan	sales	activity,	charge-offs,	improvement	in	credit	quality	
and	client	repayment.

when	a	loan	is	placed	on	nonaccrual,	unpaid	interest	is	reversed	
against	interest	income.	interest	income	on	nonaccrual	loans,	if	recognized,	
is	either	recorded	using	the	cash	basis	method	of	accounting	or	recog-
nized	at	the	end	of	the	loan	after	the	principal	has	been	reduced	to	zero,	
depending	on	the	type	of	loan.	if	and	when	a	nonaccrual	loan	is	returned	
to	accruing	status,	the	accrued	interest	at	the	date	the	loan	is	placed	on	
nonaccrual	status,	and	foregone	interest	during	the	nonaccrual	period,	are	
recorded	as	interest	income	only	after	all	principal	has	been	collected	for	
commercial	loans.	for	consumer	loans	and	residential	mortgage	loans,	
the	accrued	interest	at	the	date	the	loan	is	placed	on	nonaccrual	status,	
and	foregone	interest	during	the	nonaccrual	period,	are	recorded	as	inter-

est	income	as	of	the	date	the	loan	no	longer	meets	the	90	and	120	days	
past	due	criteria,	respectively.	during	the	twelve	months	ended	december	
31,	2005,	2004	and	2003,	cash	basis	interest	income	for	nonaccrual	loans	
amounted	to	$13.2	million,	$19.0	million	and	$14.1	million,	respectively.	
as	of	december	31,	2005,	2004	and	2003,	estimated	interest	income	of	
$28.3	million,	$21.6	million	and	$33.7	million,	respectively,	would	have	
been	recorded	if	all	such	loans	had	been	accruing	interest	according	to	their	
original	contract	terms.

accruing	loans	past	due	ninety	days	or	more	increased	$27.5	mil-
lion,	or	12.8%,	from	december	31,	2004	to	$241.8	million	as	of	december	
31,	2005.	the	increase	primarily	relates	to	the	inclusion	of	previously	sold	
delinquent	government	national	mortgage	association	loans,	which	the	
company	has	an	option	to	repurchase.

SecuritieS	availaBle	for	Sale
the	investment	portfolio	is	managed	as	part	of	the	overall	asset	and	liability	
management	process	to	optimize	income	and	market	performance	over	an	
entire	interest	rate	cycle	while	mitigating	risk.	the	company	managed	the	
portfolio	in	2005	with	the	goal	of	continuing	to	improve	yield	while	reduc-
ing	the	size	to	partially	fund	robust	loan	growth.	the	average	yield	for	2005	

management’s	discussion	and	analysis	 continued
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taBle	13	•	composition	of	average	Deposits
	 Year	ended	December	31	 percent	of	total
(dollars	in	millions)	 2005	 2004	 2003	 2005	 2004	 2003
noninterest	bearing	 $24,315.0	 $21,047.1	 $17,826.9	 22.0%	 24.2%	 22.3%
now	accounts	 17,213.7	 13,777.5	 11,702.0	 15.6	 15.8	 14.6
money	market	accounts	 25,589.2	 22,864.7	 22,218.5	 23.2	 26.2	 27.8
savings	 6,320.0	 7,225.4	 6,259.3	 5.7	 8.3	 7.8
consumer	time	 12,526.4	 8,333.5	 7,975.4	 11.4	 9.6	 10.0
other	time	 7,390.7	 3,843.3	 3,461.6	 6.7	 4.4	 4.3
	 	 total	consumer	and	commercial	deposits	 93,355.0	 77,091.5	 69,443.7	 84.6	 88.5	 86.8
brokered	deposits	 10,182.2	 4,273.5	 3,662.0	 9.2	 4.9	 4.6
foreign	deposits	 6,869.3	 5,767.9	 6,933.3	 6.2	 6.6	 8.6
	 	 total	deposits	 $110,406.5	 $87,132.9	 $80,039.0	 100.0%	 100.0%	 100.0%

improved	to	4.50%	compared	to	3.97%	for	2004.	the	average	yield	contin-
ued	to	improve	to	4.61%	for	the	fourth	quarter	of	2005.	given	a	relatively	
flat	yield	curve	and	limited	market	opportunities,	we	shortened	the	esti-
mated	average	life	of	the	portfolio	to	3.3	years	at	december	31,	2005	from	
3.7	years	at	december	31,	2004.	likewise,	the	portfolio’s	average	duration	
shortened	to	2.8	as	of	december	31,	2005	from	3.0	as	of	december	31,	
2004.	duration	is	a	measure	of	the	estimated	price	sensitivity	of	a	bond	
portfolio	to	an	immediate	change	in	interest	rates.	a	duration	of	2.8	sug-
gests	an	expected	price	change	of	2.8%	for	a	one	percent	change	in	inter-
est	rates,	without	considering	any	embedded	call	or	prepayment	options.	
the	size	of	the	securities	portfolio	decreased	$2.4	billion,	or	8.3%,	to	$26.5	
billion,	or	14.8%,	of	total	assets	at	december	31,	2005,	down	from	$28.9	
billion,	or	18.2%,	of	total	assets	at	december	31,	2004.	consistent	with	
asset/liability	management	committee	(“alco”)	objectives,	net	securi-
ties	losses	of	$7.2	million	were	realized	during	2005,	primarily	in	the	first	
quarter,	to	improve	future	income	by	selling	shorter	duration	securities	
with	lower	yields	and	reinvesting	in	longer	duration	securities	with	higher	
yields.	net	securities	losses	realized	for	the	year	ended	december	31,	2004	
were	$41.7	million.	the	current	mix	of	securities	as	of	december	31,	2005	is	
shown	in	table	12,	securities	available	for	sale.

the	carrying	value	of	the	investment	portfolio,	all	of	which	is	classi-
fied	as	securities	available	for	sale,	reflected	$1.6	billion	in	net	unrealized	
gains	at	december	31,	2005,	including	a	$1.9	billion	unrealized	gain	on	the	
company’s	investment	in	common	stock	of	the	coca-cola	company.	the	
net	change	in	unrealized	gain	of	this	common	stock	investment	decreased	
$58.3	million,	while	the	change	in	the	net	unrealized	gain	on	the	remainder	
of	the	portfolio	decreased	$379.8	million	compared	to	december	31,	2004,	
reflecting	the	increase	in	market	interest	rates	during	2005.	these	changes	
in	market	value	did	not	affect	the	net	income	of	suntrust,	but	were	included	
in	other	comprehensive	income.	the	company	reviews	all	of	its	securities	
with	unrealized	losses	for	other	than	temporary	impairment	at	least	quar-
terly.	as	part	of	these	reviews	in	2004,	the	company	determined	that	a	
particular	asset-backed	security	was	impaired	for	other-than-temporary	
reasons	and	recognized	a	security	loss	of	$15.3	million.	the	company	has	
determined	that	there	were	no	additional	other-than-temporary	impair-
ments	associated	with	securities	as	of	december	31,	2005.

DepoSitS
average	consumer	and	commercial	deposits	increased	$16.3	billion,	or	
21.1%,	in	2005	and	comprised	84.6%,	88.5%,	and	86.8%	of	average	total	
deposits	in	2005,	2004,	and	2003,	respectively.	the	growth	was	primarily	

due	to	the	acquisition	of	ncf	and	initiatives	to	grow	retail	deposits.	time	
deposit	growth	benefited	from	a	marketing	campaign	that	began	in	the	first	
quarter	of	2005	and	continued	through	the	third	quarter.	additionally,	on	
average,	noninterest-bearing	deposits	grew	$3.3	billion,	or	15.5%,	now	
accounts	increased	$3.4	billion,	or	24.9%,	consumer	time	grew	$4.2	bil-
lion,	or	50.3%,	and	money	market	accounts	grew	$2.7	billion,	or	11.9%,	
compared	to	2004.	the	only	deposit	category	to	decline	was	savings,	which	
declined	$905.4	million,	or	12.5%,	as	consumers	took	advantage	of	other	
opportunities	due	to	the	rise	in	short-term	interest	rates.

average	brokered	deposits	increased	$5.9	billion,	or	138.3%,	and	aver-
age	foreign	deposits	increased	$1.1	billion,	or	19.1%.	the	increase	reflects	
the	funding	required	for	earning	asset	growth	that	was	in	excess	of	the	con-
sumer	and	commercial	deposit	growth.

capital	reSourceS
the	company’s	primary	regulator,	the	federal	reserve,	measures	capital	
adequacy	within	a	framework	that	makes	capital	requirements	sensitive	
to	the	risk	profiles	of	individual	banking	companies.	the	guidelines	weight	
assets	and	off	balance	sheet	risk	exposures	(risk	weighted	assets)	according	
to	predefined	classifications,	creating	a	base	from	which	to	compare	capi-
tal	levels.	tier	1	capital	primarily	includes	realized	equity	and	qualified	pre-
ferred	instruments,	less	purchase	accounting	intangibles	such	as	goodwill	
and	core	deposit	intangibles.	total	capital	consists	of	tier	1	capital	and	tier	
2	capital,	which	includes	qualifying	portions	of	subordinated	debt,	allow-
ance	for	loan	losses	up	to	a	maximum	of	1.25%	of	risk	weighted	assets,	and	
45%	of	the	unrealized	gain	on	equity	securities.

the	company	and	suntrust	bank	(the	“bank”)	are	subject	to	minimum	
tier	1	risk-based	capital	and	total	capital	ratios	of	4%	and	8%,	respec-
tively,	of	risk	weighted	assets.	to	be	considered	“well-capitalized,”	ratios	
of	6%	and	10%,	respectively,	are	needed.	additionally,	the	company	and	
the	bank	are	subject	to	tier	1	leverage	ratio	requirements,	which	measures	
tier	1	capital	against	average	assets.	the	minimum	and	well-capitalized	
ratios	are	3%	and	5%,	respectively.	as	of	december	31,	2005,	the	company	
had	tier	1,	total	capital,	and	tier	1	leverage	ratios	of	7.01%,	10.57%	and	
6.65%,	respectively.	this	compares	to	ratios	as	of	december	31,	2004	of	
7.16%,	10.36%,	and	6.64%,	respectively.	suntrust	is	committed	to	remain-
ing	well-capitalized.

in	2004,	the	company	issued	approximately	76.4	million	shares	of	
suntrust	common	stock	with	an	aggregate	value	of	approximately	$5.4	
billion	for	the	purchase	of	ncf.	the	remaining	$1.8	billion	of	the	purchase	
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price	was	funded	with	cash	generated	by	a	combination	of	$800	million	of	
wholesale	cds	issued	in	may	of	2004	and	$1	billion	of	senior	debt	issued	in	
august	of	2004.

suntrust	manages	capital	through	dividends	and	share	repurchases	
authorized	by	the	company’s	board	of	directors.	management	assesses	
capital	needs	based	on	expected	growth	and	the	current	economic	climate.	
in	2005,	the	company	repurchased	2,775,000	shares	for	$196.4	million	
compared	to	200,000	shares	for	$14.1	million	repurchased	in	2004.	as	of	
december	31,	2005,	the	company	was	authorized	to	purchase	up	to	an	
additional	3.3	million	shares	under	current	board	authorization.

the	company	declared	common	dividends	totaling	$795.0	million	
during	2005,	or	$2.20	per	share,	on	net	income	of	$1,987.2	million.	the	
dividend	payout	ratio	was	40.0%	in	2005	versus	38.4%	in	2004.

one	measure	of	capital	adequacy	is	the	tangible	equity	ratio,	which	is	
calculated	using	total	shareholders’	equity	less	purchase	accounting	intan-
gibles,	including	goodwill,	divided	by	total	assets	less	purchase	accounting	
intangibles.	this	ratio	was	5.56%	as	of	december	31,	2005	versus	5.67%	as	
of	december	31,	2004.	management	analyzes	the	company’s	capital	posi-
tion	with	and	without	the	impact	of	the	stock	of	the	coca-cola	company.	
as	of	december	31,	2005,	the	amount	in	total	shareholders’	equity	related	
to	this	security	holding	was	$1.2	billion	compared	to	$1.3	billion	as	of	
december	31,	2004.	this	decline	accounted	for	two	basis	points	of	the	11	
basis	points	decline	in	the	tangible	equity	ratio.	the	remainder	of	the	decline	
was	attributed	to	strong	earning	asset	growth.

enterpriSe	riSk	ManageMent
in	the	normal	course	of	business,	suntrust	is	exposed	to	various	risks.	to	
manage	the	major	risks	that	are	inherent	to	the	company	and	to	provide	
reasonable	assurance	that	key	business	objectives	will	be	achieved,	the	
company	has	established	an	enterprise	risk	governance	process	and	formed	
the	suntrust	enterprise	risk	program	(“serp”).	moreover,	the	company	
has	policies	and	various	risk	management	processes	designed	to	effectively	
identify,	monitor,	and	manage	risk.

management	continually	refines	and	enhances	its	risk	management	
policies,	processes,	and	procedures	to	maintain	effective	risk	manage-
ment	and	governance,	including	identification,	measurement,	monitor-
ing,	control,	mitigation,	and	reporting	of	all	material	risks.	over	the	last	
few	years,	the	company	has	enhanced	risk	measurement	applications	and	
systems	capabilities	that	provide	management	information	on	whether	
the	company	is	being	appropriately	compensated	for	the	risk	profile	it	has	
adopted.	the	company	balances	its	strategic	goals,	including	revenue	and	
profitability	objectives,	with	the	risks	associated	with	achieving	its	goals.	

effective	risk	management	is	an	important	element	supporting	business	
decision	making	at	suntrust.

enterprise	risk	management’s	focus	is	on	synthesizing,	assessing,	
reporting	and	mitigating	the	full	set	of	risks	at	the	enterprise	level,	providing	
senior	management	with	a	holistic	picture	of	the	organization’s	risk	profile.	
the	company	implemented	an	enterprise	risk	management	framework	
that	will	improve	the	company’s	ability	to	manage	its	aggregate	risk	profile.	
at	the	core	of	the	framework	are	suntrust’s	risk	vision	and	mission.

Risk Vision: To deliver sophisticated risk management capabilities con-
sistent with those of top-tier financial institutions that support the needs of 
the business, enable risk-enlightened management and the optimal alloca-
tion of capital.

Risk Mission: To promote a strong risk management culture which facili-
tates accountability, risk-informed decisions consistent with the Company’s 
strategic objectives and the creation of shareholder value.

the	company’s	chief	risk	officer	(“cro”)	reports	to	the	chief	
executive	officer	and	is	responsible	for	the	oversight	of	the	risk	manage-
ment	organization	as	well	as	risk	governance	processes.	the	cro	provides	
overall	leadership,	vision,	and	direction	for	the	company’s	enterprise	risk	
management	framework.

organizationally,	the	company	measures	and	manages	risk	accord-
ing	to	three	main	risk	categories:	credit	risk,	market	risk	(including	liquid-
ity	risk),	and	operational	risk	(including	compliance	risk).	the	chief	credit	
officer	manages	the	company’s	credit	risk	program.	the	chief	financial	
officer	and	treasurer	manage	the	company’s	market	risk	program.	the	
chief	operational	risk	officer	manages	the	company’s	operational	risk	
program.	these	three	areas	of	risk	are	managed	on	a	consolidated	basis	
under	the	company’s	enterprise	risk	management	framework,	which	also	
takes	into	consideration	legal	and	reputational	risk	factors.

in	2005,	suntrust	made	significant	enhancements	to	its	enter-
prise	risk	management	function.	the	model	Validation	and	enterprise	
risk	measurement	groups	were	formed	to	provide	reasonable	assurance	
that	risks	inherent	in	model	development	and	usage	are	properly	identi-
fied	and	managed	and	to	oversee	the	calculation	of	economic	capital.	
serp	was	created	to	ensure	that	the	approach	and	plans	for	risk	manage-
ment	are	aligned	to	the	vision	and	mission	of	enterprise	risk	management	
as	well	as	to	manage	regulatory	compliance.	in	addition,	serp’s	goal	is	to	
ensure	the	company’s	future	compliance	with	the	basel	ii	capital	accord.	
Key	objectives	of	serp	include	incorporating	risk	management	principles	
that	encompass	company	values	and	standards	and	are	designed	to	guide	
risk-taking	activity	and	maximize	performance	through	the	balance	of	risk	
and	reward	and	leveraging	initiatives	driven	by	regulatory	requirements	to	
deliver	capabilities	to	better	measure	and	manage	risk.

taBle	14	•	capital	ratios
	 as	of	December	31
(dollars	in	millions)	 2005	 2004	 2003	 2002	 2001	 2000
tier	1	capital1	 $11,079.8	 $9,783.7	 $8,930.0	 $8,106.1	 $7,994.2	 $6,850.6
total	capital	 16,713.6	 14,152.6	 13,365.9	 12,609.8	 12,144.2	 10,488.9
risk-weighted	assets	 158,132.3	 136,642.8	 113,711.3	 108,501.1	 99,700.9	 96,656.7
risk-based	ratios:
	 tier	1	capital	 7.01%	 7.16%	 7.85%	 7.47%	 8.02%	 7.09%
	 total	capital	 10.57	 10.36	 11.75	 11.62	 12.18	 10.85
tier	1	leverage	ratio	 6.65	 6.64	 7.37	 7.30	 7.94	 6.98
total	shareholders’	equity	to	assets	 9.40	 10.06	 7.76	 7.47	 7.98	 7.95
1	tier	1	capital	includes	trust	preferred	obligations	of	$1.9	billion	at	the	end	of	2005	and	2004,	$1.7	billion	at	the	end	of	2003,	2002	and	2001,	and	$1.1	billion	at	the	end	of	2000.

management’s	discussion	and	analysis	 continued
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as	part	of	its	risk	governance	framework,	the	company	has	also	estab-
lished	various	risk	management-related	committees.	these	committees	
are	jointly	responsible	for	ensuring	adequate	risk	measurement	and	man-
agement	in	their	respective	areas	of	authority.	these	committees	include:		
alco,	corporate	product	risk	assessment	committee	(“prac”),	credit	
management	committee,	operational	risk	committee	and	serp	steering	
committee.	additionally,	the	company	has	established	an	enterprise	risk	
committee	(“erc”),	chaired	by	the	cro,	which	is	responsible	for	support-
ing	the	cro	in	managing	the	company’s	aggregate	risk	profile.	the	erc	
consists	of	various	senior	executives	throughout	the	company	and	meets	
on	a	monthly	basis.

the	board	of	directors	is	wholly	responsible	for	oversight	of	the	
company’s	corporate	risk	governance	process.	in	2005,	the	company	
formed	the	risk	committee	of	the	board,	which	assists	the	board	of	
directors	in	executing	this	responsibility.

creDit	riSk	ManageMent
credit	risk	refers	to	the	potential	for	economic	loss	arising	from	the	fail-
ure	of	suntrust	clients	to	meet	their	contractual	agreements	on	all	credit	
instruments,	including	on-balance	sheet	exposures	from	loans	and	leases,	
contingent	exposures	from	unfunded	commitments,	letters	of	credit,	credit	
derivatives,	and	counterparty	risk	under	interest	rate	and	foreign	exchange	
derivative	products.	as	credit	risk	is	an	essential	component	of	many	of	the	
products	and	services	provided	by	the	company	to	its	clients,	the	ability	
to	accurately	measure	and	manage	credit	risk	is	integral	to	maintain	both	
the	long-run	profitability	of	its	lines	of	business	and	capital	adequacy	of	the	
enterprise.

suntrust	manages	and	monitors	extensions	of	credit	risk	through	
initial	underwriting	processes	and	periodic	reviews.	suntrust	maintains	
underwriting	standards	in	accordance	with	credit	policies	and	procedures,	
and	credit	risk	management	conducts	independent	risk	reviews	to	ensure	
active	compliance	with	all	policies	and	procedures.	credit	risk	management	
periodically	reviews	its	lines	of	business	to	monitor	asset	quality	trends	and	
the	appropriateness	of	credit	policies.	in	particular,	total	borrower	exposure	
limits	are	established	and	concentration	risk	is	monitored.	suntrust	has	
made	a	major	commitment	to	maintain	and	enhance	comprehensive	credit	
systems	in	order	to	be	compliant	with	business	requirements	and	evolv-
ing	regulatory	standards.	as	part	of	a	continuous	improvement	process,	
suntrust	credit	risk	management	evaluates	potential	enhancements	to	its	
risk	measurement	and	management	tools,	implementing	them	as	appropri-
ate	along	with	amended	credit	policies	and	procedures.

borrower/counterparty	(obligor)	risk	and	facility	risk	are	evaluated	
using	the	company’s	risk	rating	methodology,	which	has	been	implemented	
in	the	lines	of	business	representing	the	largest	total	credit	exposures.	
suntrust	uses	various	risk	models	in	the	estimation	of	expected	and	unex-
pected	losses.	these	models	incorporate	both	internal	and	external	default	
and	loss	experience.	to	the	extent	possible,	the	company	collects	internal	
data	to	ensure	the	validity,	reliability,	and	accuracy	of	its	risk	models	used	in	
default	and	loss	estimation.

operational	riSk	ManageMent
suntrust	faces	ongoing	and	emerging	risk	and	regulatory	pressure	related	
to	the	activities	that	surround	the	delivery	of	banking	and	financial	prod-
ucts.	coupled	with	external	influences	such	as	market	conditions,	fraudu-
lent	activities,	disasters,	security	risks,	country,	and	legal	risk,	the	potential	
for	operational	and	reputational	loss	has	increased	significantly.

suntrust	believes	that	effective	management	of	operational	risk	
plays	a	major	role	in	both	the	level	and	the	stability	of	the	profitability	of	
the	institution.	operational	risk	is	the	risk	of	monetary	loss	resulting	from	
inadequate	or	failed	internal	processes,	people	and	systems,	or	from	exter-
nal	events.	to	meet	the	demands	of	today’s	business	risk	environment,	
suntrust	has	established	a	corporate	level	operational	risk	management	
function,	headed	by	the	cro,	to	implement	a	“best	in	class”	operational	
risk	management	program	that	will	reduce	the	risk	of	operational	losses	
and	enhance	shareholder	value.

two	committees	have	been	formed	to	manage	operational	risk	in	the	
organization-the	operational	risk	committee	(“orc”)	and	the	operational	
risk	forum	(“orf”).	the	orc	is	composed	of	senior	managers	who	review	
and	discuss	potential	material	operational	risk	issues	faced	by	the	company.	
the	orf	operates	as	a	communications	group	disseminating	operational	
risk	information	to	the	risk	managers	for	the	lines	of	business/functions	of	
the	company,	and	providing	feedback	to	corporate	risk	management	and	
executive	risk	committees	on	risk-related	strategies	and	issues.

the	corporate	governance	structure	also	includes	a	risk	manager	and	
support	staff	embedded	within	each	line	of	business	and	corporate	func-
tion.	these	risk	managers,	while	reporting	directly	to	their	respective	line	or	
function,	facilitate	communications	with	the	company’s	risk	functions	and	
execute	the	requirements	of	the	corporate	framework	and	policy.	the	risk	
manager	works	closely	with	the	corporate	operational	risk	management	
function	to	ensure	consistency	and	best	practices.

a	key	component	of	the	serp	is	the	implementation	of	a	robust	
operational	risk	management	framework	that	organizationally	identifies,	
assesses,	controls,	quantifies,	monitors,	and	reports	on	operational	risks	
companywide.	the	goal	of	this	framework	is	to	implement	effective	opera-
tional	risk	techniques	and	strategies,	minimize	operational	losses	through	
enhanced	collection	and	reporting	of	loss	event	data,	and	strengthen	
suntrust’s	performance	by	minimizing	operational	capital	allocation	
requirements.

Market	riSk	ManageMent
market	risk	refers	to	potential	losses	arising	from	changes	in	interest	rates,	
foreign	exchange	rates,	equity	prices,	commodity	prices	and	other	relevant	
market	rates	or	prices.	interest	rate	risk,	defined	as	the	exposure	of	net	
interest	income	and	economic	Value	of	equity	(“eVe”)	to	adverse	move-
ments	in	interest	rates,	is	suntrust’s	primary	market	risk,	and	mainly	arises	
from	the	structure	of	the	balance	sheet	(non-trading	activities).	suntrust	
is	also	exposed	to	market	risk	in	its	trading	activities,	mortgage	servicing	
rights,	mortgage	warehouse	and	pipeline,	and	equity	holdings	of	the	coca-
cola	company	common	stock.	alco	meets	regularly	and	is	responsible	
for	reviewing	the	interest-rate	sensitivity	position	of	the	company	and	
establishing	policies	to	monitor	and	limit	exposure	to	interest	rate	risk.	the	
policies	established	by	alco	are	reviewed	and	approved	by	the	company’s	
board	of	directors.

Market	risk	from	non-trading	activities
the	primary	goal	of	interest	rate	risk	management	is	to	control	exposure	
to	interest	rate	risk,	both	within	policy	limits	approved	by	alco	and	the	
board	and	within	narrower	guidelines	established	by	alco.	these	limits	
and	guidelines	reflect	suntrust’s	tolerance	for	interest	rate	risk	over	both	
short-term	and	long-term	horizons.

the	major	sources	of	the	company’s	non-trading	interest	rate	risk	are	
timing	differences	in	the	maturity	and	repricing	characteristics	of	assets	
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and	liabilities,	changes	in	relationships	between	rate	indices	(basis	risk),	
changes	in	the	shape	of	the	yield	curve,	and	the	potential	exercise	of	explicit	
or	embedded	options.	suntrust	measures	these	risks	and	their	impact	by	
identifying	and	quantifying	exposures	through	the	use	of	sophisticated	sim-
ulation	and	valuation	models,	as	well	as	duration	gap	analysis.

one	of	the	primary	methods	that	suntrust	uses	to	quantify	and	man-
age	interest	rate	risk	is	simulation	analysis,	which	is	used	to	model	net	inter-
est	income	from	assets,	liabilities,	and	derivative	positions	over	a	specified	
time	period	under	various	interest	rate	scenarios	and	balance	sheet	struc-
tures.	this	analysis	measures	the	sensitivity	of	net	interest	income	over	a	
relatively	short	time	horizon	(two	years).	Key	assumptions	in	the	simulation	
analysis,	and	in	the	valuation	analysis	discussed	below,	relate	to	the	behav-
ior	of	interest	rates	and	spreads,	the	changes	in	product	balances	and	the	
behavior	of	loan	and	deposit	clients	in	different	rate	environments.	material	
assumptions	include	the	repricing	characteristics	and	balance	fluctuations	
of	indeterminate	maturity	deposits.

as	the	future	path	of	interest	rates	cannot	be	known	in	advance,	man-
agement	uses	simulation	analysis	to	project	net	interest	income	under	
various	interest	rate	scenarios	including	implied	forwards,	expected	(or	
“most	likely”),	and	deliberately	extreme	and	perhaps	unlikely	scenarios.	
the	analyses	may	include	rapid	and	gradual	ramping	of	interest	rates,	rate	
shocks,	spread	narrowing	and	widening,	and	yield	curve	twists.	usually,	
each	analysis	incorporates	what	management	believes	to	be	the	most	
appropriate	assumptions	about	client	behavior	in	an	interest	rate	scenario,	
but	in	some	analyses,	assumptions	are	deliberately	changed	to	test	the	
company’s	exposure	to	a	specified	event	or	set	of	events.	specific	strategies	
are	also	analyzed	to	determine	their	impact	on	net	interest	income	levels	
and	sensitivities.

the	following	table	reflects	the	estimated	sensitivity	of	net	interest	
income	to	changes	in	interest	rates.	the	sensitivity	is	measured	as	a	per-
centage	change	in	net	interest	income	due	to	gradual	changes	in	interest	
rates	(25	basis	points	per	quarter)	compared	to	forecasted	net	interest	
income	under	stable	rates	for	the	next	twelve	months.	estimated	changes	
set	forth	below	are	dependent	on	material	assumptions	such	as	those	previ-
ously	discussed.

	 rate	change	 estimated	%	change	in	
	(basis	points)	 net	interest	income	over	12	months
	 dec.	31,	2005	 dec.	31,	2004
+100	 (0.1)%	 0.3%
-100	 0.7%	 (0.1)%

as	indicated,	a	gradual	decrease	in	interest	rates	would	increase	
net	interest	income.	a	gradual	increase	would	tend	to	reduce	net	inter-
est	income,	but	by	an	amount	that	is	within	the	policy	limits.	thus,	the	
company’s	interest	rate	sensitivity	position	is	slightly	liability	sensitive.	
while	simulations	of	more	rapid	changes	in	interest	rates	indicate	more	sig-
nificant	fluctuations	in	net	interest	income,	the	company	is	still	within	the	
policy	limits.

suntrust	also	performs	valuation	analysis,	which	is	used	for	discern-
ing	levels	of	risk	present	in	the	balance	sheet	and	derivative	positions	that	
might	not	be	taken	into	account	in	the	net	interest	income	simulation	anal-
ysis.	whereas	net	interest	income	simulation	highlights	exposures	over	a	
relatively	short	time	horizon,	valuation	analysis	incorporates	all	cash	flows	
over	the	estimated	remaining	life	of	all	balance	sheet	and	derivative	posi-
tions.	the	valuation	of	the	balance	sheet,	at	a	point	in	time,	is	defined	as	
the	discounted	present	value	of	asset	cash	flows	and	derivative	cash	flows	

minus	the	discounted	present	value	of	liability	cash	flows,	the	net	of	which	
is	referred	to	as	eVe.		the	sensitivity	of	eVe	to	changes	in	the	level	of	interest	
rates	is	a	measure	of	the	longer-term	repricing	risk	and	options	risk	embed-
ded	in	the	balance	sheet.	in	contrast	to	the	net	interest	income	simulation,	
which	assumes	interest	rates	will	change	over	a	period	of	time	(ramp),	eVe	
uses	instantaneous	changes	in	rates	(shock).	eVe	values	only	the	current	
balance	sheet	and	does	not	incorporate	the	growth	assumptions	that	are	
used	in	the	net	interest	income	simulation	model.	as	with	the	net	interest	
income	simulation	model,	assumptions	about	the	timing	and	variability	of	
balance	sheet	cash	flows	are	critical	in	the	eVe	analysis.	particularly	impor-
tant	are	the	assumptions	driving	prepayments	and	the	expected	changes	in	
balances	and	pricing	of	the	indeterminate	maturity	deposits.

	 rate	shock	
	(basis	points)	 estimated	%	change	in	eVe
	 dec.	31,	2005	 dec.	31,	2004
+100	 (5.9)%	 (3.1)%
-100	 3.2%	 0.6%

the	estimates	above	indicate	a	moderate	degree	of	long-term	liabil-
ity	sensitivity.	while	an	instantaneous	and	severe	shift	in	interest	rates	is	
used	in	this	analysis	to	provide	an	estimate	of	exposure	under	an	extremely	
adverse	scenario,	management	believes	that	a	gradual	shift	in	interest	
rates	would	have	a	much	more	modest	impact.	since	eVe	measures	the	
discounted	present	value	of	cash	flows	over	the	estimated	lives	of	instru-
ments,	the	change	in	eVe	does	not	directly	correlate	to	the	degree	that	
earnings	would	be	impacted	over	a	shorter	time	horizon;	i.e.,	the	current	
fiscal	year.	further,	eVe	does	not	take	into	account	factors	such	as	future	
balance	sheet	growth,	changes	in	product	mix,	changes	in	yield	curve	rela-
tionships,	and	changing	product	spreads	that	could	mitigate	the	adverse	
impact	of	changes	in	interest	rates.

the	net	interest	income	simulation	and	valuation	analyses	(eVe)	do	
not	necessarily	include	certain	actions	that	management	may	undertake	to	
manage	this	risk	in	response	to	anticipated	changes	in	interest	rates.

trading	activities
most	of	the	company’s	trading	activities	are	designed	to	support	second-
ary	trading	with	clients.	product	offerings	to	clients	include	debt	securities,	
including	loans	traded	in	the	secondary	market,	equity	securities,	deriva-
tives	and	foreign	exchange	contracts,	and	similar	financial	instruments.	
other	trading	activities	include	participating	in	underwritings,	and	acting	as	
a	market	maker	in	certain	equity	securities.	typically,	the	company	main-
tains	a	securities	inventory	to	facilitate	client	transactions.	however,	in	cer-
tain	businesses,	such	as	derivatives,	it	is	more	common	to	execute	client	
transactions	with	simultaneous	risk-managing	transactions	with	dealers.	
also	in	the	normal	course	of	business,	the	company	assumes	a	degree	of	
market	risk	in	arbitrage,	hedging,	and	other	strategies,	subject	to	specified	
limits.

the	company	has	developed	policies	and	procedures	to	manage	
market	risk	associated	with	trading,	capital	markets,	and	foreign	exchange	
activities	using	a	value-at-risk	(“Var”)	approach	that	combines	interest	
rate	risk,	equity	risk,	foreign	exchange	risk,	spread	risk,	and	volatility	risk.	
for	trading	portfolios,	Var	measures	the	maximum	fair	value	the	company	
could	lose	on	a	trading	position,	given	a	specified	confidence	level	and	time	
horizon.	Var	limits	and	exposures	are	monitored	daily	for	each	significant	
trading	portfolio.	the	company’s	Var	calculation	measures	the	potential	
losses	in	fair	value	using	a	99%	confidence	level.	this	equates	to	2.33	stan-
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dard	deviations	from	the	mean	under	a	normal	distribution.	this	means	
that,	on	average,	daily	profits	and	losses	are	expected	to	exceed	Var	one	out	
of	every	100	overnight	trading	days.	the	Var	methodology	includes	hold-
ing	periods	for	each	position	based	upon	an	assessment	of	relative	trading	
market	liquidity.	for	the	foreign	exchange,	equities,	structured	trades,	and	
derivatives	desks,	the	company	estimates	Var	by	applying	the	monte	carlo	
simulation	platform	as	designed	by	riskmetrics™,	and	for	the	estimate	of	
the	fixed	income	Var,	the	company	uses	bloomberg™	analytics.	for	equity	
derivatives,	the	imagine	system	is	used	for	Var.	the	company	uses	an	inter-
nally	developed	methodology	to	estimate	Var	for	the	collateralized	debt	
obligations	and	loan	trading	desks.

the	estimated	average	combined	undiversified	Var	(undiversified	
Var	represents	a	simple	summation	of	the	Var	calculated	across	each	desk)	
was	$4.1	million	for	2005	and	$3.0	million	for	2004.	trading	assets	net	of	
trading	liabilities	averaged	$1.4	billion	for	2005	and	$1.0	billion	for	2004.	
the	estimated	combined	period-end	undiversified	Var	was	$4.4	million	at	
december	31,	2005	and	$3.5	million	at	december	31,	2004.	trading	assets	
net	of	trading	liabilities	were	$1.3	billion	at	december	31,	2005	and	$1.1	
billion	at	december	31,	2004.

liquidity	risk
liquidity	risk	is	the	risk	of	being	unable	to	meet	obligations	as	they	come	
due	at	a	reasonable	funding	cost.	suntrust	manages	this	risk	by	structuring	
its	balance	sheet	prudently	and	by	maintaining	borrowing	resources	to	fund	
potential	cash	needs.	the	company	assesses	liquidity	needs	in	the	form	of	
increases	in	assets,	maturing	obligations,	or	deposit	withdrawals,	consider-
ing	both	operations	in	the	normal	course	of	business	and	in	times	of	unusual	
events.	in	addition,	the	company	considers	the	off-balance	sheet	arrange-
ments	and	commitments	it	has	entered	into,	which	could	also	affect	the	
company’s	liquidity	position.	the	alco	of	the	company	measures	this	risk,	
sets	policies,	and	reviews	adherence	to	those	policies.

the	company’s	sources	of	funds	include	a	large,	stable	deposit	base,	
secured	advances	from	the	federal	home	loan	bank	(“fhlb”)	and	access	
to	the	capital	markets.	the	company	structures	its	balance	sheet	so	that	
illiquid	assets,	such	as	loans,	are	funded	through	client	deposits,	long-term	
debt,	other	liabilities	and	capital.	client	based	core	deposits,	the	company’s	
largest	and	most	cost-effective	source	of	funding,	accounted	for	64.3%	of	
the	funding	base	on	average	for	2005	compared	to	66.1%	for	2004.	the	
decrease	in	this	ratio	was	due	to	a	$3.0	billion	increase	in	average	loans	
held	for	sale	that	was	funded	primarily	with	wholesale	borrowings.	average	
client	based	core	deposits	increased	$16.3	billion,	or	21.1%,	compared	to	
2004.	approximately	two-thirds	of	the	increase	was	due	to	the	acquisition	
of	ncf.	the	remainder	of	the	growth	was	the	result	of	successful	marketing	
campaigns,	continued	growth	from	client	activity,	and	the	relative	appeal	
of	alternative	investments.	increases	in	rates,	improved	economic	activity	
and	confidence	in	the	financial	markets	may	lead	to	disintermediation	of	
deposits,	which	may	need	to	be	replaced	with	higher	cost	borrowings	in	the	
future.

total	wholesale	funding,	including	net	short-term	unsecured	borrow-
ings,	net	secured	wholesale	borrowings	and	long-term	debt,	totaled	$56.3	
billion	at	december	31,	2005	compared	to	$43.3	billion	at	december	31,	
2004.	the	increase	reflects	the	wholesale	funding	required	for	earning	asset	
growth	not	supported	by	core	deposit	growth.

net	short-term	unsecured	borrowings,	including	wholesale	domestic	
and	foreign	deposits	and	fed	funds,	totaled	$29.9	billion	at	december	31,	
2005	compared	to	$16.5	billion	at	december	31,	2004.	record	mortgage	
production	volume	increased	the	balance	of	loans	held	for	sale,	which	has	

been	funded	using	short-term	unsecured	borrowings.	mortgage	production	
was	$47.7	billion	for	2005	compared	to	$30.8	billion	for	2004.	the	balance	
of	loans	held	for	sale	was	$13.7	billion	and	$6.6	billion	at	december	31,	
2005	and	december	31,	2004,	respectively.

the	company	maintains	access	to	a	diversified	base	of	wholesale	
funding	sources.	these	sources	include	fed	funds	purchased,	securities	sold	
under	agreements	to	repurchase,	negotiable	certificates	of	deposit,	off-
shore	deposits,	fhlb	advances,	global	bank	note	issuance	and	commercial	
paper	issuance.	as	of	december	31,	2005,	suntrust	bank	had	$14.2	bil-
lion	remaining	under	its	global	bank	note	program.	this	capacity	reflects	
a	$500	million	subordinated	debt	issuance	in	the	first	quarter	of	2005,	a	
$600	million	senior	debt	issuance	in	the	second	quarter	of	2005	and	an	
$850	million	subordinated	debt	issuance	in	the	third	quarter	of	2005.	the	
global	bank	note	program	was	established	to	expand	funding	and	capital	
sources	to	include	both	domestic	and	international	investors.	liquidity	is	
also	available	through	unpledged	securities	in	the	investment	portfolio	and	
capacity	to	securitize	loans,	including	single-family	mortgage	loans.	the	
company’s	credit	ratings	are	important	to	its	access	to	unsecured	whole-
sale	borrowings.	significant	changes	in	these	ratings	could	change	the	cost	
and	availability	of	these	sources.	the	company	manages	reliance	on	short	
term	unsecured	borrowings	as	well	as	total	wholesale	funding	through	poli-
cies	established	and	reviewed	by	alco.

the	company	has	a	contingency	funding	plan	that	stresses	the	liquid-
ity	needs	that	may	arise	from	certain	events	such	as	agency	rating	down-
grades,	rapid	loan	growth,	or	significant	deposit	runoff.	the	plan	also	
provides	for	continual	monitoring	of	net	borrowed	funds	dependence	and	
available	sources	of	liquidity.	management	believes	the	company	has	the	
funding	capacity	to	meet	the	liquidity	needs	arising	from	potential	events.

liquidity	for	suntrust	banks,	inc.	–	parent	company	only	(“parent	
company”)	is	measured	comparing	sources	of	liquidity	in	unpledged	secu-
rities	and	short-term	investments	relative	to	its	short-term	debt.	as	of	
december	31,	2005,	the	parent	company	had	$1.4	billion	in	such	sources	
compared	to	short-term	debt	of	$641	million.	the	parent	company	also	
had	$1.5	billion	of	availability	remaining	on	its	current	shelf	registration	
statement	for	the	issuance	of	debt	at	december	31,	2005.	the	georgia	
department	of	banking	and	finance	limits	dividends	to	50%	of	prior	year’s	
net	income,	without	its	prior	approval.	suntrust	bank	has	exceeded	this	lim-
itation	since	2000	and	has	received	the	necessary	approvals	for	dividends	
beyond	this	amount.	additionally,	banks	are	limited	under	federal	regula-
tions	based	on	the	prior	two	years’	net	retained	earnings	plus	the	current	
year’s	net	retained	earnings.	during	2006,	the	bank	can	pay	$854.0	million,	
plus	the	current	year’s	earnings	without	prior	approval	from	the	appropriate	
regulatory	agency.

as	detailed	 in	table	16,	unfunded	lending	commitments,	the	
company	had	$92.7	billion	in	unused	lines	of	credit	at	december	31,	2005	
that	were	not	recorded	on	the	company’s	balance	sheet.	commitments	to	
extend	credit	are	arrangements	to	lend	to	a	client	who	has	complied	with	
predetermined	contractual	obligations.	the	company	also	had	$13.5	bil-
lion	in	letters	of	credit	as	of	december	31,	2005,	most	of	which	are	standby	
letters	of	credit	that	provide	that	suntrust	bank	fund	if	certain	future	events	
occur.	of	this,	approximately	$6.2	billion	support	variable-rate	demand	
obligations	(“Vrdos”)	remarketed	by	suntrust	and	other	agents.	Vrdos	
are	municipal	securities	which	are	remarketed	by	the	agent	on	a	regu-
lar	basis,	usually	weekly.	in	the	event	that	the	securities	are	unable	to	be	
remarketed,	suntrust	bank	would	fund	under	the	letters	of	credit.

certain	provisions	of	long-term	debt	agreements	and	the	lines	of	
credit	prevent	the	company	from	creating	liens	on,	disposing	of,	or	issuing	
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taBle	15	•	risk	Management	Derivative	financial	instruments
the	company	monitors	its	sensitivity	to	changes	in	interest	rates	and	may	
use	derivative	instruments	to	limit	the	volatility	of	net	interest	income.	
derivative	instruments	increased	net	interest	income	in	2005	and	2004	by	
$104.4	million	and	$151.5	million,	respectively,	or	seven	basis	points	and	
13	basis	points,	respectively.	the	following	tables	summarize	the	deriva-

tive	instruments	entered	into	by	the	company	as	an	end-user.	see	note	
17,	derivatives	and	off-balance	sheet	arrangements,	to	the	consolidated	
financial	statements	for	a	complete	description	of	the	derivative	instru-
ments	and	activities	for	2005	and	2004.

	 as	of	December	31,	20051

	 	 gross	 gross	 	 average	
	 notional	 unrealized	 unrealized	 	 Maturity	
(dollars	in	millions)	 amount	 gains6	 losses6	 equity9	 in	Years
asset	hedges
cash	flow	hedges
	 interest	rate	swaps2	 $5,800	 $—	 ($88)	 ($54)	 1.48
fair	value	hedges
	 forward	contracts3	 14,384	 —	 (78)	 —	 0.08
	 	 total	asset	hedges	 $20,184	 $—	 ($166)	 ($54)	 0.47
liability	hedges
cash	flow	hedges
	 interest	rate	swaps	and	swaptions4	 $5,065	 $79	 $—	 $49	 1.97
fair	value	hedges
	 interest	rate	swaps5	 7,467	 10	 (226)	 —	 6.28
	 	 total	liability	hedges	 $12,532	 $89	 ($226)	 $49	 4.54
terminated/Dedesignated	liability	hedges
cash	flow	hedges
	 interest	rate	swaps7	 $1,942	 $—	 $—	 ($12)	 2.42
fair	value	hedges
	 interest	rate	swaps8	 300	 16	 —	 —	 14.26
	 	 total	terminated/dedesignated	hedges	 $2,242	 $16	 $—	 ($12)	 4.01
1	includes	only	derivative	financial	instruments	which	are	currently,	or	previously	designated	as,	qualifying	hedges	under	sfas	no.	133.	all	of	the	company’s	other	derivative	instruments	are	classified	as	trading.	all	interest	
rate	swaps	have	variable	pay	or	receive	rates	with	resets	of	six	months	or	less.

2	represents	interest	rate	swaps	designated	as	cash	flow	hedges	of	commercial	loans.

3	forward	contracts	are	designated	as	fair	value	hedges	of	closed	mortgage	loans,	including	both	fixed	and	floating,	which	are	held	for	sale.	certain	other	forward	contracts	which	are	effective	for	risk	management	purposes,	
but	which	are	not	in	designated	hedging	relationships	under	sfas	no.	133,	are	not	incorporated	in	this	table.

4	represents	interest	rate	swaps	and	options	designated	as	cash	flow	hedges	of	floating	rate	certificates	of	deposit,	global	bank	notes,	fhlb	advances	and	other	variable	rate	debt.

5	represents	interest	rate	swaps	designated	as	fair	value	hedges	of	trust	preferred	securities,	subordinated	notes,	fhlb	advances,	certificate	and	time	deposits	and	other	fixed	rate	debt.

6	represents	the	fair	value	of	derivative	financial	instruments	less	accrued	interest	receivable	or	payable.

7	represents	interest	rate	swaps	that	have	been	terminated	and/or	dedesignated	as	derivatives	that	qualified	for	hedge	accounting.	the	interest	rate	swaps	were	designated	as	cash	flow	hedges	of	floating	rate	debt	and	tax	
exempt	bonds.	the	$11.9	million	of	net	losses,	net	of	taxes,	recorded	in	accumulated	other	comprehensive	income	will	be	reclassified	into	earnings	as	interest	expense	over	the	life	of	the	respective	hedged	items.

8	represents	interest	rate	swaps	that	have	been	terminated	as	derivatives	that	qualified	for	hedge	accounting.	the	interest	rate	swaps	were	designated	as	fair	value	hedges	of	fixed	rate	debt.	the	$15.9	million	of	pre-tax	net	
gains	recorded	in	a	valuation	account	in	long-term	debt	will	be	reclassified	into	earnings	as	a	yield	adjustment	of	the	hedged	item	in	the	same	period	that	the	hedged	cash	flows	impact	earnings.	as	of	december	31,	2005,	
$1.1	million	of	pre-tax	net	gains	are	expected	to	be	reclassified	as	interest	expense	or	interest	income	during	the	next	twelve	months.

9	as	of	december	31,	2005,	the	net	unrealized	loss	on	derivatives	included	in	accumulated	other	comprehensive	income,	which	is	a	component	of	stockholders’	equity,	was	$17.3	million,	net	of	income	taxes.	of	this	net	
of	tax	amount,	a	$5.4	million	loss	represents	the	effective	portion	of	the	net	losses	on	derivatives	that	currently	qualify	as	cash	flow	hedges,	and	an	$11.9	million	loss	relates	to	previous	qualifying	cash	flow	hedging	rela-
tionships	that	have	been	terminated	or	dedesignated.	gains	or	losses	on	hedges	of	interest	rate	risk	will	be	classified	into	interest	income	or	expense	as	a	yield	adjustment	of	the	hedged	item	in	the	same	period	that	the	
hedged	cash	flows	impact	earnings.	as	of	december	31,	2005,	$16.8	million	of	net	losses,	net	of	taxes,	recorded	in	accumulated	other	comprehensive	income	are	expected	to	be	reclassified	as	interest	income	or	interest	
expense	during	the	next	twelve	months.
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	 as	of	december	31,	20041

	 	 gross	 gross	 	 average	
	 notional	 unrealized	 unrealized	 	 maturity	
(dollars	in	millions)	 amount	 	gains7	 losses7	 equity9	 in	years
asset	hedges
cash	flow	hedges
	 interest	rate	swaps2	 $3,800	 $1	 ($20)	 ($13)	 2.39
fair	value	hedges
	 interest	rate	swaps3	 70	 1	 —	 —	 2.88
	 forward	contracts4	 5,024	 11	 —	 —	 0.06
	 	 total	asset	hedges	 $8,894	 $13	 ($20)	 ($13)	 1.09
liability	hedges
cash	flow	hedges
	 interest	rate	swaps5	 $6,015	 $43	 ($13)	 $20	 2.27
fair	value	hedges
	 interest	rate	swaps6	 7,467	 67	 (106)	 —	 8.26
	 	 total	liability	hedges	 $13,482	 $110	 ($119)	 $20	 5.58
terminated/Dedesignated	liability	hedges
cash	flow	hedges
	 interest	rate	swaps8	 $2,117	 $—	 $—	 ($14)	 2.58
	 	 total	terminated/dedesignated	hedges	 $2,117	 $—	 $—	 ($14)	 2.58
1	includes	only	derivative	financial	instruments	which	are	currently,	or	were	previously	designated	as,	qualifying	hedges	under	sfas	no.	133.	all	of	the	company’s	other	derivative	instruments	are	classified	as	trading.	all	
interest	rate	swaps	have	variable	pay	or	receive	rates	with	resets	of	six	months	or	less.

2	represents	interest	rate	swaps	designated	as	cash	flow	hedges	of	commercial	loans.

3	represents	interest	rate	swaps	designated	as	fair	value	hedges	of	fixed-rate	loans	and	reverse	purchase	agreements.

4	forward	contracts	are	designated	as	fair	value	hedges	of	closed	mortgage	loans,	including	both	fixed	and	floating,	which	are	held	for	sale.	certain	other	forward	contracts	which	are	effective	for	risk	management	purposes,	
but	which	are	not	in	designated	hedging	relationships	under	sfas	no.	133,	are	not	incorporated	in	this	table.

5	represents	interest	rate	swaps	designated	as	cash	flow	hedges	of	floating	rate	certificates	of	deposit,	global	bank	notes,	fhlb	advances	and	other	variable	rate	debt.

6	represents	interest	rate	swaps	designated	as	fair	value	hedges	of	trust	preferred	securities,	subordinated	notes,	fhlb	advances	and	other	fixed	rate	debt.

7	represents	the	fair	value	of	derivative	financial	instruments	less	accrued	interest	receivable	or	payable.

8	represents	interest	rate	swaps	that	have	been	terminated	and/or	dedesignated	as	derivatives	that	qualified	for	hedge	accounting.	the	interest	rate	swaps	were	designated	as	cash	flow	hedges	of	floating	rate	debt	and	tax	
exempt	bonds.	the	$13.8	million	of	net	losses,	net	of	taxes	recorded	in	accumulated	other	comprehensive	income	will	be	reclassified	into	earnings	as	a	component	of	interest	expense	over	the	life	of	the	respective	hedged	
items.

9	as	of	december	31,	2004,	the	net	unrealized	loss	on	derivatives	included	in	accumulated	other	comprehensive	income,	which	is	a	component	of	stockholders’	equity,	was	$6.6	million,	net	of	tax,	that	represents	the	effec-
tive	portion	of	the	net	gains	and	losses	on	derivatives	that	qualified	as	cash	flow	hedging	relationships.	this	includes	an	unrealized	gain	of	$7.2	million	on	active	hedges	offset	by	a	$13.8	million	loss	on	terminated	or	desig-
nated	hedges.	gains	or	losses	on	hedges	of	interest	rate	risk	will	be	classified	into	interest	income	or	expense	as	a	yield	adjustment	of	the	hedged	item	in	the	same	period	that	the	hedged	cash	flows	impact	earnings.	as	of	
december	31,	2004,	$12.1	million	of	net	gains,	net	of	taxes	recorded	in	accumulated	other	comprehensive	income	are	expected	to	be	reclassified	as	interest	income	or	interest	expense	during	the	next	twelve	months.

derivative	hedging	instrument	activities	are	as	follows:
	 notional	Values1

(dollars	in	millions)	 asset	hedges	 liability	hedges	 total
balance,	January	1,	2004	 $25	 $9,474	 $9,499
additions	 3,870	 7,226	 11,096
terminations	 —	 (2,000)	 (2,000)
dedesignations	 —	 (117)	 (117)
maturities	 (25)	 (1,101)	 (1,126)
balance,	december	31,	2004	 3,870	 13,482	 17,352
additions	 2,300	 4,223	 6,523
terminations	 (300)	 (300)	 (600)
hedge	accounting	correction	 (18)	 (1,100)	 (1,118)
maturities	 (52)	 (3,773)	 (3,825)
Balance,	December	31,	2005	 $5,800	 $12,532	 $18,332
1	excludes	the	hedging	activity	for	the	company’s	mortgage	loans	in	the	warehouse.	as	of	december	31,	2005	and	2004,	mortgage	notional	amounts	totaled	$14.4	billion	and	$5.0	billion,	respectively.
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the	following	table	presents	the	expected	maturities	of	risk	management	derivative	financial	instruments:

	 as	of	December	31,	2005
	 1	Year	 1–2	 2–5	 5–10	 after	10	
(dollars	in	millions)	 or	less	 Years	 Years	 Years	 Years	 total
cash	flow	asset	hedges
notional	amount	–	swaps	 $300	 $4,400	 $600	 $500	 $—	 $5,800
net	unrealized	loss	 (4)	 (68)	 (11)	 (5)	 —	 (88)
weighted	average	receive	fixed	rate1	 3.17%	 3.62%	 3.95%	 4.22%	 —%	 3.68%
weighted	average	pay	floating	rate1	 4.29	 4.29	 4.29	 4.29	 —	 4.29
fair	value	asset	hedges
notional	amount	–	forwards	 $14,384	 $—	 $—	 $—	 $—	 $14,384
net	unrealized	(loss)/gain	 (78)	 —	 —	 —	 —	 (78)
cash	flow	liability	hedges
notional	amount	–	swaps	 $1,500	 $500	 $3,065	 $—	 $—	 $5,065
net	unrealized	gain	 9	 6	 64	 —	 —	 79
weighted	average	receive	floating	rate1	 4.46%	 4.33%	 4.30%	 —%	 —%	 4.35%
weighted	average	pay	fixed	rate1	 2.31	 3.94	 3.87	 —	 —	 3.41
fair	value	liability	hedges
notional	amount	–	swaps	 $250	 $400	 $767	 $4,900	 $1,150	 $7,467
net	unrealized	gain/(loss)	 1	 (2)	 (31)	 (189)	 5	 (216)
weighted	average	receive	fixed	rate1	 4.78%	 4.48%	 3.24%	 4.02%	 5.14%	 4.16%
weighted	average	pay	floating	rate1	 4.15	 4.05	 4.29	 4.21	 4.38	 4.23
1	all	interest	rate	swaps	have	variable	pay	or	receive	rates	with	resets	of	six	months	or	less.

	 as	of	december	31,	2004
	 1	year	 1–2	 2–5	 5–10	 after	10	
(dollars	in	millions)	 or	less	 years	 years	 years	 years	 total
cash	flow	asset	hedges
notional	amount	–	swaps	 $—	 $300	 $3,500	 $—	 $—	 $3,800
net	unrealized	loss	 —	 (2)	 (17)	 —	 —	 (19)
weighted	average	receive	fixed	rate1	 —%	 3.17%	 3.34%	 —%	 —%	 3.33%
weighted	average	pay	floating	rate1	 —	 2.28	 2.28	 —	 —	 2.28
fair	value	asset	hedges
notional	amount	–	swaps	 $48	 $—	 $—	 $22	 $—	 $70
notional	amount	–	forwards	 5,024	 —	 —	 —	 —	 5,024
net	unrealized	gain	 11	 —	 —	 1	 —	 12
weighted	average	receive	floating	rate1	 2.50%	 —%	 —%	 3.14%	 —%	 2.70%
weighted	average	pay	fixed	rate1	 2.95	 —	 —	 4.25	 —	 3.35
cash	flow	liability	hedges
notional	amount	–	swaps	 $—	 $3,350	 $2,665	 $—	 $—	 $6,015
net	unrealized	gain/(loss)	 —	 31	 (1)	 —	 —	 30
weighted	average	receive	floating	rate1	 —%	 2.32%	 2.26%	 —%	 —%	 2.29%
weighted	average	pay	fixed	rate1	 —	 2.19	 4.02	 —	 —	 2.91
fair	value	liability	hedges
notional	amount	–	swaps	 $—	 $450	 $867	 $4,650	 $1,500	 $7,467
net	unrealized	gain/(loss)	 —	 28	 (5)	 (92)	 30	 (39)
weighted	average	receive	fixed	rate1	 —%	 7.18%	 3.63%	 3.92%	 4.97%	 4.29%
weighted	average	pay	floating	rate1	 —	 2.09	 2.20	 2.12	 2.15	 2.13
1	all	interest	rate	swaps	have	variable	pay	or	receive	rates	with	resets	of	six	months	or	less.

management’s	discussion	and	analysis	 continued
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(except	to	related	parties)	voting	stock	of	subsidiaries.	further,	there	are	
restrictions	on	mergers,	consolidations,	certain	leases,	sales	or	transfers	of	
assets,	and	minimum	shareholders’	equity	ratios.	as	of	december	31,	2005,	
the	company	was	in	compliance	with	all	covenants	and	provisions	of	these	
debt	agreements.

other	Market	risk
other	sources	of	market	risk	include	the	risk	associated	with	holding	resi-
dential	mortgage	loans	prior	to	selling	them	into	the	secondary	mortgage	
market,	commitments	to	clients	to	make	mortgage	loans	that	will	be	sold	
to	the	secondary	mortgage	market,	and	the	company’s	investment	in	msrs.	
the	company	manages	the	risks	associated	with	the	residential	mortgage	
loans	classified	as	held	for	sale	(“the	warehouse”)	and	its	interest	rate	lock	
commitments	(“irlcs”)	on	residential	loans	intended	for	sale.	the	ware-
house	and	irlcs	consist	primarily	of	fixed	and	adjustable-rate	single	fam-
ily	residential	real	estate	loans.	the	risk	associated	with	the	warehouse	and	
irlcs	is	the	potential	change	in	interest	rates	between	the	time	the	client	
locks	in	the	rate	on	the	anticipated	loan	and	the	time	the	loan	is	sold	on	the	
secondary	mortgage	market,	which	is	typically	90-150	days.	the	company	
manages	interest	rate	risk	predominately	with	forward	sale	agreements,	
where	the	changes	in	value	of	the	forward	sale	agreements	substantially	off-
set	the	changes	in	value	of	the	warehouse	and	the	irlcs.	interest	rate	risk	on	
the	warehouse	is	managed	via	forward	sale	agreements	in	a	designated	fair	
value	hedging	relationship,	under	sfas	no.	133	“accounting	for	derivative	
instruments	and	hedging	activities.”	irlcs	on	residential	mortgage	loans	
intended	for	sale	are	classified	as	free	standing	derivative	financial	instru-
ments	in	accordance	with	sfas	no.	149	“amendment	of	statement	133	on	
derivative	instruments	and	hedging	activities”	and	are	not	designated	as	
sfas	no.	133	hedge	accounting	relationships.

the	value	of	the	msrs	asset	is	dependent	upon	the	assumed	pre-
payment	speed	of	the	mortgage	servicing	portfolio.	msrs	represent	the	
discounted	present	value	of	future	net	cash	flows	that	are	expected	to	be	
received	from	the	mortgage	servicing	portfolio.	future	expected	net	cash	
flows	from	servicing	a	loan	in	the	mortgage	servicing	portfolio	would	not	
be	realized	if	the	loan	pays	off	earlier	than	anticipated.	accordingly,	pre-
payment	risk	subjects	the	msrs	to	impairment	risk.	the	company	does	not	
specifically	hedge	the	msrs	asset	for	the	potential	impairment	risk;	how-

ever,	it	does	employ	a	balanced	business	strategy	using	the	natural	coun-
ter-cyclicality	of	servicing	and	production	to	mitigate	impairment	risk.	the	
fair	value	determination,	key	economic	assumptions	and	the	sensitivity	of	
the	current	fair	value	of	the	msrs	as	of	december	31,	2005	and	december	
31,	2004	is	discussed	in	greater	detail	in	note	12,	securitization	activity/
mortgage	servicing	rights,	to	the	consolidated	financial	statements.

the	company	is	also	subject	to	risk	from	changes	in	equity	prices	that	
arise	from	owning	the	coca-cola	company	common	stock.	suntrust	owns	
48,266,496	shares	of	common	stock	of	the	coca-cola	company,	which	
had	a	carrying	value	of	$1.9	billion	at	december	31,	2005.	a	10%	decrease	
in	share	price	of	the	coca-cola	company	common	stock	at	december	31,	
2005	would	result	in	a	decrease,	net	of	deferred	taxes,	of	approximately	
$121	million	in	other	comprehensive	income.

off-Balance	Sheet	arrangeMentS
in	the	normal	course	of	business,	the	company	engages	in	financial	trans-
actions	that,	in	accordance	with	us	gaap,	are	either	not	recorded	on	the	
company’s	balance	sheet	or	may	be	recorded	on	the	company’s	balance	
sheet	at	an	amount	that	differs	from	the	full	contract	or	notional	amount	
of	the	transaction.	these	transactions	are	structured	to	meet	the	financial	
needs	of	clients,	manage	the	company’s	credit,	market	or	liquidity	risks,	
diversify	funding	sources,	or	optimize	capital.

as	a	financial	services	provider,	the	company	routinely	enters	into	
commitments	to	extend	credit,	including,	but	not	limited	to,	loan	com-
mitments,	financial	and	performance	standby	letters	of	credit	and	financial	
guarantees.	while	these	contractual	obligations	could	potentially	result	in	
material	current	or	future	effects	on	financial	condition,	results	of	opera-
tions,	liquidity,	capital	expenditures,	capital	resources,	or	significant	compo-
nents	of	revenues	or	expenses,	based	on	historical	experience,	a	significant	
portion	of	commitments	to	extend	credit	expire	without	being	drawn	upon.	
such	commitments	are	subject	to	the	same	credit	policies	and	approval	
processes	accorded	to	loans	made	by	the	company.	see	table	16,	unfunded	
lending	commitments,	for	details	on	unfunded	lending	commitments.

the	company	has	undertaken	certain	guarantee	obligations	 in	
the	ordinary	course	of	business.	 in	following	the	provisions	of	fasb	
interpretation	(“fin”)	no.	45,	“guarantors	accounting	and	disclosure	

taBle	16	•	unfunded	lending	commitments
	 as	of	December	31
(dollars	in	millions)	 2005	 2004
unused	lines	of	credit
	 commercial	 $40,584.6	 $37,316.5
	 mortgage	commitments1	 21,216.7	 14,710.5
	 home	equity	lines	 15,712.3	 12,120.6
	 commercial	real	estate	 6,818.0	 5,938.5
	 commercial	paper	conduit	 7,190.3	 5,902.9
	 commercial	credit	card	 1,165.7	 986.6
total	unused	lines	of	credit	 $92,687.6	 $76,975.6
letters	of	credit
	 financial	standby	 $13,005.0	 $10,560.0
	 performance	standby	 328.1	 416.0
	 commercial	 177.3	 149.1
total	letters	of	credit	 $13,510.4	 $11,125.1
1	includes	$3.1	billion	and	$3.8	billion	in	interest	rate	locks	accounted	for	as	derivatives	as	of	december	31,	2005	and	2004,	respectively.
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requirements	for	guarantees,”	(“fin	45”)	the	company	must	consider	
guarantees	that	have	any	of	the	following	four	characteristics	(i)	contracts	
that	contingently	require	the	guarantor	to	make	payments	to	a	guaranteed	
party	based	on	changes	in	an	underlying	factor	that	is	related	to	an	asset,	
a	liability,	or	an	equity	security	of	the	guaranteed	party;	(ii)	contracts	that	
contingently	require	the	guarantor	to	make	payments	to	a	guaranteed	party	
based	on	another	entity’s	failure	to	perform	under	an	obligating	agreement;	
(iii)	indemnification	agreements	that	contingently	require	the	indemnifying	
party	to	make	payments	to	an	indemnified	party	based	on	changes	in	an	
underlying	factor	that	is	related	to	an	asset,	a	liability,	or	an	equity	security	
of	the	indemnified	party;	and	(iv)	indirect	guarantees	of	the	indebtedness	
of	others.

the	issuance	of	these	guarantees	imposes	an	obligation	to	stand	ready	
to	perform,	and	should	certain	triggering	events	occur,	it	also	imposes	an	
obligation	for	the	company	to	make	future	payments.	note	18,	guarantees,	
to	the	consolidated	financial	statements	includes	details	regarding	the	
company’s	guarantee	obligations	under	fin	45.

in	the	normal	course	of	business,	the	company	utilizes	various	deriva-
tive	and	credit-related	financial	instruments	to	meet	the	needs	of	clients	
and	to	manage	the	company’s	exposure	to	interest	rate	and	other	market	
risks.	these	financial	instruments	involve,	to	varying	degrees,	elements	of	
credit	and	market	risk	in	excess	of	the	amount	recorded	on	the	balance	
sheet	in	accordance	with	us	gaap.	suntrust	manages	the	credit	risk	of	its	
derivatives	by	(i)	limiting	the	total	amount	of	arrangements	outstanding	
by	an	individual	counterparty;	(ii)	monitoring	the	size	and	maturity	struc-
ture	of	the	portfolio;	(iii)	obtaining	collateral	based	on	management’s	credit	
assessment	of	the	counterparty;	(iv)	applying	uniform	credit	standards	
maintained	for	all	activities	with	credit	risk;	and	(v)	entering	into	transac-
tions	with	high	quality	counterparties	that	are	periodically	reviewed	by	
the	company’s	credit	management	committee.	the	company	manages	
the	market	risk	of	its	derivatives	by	establishing	and	monitoring	limits	on	
the	types	and	degree	of	risk	that	may	be	undertaken.	the	company	con-
tinually	measures	market	risk	by	using	a	value-at-risk	methodology.	note	
17,	derivatives	and	off-balance	sheet	arrangements,	to	the	consolidated	
financial	statements	includes	additional	information	regarding	derivative	
financial	instruments,	and	table	15,	risk	management	derivative	financial	
instruments,	provides	further	details	with	respect	to	suntrust’s	derivative	
positions.

suntrust	assists	in	providing	liquidity	to	select	corporate	clients	by	
directing	them	to	a	multi-seller	commercial	paper	conduit,	three	pillars	
funding	llc	(“three	pillars”).	three	pillars	provides	financing	for	direct	pur-
chases	of	financial	assets	originated	and	serviced	by	suntrust’s	corporate	
clients.	three	pillars	finances	this	activity	by	issuing	a-1/p-1	rated	commer-
cial	paper.	the	result	is	a	favorable	funding	arrangement	for	these	clients.

three	pillars	has	issued	a	subordinated	note	to	a	third	party.	the	
holder	of	this	note	absorbs	the	majority	of	three	pillars’	expected	losses.	
the	subordinated	note	investor,	therefore,	is	three	pillars’	primary	bene-
ficiary,	and	thus	the	company	is	not	required	to	consolidate	three	pillars.	
as	of	december	31,	2005	and	2004,	three	pillars	had	assets	not	included	
on	the	company’s	consolidated	balance	sheets	of	approximately	$4.7	bil-
lion	and	$3.4	billion,	respectively,	consisting	of	primarily	secured	loans	and	
marketable	asset-backed	securities.

activities	related	to	the	three	pillars	relationship	generated	net	fee	
revenue	for	the	company	of	approximately	$25.2	million,	$24.2	million,	
and	$21.3	million	for	the	years	ended	december	31,	2005,	2004,	and	2003,	
respectively.	these	activities	include:	client	referrals	and	investment	recom-

mendations	to	three	pillars,	the	issuing	of	a	letter	of	credit,	which	provides	
partial	credit	protection	to	the	commercial	paper	holders,	and	providing	a	
majority	of	the	temporary	liquidity	arrangements	that	would	provide	fund-
ing	to	three	pillars	in	the	event	it	can	no	longer	issue	commercial	paper	or	in	
certain	other	circumstances.

as	of	december	31,	2005,	off-balance	sheet	liquidity	commitments	
and	other	credit	enhancements	made	by	the	company	to	three	pillars,	
which	represent	the	company’s	maximum	exposure	to	potential	loss,	
totaled	$7.2	billion	and	$707.1	million,	respectively,	compared	to	$5.9	
billion	and	$548.7	million,	respectively,	as	of	december	31,	2004.	the	
company	manages	the	credit	risk	associated	with	these	commitments	by	
subjecting	them	to	the	company’s	normal	credit	approval	and	monitoring	
processes.

as	of	december	31,	2005,	the	company	had	contractual	relationships	
with	a	securitization	vehicle	that	is	considered	a	variable	interest	entity	
(“Vie”).	the	company	is	the	primary	beneficiary	of	the	Vie	and	therefore,	is	
required	to	consolidate	its	assets	and	liabilities.	as	of	december	31,	2005,	
the	assets	of	this	entity,	which	serve	as	collateral	for	the	entity’s	obliga-
tions,	totaled	$317.0	million	and	are	reflected	in	interest-bearing	depos-
its	in	other	banks	on	the	consolidated	balance	sheets.	creditors	of	the	Vie	
have	no	recourse	to	the	general	credit	of	the	company.	as	of	december	31,	
2005,	the	company’s	maximum	exposure	to	potential	loss	for	this	Vie	was	
$38.1	million.

as	part	of	its	community	reinvestment	initiatives,	the	company	
invests	in	multi-family	affordable	housing	properties	throughout	its	foot-
print	as	a	limited	and/or	general	partner.	the	company	receives	affordable	
housing	federal	and	state	tax	credits	for	these	limited	partner	invest-
ments.	assets	in	partnerships	where	suntrust	is	only	a	limited	partner	of	
approximately	$803.0	million	and	$884.2	million	were	not	included	in	the	
consolidated	balance	sheets	at	december	31,	2005	and	2004,	respec-
tively.	the	company’s	maximum	exposure	to	loss	for	these	investments	at	
december	31,	2005	totaled	$166.0	million	as	compared	to	$198.1	million	
at	december	31,	2004,	consisting	of	the	limited	partnership	investments	
plus	unfunded	commitments.

suntrust	is	the	managing	general	partner	of	a	number	of	non-reg-
istered	investment	limited	partnerships	which	have	been	established	to	
provide	alternative	investment	strategies	for	its	clients.	in	reviewing	the	
partnerships	for	consolidation,	suntrust	determined	that	these	were	voting	
interest	entities	and	accordingly	considered	the	consolidation	guidance	con-
tained	in	emerging	issues	task	force	(“eitf”)	issue	no.	04-5,	“determining	
whether	a	general	partner,	or	the	general	partners	as	a	group,	controls	
a	limited	partnership	or	similar	entity	when	the	limited	partners	have	
certain	rights.”	under	the	terms	of	suntrust’s	non-registered	investment	
limited	partnerships,	the	limited	partnerships	have	certain	rights,	such	as	
those	specifically	indicated	in	eitf	issue	no.	04-5	(including	the	right	to	
remove	the	general	partner,	or	“kick-out	rights”).	as	such,	suntrust,	as	the	
general	partner,	is	precluded	from	consolidating	the	limited	partnerships.

contractual	coMMitMentS
in	the	normal	course	of	business,	the	company	enters	into	certain	con-
tractual	obligations.	such	obligations	include	obligations	to	make	future	
payments	on	debt	and	lease	arrangements,	contractual	commitments	
for	capital	expenditures,	and	service	contracts.	table	17,	contractual	
commitments,	summarizes	the	company’s	significant	contractual	obliga-
tions	at	december	31,	2005,	except	for	pension	and	post	retirement	benefit	

management’s	discussion	and	analysis	 continued
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plans,	included	in	note	16,	employee	benefit	plans,	to	the	consolidated	
financial	statements.	additional	information	with	respect	to	the	obliga-
tions	is	presented	in	tables	included	in	note	16,	employee	benefit	plans,	to	
the	consolidated	financial	statements.

fourth	quarter	2005	reSultS
suntrust	reported	net	income	of	$518.5	million,	or	$1.43	per	diluted	share	
for	the	fourth	quarter	of	2005	compared	to	$455.7	million,	or	$1.26	per	
diluted	share	for	the	fourth	quarter	of	2004.	after-tax	merger	expense	of	
$4.1	million,	or	$0.01	per	diluted	share,	related	to	the	company’s	acquisi-
tion	of	ncf	on	october	1,	2004	was	incurred	in	the	fourth	quarter	of	2005	
compared	to	$18.5	million,	or	$0.05	per	diluted	share,	in	the	fourth	quarter	
of	2004.

the	above	mentioned	results	for	the	fourth	quarter	of	2005	are	dif-
ferent	from	what	the	company	reported	in	its	January	18,	2006	earnings	
release	in	which	the	company	reported	net	income	of	$513.8	million,	or	
$1.41	per	diluted	share.	the	difference	of	$4.7	million	equaled	0.91%	of	
net	income	for	the	fourth	quarter	of	2005.	subsequent	to	the	release	of	the	
company’s	earnings	on	January	18,	2006,	the	company	identified	imma-
terial	accounting	errors	related	to	certain	derivative	transactions.	the	mis-
statements	related	to	the	company’s	interpretation	and	application	of	the	
“shortcut”	method	of	hedge	accounting	under	sfas	no.	133,	“accounting	
for	derivative	instruments	and	hedging	activities.”	the	company	deter-
mined	that	these	hedges	did	not	qualify	for	hedge	accounting	using	the	
“shortcut”	method.	as	a	result,	changes	in	the	market	value	of	the	deriva-
tives	should	have	been	recorded	through	noninterest	income	with	no	cor-
responding	offset	to	the	hedged	item.	the	company	evaluated	the	impact	
of	these	errors	to	all	quarterly	and	annual	periods	since	the	inception	of	the	
hedges.

the	annual	impact	of	these	errors	to	net	income	for	each	of	the	three	
years	ended	december	31,	2005	was	1.3%,	1.9%,	and	1.3%,	respectively.	
the	company	does	not	believe	that	these	errors	either	positively	or	nega-
tively	affect	the	company’s	financial	trends.	the	company	concluded	that	
the	impact	of	these	errors	was	immaterial	to	all	annual	and	quarterly	peri-
ods;	however,	the	company	determined	that	it	was	appropriate	to	record	
an	adjustment	as	of	december	31,	2005	to	correct	the	cumulative	impact	
of	these	errors.	the	cumulative	pre-tax	impact	of	these	errors	resulted	in	
additional	noninterest	income	of	$7.5	million,	which	is	included	in	trad-
ing	account	profits	and	commissions	in	the	consolidated	statement	of	
income.

as	of	december	31,	2005,	seven	derivatives	remained	outstanding	
with	a	total	notional	value	of	$1.1	billion.	the	company	terminated	four	of	

the	derivatives	in	the	first	quarter	of	2006.	two	of	the	derivatives	were	des-
ignated	in	the	first	quarter	of	2006	as	hedges	using	the	“long	haul”	method	
under	sfas	no.	133,	and	one	of	the	derivatives	was	classified	as	a	trading	
position.	the	hedged	items	associated	with	these	derivatives	consisted	of	
an	asset	and	liabilities.	each	of	these	hedged	items	continues	to	remain	
outstanding.

net	interest	income	increased	$106.2	million,	or	9.6%.	the	increase	
in	net	interest	income	was	mainly	due	to	strong	earning	asset	growth.	total	
average	earning	assets	increased	$17.9	billion,	or	13.1%,	from	the	fourth	
quarter	of	2004	driven	by	strong	growth	in	both	portfolio	loans	and	loans	
held	for	sale.	core	deposit	growth	has	continued	to	benefit	from	marketing	
efforts.	the	net	interest	margin	decreased	11	basis	points	from	the	fourth	
quarter	of	2004.	the	majority	of	the	margin	decrease	was	attributable	to	
an	increase	in	loans	held	for	sale	at	compressed	spreads	due	to	flatter	yield	
curve.

the	provision	for	loan	losses	for	the	fourth	quarter	of	2005	was	$48.1	
million,	a	decrease	of	$11.0	million,	or	29.7%,	from	the	fourth	quarter	
of	2004.	net	charge-offs	declined	$4.0	million,	or	7.5%,	from	the	fourth	
quarter	of	2004	due	to	improved	credit	quality	and	sustained	economic	
improvement	in	the	company’s	footprint.	the	decline	in	net	charge-offs	
was	primarily	related	to	a	$15.0	million,	or	40.3%,	decrease	in	consumer	
net	charge-offs	from	the	fourth	quarter	of	2004.

noninterest	income	was	$797.9	million	in	the	fourth	quarter	of	2005,	
an	increase	of	$38.9	million,	or	5.1%,	compared	to	the	fourth	quarter	of	
2004.	the	increase	was	primarily	attributable	to	securities	losses	of	$19.4	
million	incurred	in	the	fourth	quarter	of	2004	compared	to	securities	
gains	of	$0.6	million	in	the	fourth	quarter	of	2005.	also	positively	impact-
ing	noninterest	income	were	increases	in	mortgage	related	income,	trust	
and	investment	management	income,	atm	fees,	and	card	fees;	partially	
offset	by	a	decline	in	trading	account	profits	and	commissions.	mortgage	
related	income	increased	$17.2	million,	or	55.2%,	from	the	fourth	quarter	
of	2004	due	to	an	increase	in	mortgage	production	and	mortgage	servicing	
fees.	trust	and	investment	management	income	increased	$12.4	million,	
or	7.7%,	from	the	fourth	quarter	of	2004	due	primarily	to	growth	in	assets	
under	management,	which	increased	7.0%	from	december	31,	2004.	card	
fees	increased	$8.4	million,	or	17.0%,	from	the	fourth	quarter	of	2004	due	
to	higher	interchange	income	on	increased	debit	card	transactions.	trading	
account	profits	and	commissions	decreased	$16.6	million,	or	37.7%,	from	
the	fourth	quarter	of	2004	primarily	due	to	trading	losses	incurred	in	the	
fourth	quarter	of	2005	due	to	market	conditions.

noninterest	expense	in	the	fourth	quarter	of	2005	was	$1,206.9	mil-
lion,	an	increase	of	$57.9	million,	or	5.0%,	from	the	fourth	quarter	of	2004.	
personnel	expense,	the	largest	component	of	noninterest	expense,	grew	

taBle	17	•	contractual	commitments
	 as	of	December	31,	2005
(dollars	in	millions)	 1	year	or	less	 1–3	years	 3–5	years	 after	5	years	 total
time	deposit	maturities1	 $36,637	 $7,319	 $3,075	 $5	 $47,036
short-term	borrowings1	 12,312	 —	 —	 —	 12,312
long-term	debt1	 2,654	 3,856	 2,228	 12,021	 20,759
operating	lease	obligations	 126	 218	 159	 354	 857
capital	lease	obligations1	 —	 1	 1	 18	 20
purchase	obligations2	 62	 48	 135	 12	 257
	 total	 $51,791	 $11,442	 $5,598	 $12,410	 $81,241
1	amounts	do	not	include	accrued	interest.

2	includes	contracts	with	a	minimum	annual	payment	of	$5	million.



suntrust	2005	annual	report44

taBle	18	•	Selected	quarterly	financial	Data
	 three	Months	ended
	 2005	 2004
(dollars	in	millions,	except	per	share	data)	 Dec.	31	 Sept.	30	 June	30	 Mar.	31	 dec.	31	 sept.	30	 June	30	 mar.	31
Summary	of	operations
interest	and	dividend	income	 $2,175.3	 $1,996.7	 $1,843.3	 $1,716.0	 $1,604.3	 $1,252.1	 $1,188.0	 $1,173.8
interest	expense	 988.3	 840.0	 719.6	 604.4	 520.1	 375.3	 315.6	 322.2
net	interest	income	 1,187.0	 1,156.7	 1,123.7	 1,111.6	 1,084.2	 876.8	 872.4	 851.6
provision	for	loan	losses	 48.1	 70.4	 47.8	 10.6	 37.1	 41.8	 2.8	 53.8
net	interest	income	after	provision	
	 	 for	loan	losses	 1,138.9	 1,086.3	 1,075.9	 1,101.0	 1,047.1	 835.0	 869.6	 797.8
noninterest	income	 797.9	 832.4	 770.9	 753.8	 759.0	 627.7	 622.7	 595.1
noninterest	expense	 1,206.9	 1,177.1	 1,172.8	 1,133.9	 1,149.0	 929.8	 928.4	 889.7
income	before	provision	for	
	 	 income	taxes	 729.9	 741.6	 674.0	 720.9	 657.1	 532.9	 563.9	 503.2
provision	for	income	taxes	 211.4	 230.8	 208.3	 228.6	 201.4	 164.1	 177.3	 141.4
net	income	 $518.5	 $510.8	 $465.7	 $492.3	 $455.7	 $368.8	 $386.6	 $361.8
net	interest	income-fte	 $1,207.1	 $1,175.7	 $1,142.4	 $1,129.2	 $1,100.9	 $893.7	 $885.1	 $863.9
total	revenue	 2,005.0	 2,008.1	 1,913.3	 1,883.0	 1,859.9	 1,521.4	 1,507.8	 1,459.0
per	common	Share
	 	 diluted	 $1.43	 $1.40	 $1.28	 $1.36	 $1.26	 $1.30	 $1.36	 $1.28
	 	 basic	 1.44	 1.42	 1.30	 1.37	 1.27	 1.31	 1.39	 1.29
	 	 dividends	declared	 0.55	 0.55	 0.55	 0.55	 0.50	 0.50	 0.50	 0.50
	 	 book	value	 46.65	 46.28	 45.96	 44.59	 44.30	 35.79	 35.58	 35.75
	 	 market	price:
	 	 	 	 high	 75.46	 75.77	 75.00	 74.18	 74.38	 70.69	 71.10	 76.65
	 	 	 	 low	 65.32	 68.85	 69.60	 69.00	 67.03	 63.50	 61.27	 68.04
	 	 	 	 close	 72.76	 69.45	 72.24	 72.07	 73.88	 70.41	 64.99	 69.71
Selected	average	Balances
total	assets	 $175,769.1	 $169,934.0	 $165,253.6	 $161,218.2	 $156,570.1	 $127,128.0	 $127,287.5	 $123,853.7
earning	assets	 154,379.9	 149,281.8	 145,057.7	 140,852.8	 136,450.4	 114,334.1	 113,657.1	 111,038.2
loans	 113,827.6	 110,818.4	 106,966.7	 103,215.8	 100,137.5	 83,753.2	 80,936.4	 79,904.9
consumer	and	commercial	deposits	 95,257.2	 94,075.7	 93,064.5	 90,967.8	 90,601.5	 74,121.8	 73,166.1	 70,361.0
brokered	and	foreign	deposits	 21,009.9	 17,969.2	 15,709.1	 13,424.4	 10,670.5	 9,341.3	 10,153.9	 10,000.6
total	shareholders’	equity	 16,875.6	 16,822.9	 16,275.6	 16,119.4	 15,819.0	 9,992.9	 10,194.2	 9,840.3
common	shares	–	
	 	 diluted	(thousands)	 363,175	 363,854	 363,642	 363,138	 362,661	 283,502	 283,116	 283,523
common	shares	–	
	 	 basic	(thousands)	 359,203	 359,702	 359,090	 358,253	 357,524	 280,185	 279,840	 279,523
financial	ratios	(annualized)
return	on	average	total	assets	 1.17%	 1.19%	 1.13%	 1.24%	 1.16%	 1.15%	 1.22%	 1.18%
return	on	average	assets	less	net	
	 unrealized	securities	gains	 1.15	 1.18	 1.11	 1.23	 1.18	 1.18	 1.23	 1.15
return	on	average	total	
	 	 shareholders’	equity	 12.19	 12.05	 11.48	 12.39	 11.46	 14.68	 15.25	 14.79
return	on	average	realized	
	 	 shareholders’	equity	 12.75	 12.81	 12.02	 13.23	 12.54	 16.96	 18.30	 17.07
net	interest	margin	 3.10	 3.12	 3.16	 3.25	 3.21	 3.11	 3.13	 3.13
efficiency	ratio	 60.20	 58.62	 61.30	 60.22	 61.78	 61.12	 61.58	 60.98
efficiency	ratio	excluding	merger	
	 expense	 59.87	 58.01	 58.46	 58.85	 60.25	 61.12	 61.58	 60.98
capital	adequacy
tier	1	capital	ratio	 7.01	 7.03	 7.04	 7.07	 7.16	 8.26	 8.18	 8.28
total	capital	ratio	 10.57	 10.66	 10.25	 10.44	 10.36	 11.57	 11.87	 12.26
tier	1	leverage	ratio	 6.65	 6.64	 6.65	 6.61	 6.64	 7.71	 7.53	 7.66

management’s	discussion	and	analysis	 continued
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taBle	19	•	consolidated	Daily	average	Balances,	income/expense	and	average	Yields	earned	and	rates	paid

	 three	Months	ended	December	31
	 2005	 2004
	 average	 income/	 Yields/	 average	 income/	 yields/	
(dollars	in	millions;	yields	on	taxable-equivalent	basis)	 Balances	 expense	 rates	 balances	 expense	 rates
assets
loans:1

	 taxable	 $111,705.8	 $1,666.3	 5.92%	 $98,082.1	 $1,216.6	 4.93%
	 tax-exempt2	 2,121.8	 30.2	 5.65	 2,055.4	 25.0	 4.83
	 	 total	loans	 113,827.6	 1,696.5	 5.91	 100,137.5	 1,241.6	 4.93
securities	available	for	sale:
	 taxable	 24,005.4	 273.8	 4.56	 26,389.5	 275.1	 4.17
	 tax-exempt2	 908.1	 13.3	 5.87	 848.6	 13.0	 6.11
	 	 total	securities	available	for	sale	 24,913.5	 287.1	 4.61	 27,238.1	 288.1	 4.23
funds	sold	and	securities	purchased	
	 under	agreements	to	resell	 1,068.4	 10.4	 3.82	 1,301.2	 6.0	 1.82
loans	held	for	sale	 11,980.8	 180.9	 6.04	 5,607.0	 74.7	 5.33
interest-bearing	deposits	 31.9	 0.3	 3.96	 20.9	 0.1	 1.35
trading	assets	 2,557.7	 20.2	 3.13	 2,145.7	 10.5	 1.94
	 	 total	earning	assets	 154,379.9	 2,195.4	 5.64	 136,450.4	 1,621.0	 4.73
allowance	for	loan	and	lease	losses	 (1,034.8)	 	 	 (1,094.5)
cash	and	due	from	banks	 4,349.2	 	 	 4,136.4
premises	and	equipment	 1,833.5	 	 	 1,839.9
other	assets	 14,370.1	 	 	 13,181.2
unrealized	gains	on	securities	
	 available	for	sale	 1,871.2	 	 	 2,056.7
	 total	assets	 $175,769.1	 	 	 $156,570.1
liabilities	and	Shareholders’	equity
interest-bearing	deposits:
	 now	accounts	 $17,011.3	 $52.2	 1.22%	 $16,940.7	 $28.3	 0.66%
	 money	market	accounts	 25,797.6	 128.6	 1.98	 24,507.0	 66.3	 1.08
	 savings	 5,472.9	 13.7	 0.99	 8,139.3	 16.8	 0.82
	 consumer	time	 13,231.5	 106.8	 3.20	 12,083.9	 73.6	 2.42
	 other	time	 9,050.8	 82.2	 3.60	 4,748.8	 30.2	 2.53
	 	 total	interest-bearing	consumer	and	
	 	 	 commercial	deposits	 70,564.1	 383.5	 2.16	 66,419.7	 215.2	 1.29
	 brokered	deposits	 13,658.6	 142.8	 4.09	 5,966.1	 32.3	 2.11
	 foreign	deposits	 7,351.3	 74.9	 3.99	 4,704.5	 23.0	 1.91
	 	 total	interest-bearing	deposits	 91,574.0	 601.2	 2.60	 77,090.3	 270.5	 1.40
funds	purchased	and	securities	sold	
	 under	agreements	to	repurchase	 11,194.4	 106.0	 3.71	 9,407.1	 40.3	 1.68
other	short-term	borrowings	 2,800.6	 30.7	 4.35	 2,219.7	 11.5	 2.06
long-term	debt	 21,189.9	 250.4	 4.69	 21,961.6	 197.8	 3.58
	 	 total	interest-bearing	liabilities	 126,758.9	 988.3	 3.09	 110,678.7	 520.1	 1.87
noninterest-bearing	deposits	 24,693.0	 	 	 24,181.7
other	liabilities	 7,441.6	 	 	 5,890.7
shareholders’	equity	 16,875.6	 	 	 15,819.0
	 total	liabilities	and	
	 	 shareholders’	equity	 $175,769.1	 	 	 $156,570.1
interest	rate	Spread	 	 	 2.55%	 	 	 2.86%
net	interest	income-fte3	 	 $1,207.1	 	 	 $1,100.9
net	interest	Margin	 	 	 3.10%	 	 	 3.21%
1	interest	income	includes	loan	fees	of	$32.9	million	and	$36.0	million	in	the	quarters	ended	december	31,	2005	and	december	31,	2004,	respectively.	nonaccrual	loans	are	included	in	average	balances	and	income	on	
such	loans,	if	recognized,	is	recorded	on	a	cash	basis.

2	interest	income	includes	the	effects	of	taxable-equivalent	adjustments	using	a	federal	income	tax	rate	of	35%	and,	where	applicable,	state	income	taxes	to	increase	tax-exempt	interest	income	to	a	taxable-equivalent	
basis.	the	net	taxable-equivalent	adjustment	amounts	included	in	the	above	table	aggregated	$20.0	million	and	$16.7	million	in	the	quarters	ended	december	31,	2005	and	december	31,	2004,	respectively.

3	derivative	instruments	used	to	help	balance	the	company’s	interest-sensitivity	position	increased	net	interest	income	$10.7	million	and	$40.5	million	in	the	quarters	ended	december	31,	2005	and	december	31,	2004,	
respectively.
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$30.9	million,	or	5.0%,	from	the	fourth	quarter	of	2004.	the	increase	was	
primarily	related	to	merit	increases	and	increased	incentive	costs.	outside	
processing	and	software	increased	$10.9	million,	or	13.4%,	due	to	higher	
processing	costs	associated	with	higher	transactional	volumes.	consulting	
fees	increased	$13.3	million,	or	64.0%,	mainly	due	to	the	mortgage	line	of	
business’	initiative	to	enhance	the	efficiency	of	origination,	processing	and	
distribution	efforts,	resulting	in	faster	delivery	of	product	into	the	second-
ary	market.	also	contributing	to	the	increase	in	consulting	fees	were	initia-
tives	to	enhance	the	company’s	risk	management	processes.	marketing	and	
customer	development	increased	$15.7	million,	or	45.8%,	due	to	market-
ing	campaigns	focused	on	retail	loan	and	deposit	products,	Visa®	gift	cards,	
and	online	banking	services.

provision	for	income	taxes	was	$211.4	million	for	the	fourth	quarter	
of	2005	compared	to	$201.4	million	in	the	same	period	of	2004.	the	pro-
vision	represents	an	effective	tax	rate	of	29.0%	for	the	fourth	quarter	of	
2005,	compared	to	30.6%	for	the	fourth	quarter	of	2004.	the	decrease	in	
the	fourth	quarter	2005	effective	tax	rate	was	due	to	ahg	tax	credits,	an	
annual	true-up	of	the	2004	tax	expense	to	the	2004	tax	return	as	filed,	and	
a	review	of	federal	and	state	tax	reserves.

earningS	anD	Balance	Sheet	analYSiS	2004	vS.	2003

conSoliDateD	overview
net	income	was	$1,572.9	million	in	2004,	up	18.1%	from	$1,332.3	million	
earned	in	2003.	diluted	earnings	per	share	were	$5.19	in	2004	and	$4.73	
in	2003.	in	2004,	the	company	incurred	$18.5	million,	or	$0.06	per	diluted	
share,	in	after-tax	merger	expense	associated	with	the	acquisition	of	ncf.

net	interest	income	increased	$378.3	million,	or	11.2%,	to	$3,743.6	
million	in	2004,	compared	to	$3,365.3	million	in	2003.	the	increase	was	
due	to	the	acquisition	of	ncf,	healthy	loan	growth,	and	net	interest	margin	
improvement.	rising	interest	rates	throughout	most	of	2004	resulted	in	a	
slow	down	of	mortgage	prepayments.	ncf	also	contributed	to	the	increase	
due	to	the	higher	yield	on	ncf’s	earning	assets.	the	net	interest	margin	
improved	seven	basis	points	to	3.15%	in	2004	from	3.08%	in	2003.	the	
ncf	acquisition	accounted	for	three	basis	points	of	the	net	interest	margin	
increase.	the	improvement	in	the	margin	was	attributed	to	multiple	factors	
including	the	company’s	balance	sheet	management,	which	was	positioned	
to	benefit	from	higher	interest	rates	and	a	steeper	yield	curve,	significant	
growth	in	lower	cost	deposits,	a	higher	yield	in	the	investment	portfolio,	
and	a	decrease	in	the	cost	of	long-term	debt.

net	charge-offs	were	$201.2	million,	or	0.23%,	of	average	loans	for	
2004,	compared	to	$311.1	million,	or	0.41%,	of	average	loans	for	2003.	
the	company	benefited	from	a	$93.2	million	reduction	in	commercial	
net	charge-offs.	the	provision	for	loan	losses	decreased	$178.1	million,	or	
56.8%,	from	2003	to	2004	due	to	credit	quality	improvement	in	2004.

noninterest	 income	was	$2,604.4	million	 in	2004,	 compared	
to	$2,303.0	million	in	2003,	an	increase	of	$301.4	million,	or	13.1%.	
approximately	$100	million	of	the	increase	was	attributable	to	ncf.	trust	
and	investment	management	income	increased	$84.4	million,	or	16.8%,	
compared	to	2003	due	to	increased	assets	under	management,	estate	
settlement	fees,	and	distribution	fees.	retail	investment	services	income	
increased	$31.0	million,	or	19.2%,	due	to	higher	brokerage	and	insurance	
sales.	ncf	contributed	approximately	$11	million	of	the	increase	in	trust	
and	investment	management	income	and	approximately	$5	million	of	the	
increase	in	retail	investment	services	income.

combined	trading	account	profits	and	commissions	and	investment	
banking	income,	the	company’s	capital	market	revenue	sources,	increased	
$32.1	million,	or	10.6%,	compared	to	the	prior	year.	the	ncf	acquisition	
contributed	approximately	$11	million	of	the	increase	and	the	remaining	
increase	was	due	to	growth	in	the	equity	capital	markets	business.	service	
charges	on	deposits	increased	$56.9	million,	or	8.9%,	due	to	increased	nsf/
stop	payment	volumes,	increased	pricing	and	other	revenue	enhancement	
initiatives.	approximately	$32	million	of	the	increase	was	attributable	to	
ncf.	other	charges	and	fees	increased	$64.2	million,	or	19.7%,	from	2003	
to	2004	as	a	result	of	increased	letter	of	credit	fees	and	insurance	revenues.	
approximately	$13	million	of	the	increase	was	attributable	to	ncf.	other	
noninterest	income	increased	$164.6	million,	or	133.3%,	primarily	due	to	
combined	mortgage	production	and	servicing	related	income,	and	the	con-
solidation	of	certain	affordable	housing	partnerships,	which	occurred	in	the	
third	quarter	of	2003.

noninterest	expense	was	$3,897.0	million	 in	2004,	compared	
to	$3,400.6	million	in	2003,	an	increase	of	$496.4	million,	or	14.6%.	
approximately	$185	million	of	the	increase	was	attributable	to	the	ncf	
acquisition	including	$28.4	million	of	merger	expense.	personnel	expenses	
increased	$223.8	million,	or	11.5%,	primarily	due	to	the	ncf	acquisition,	
increased	headcount,	merit	increases,	and	incentive	costs.	commissions	
and	performance	based	incentive	payments	increased	as	a	result	of	busi-
ness	growth,	higher	production	volumes,	and	higher	revenue	in	the	wealth	
and	investment	management,	retail,	commercial,	and	cib	lines	of	business.	
net	occupancy	expense	increased	$30.9	million,	or	13.0%,	due	to	increases	
in	rent,	utility,	and	maintenance	costs,	primarily	related	to	investments	in	
the	retail	distribution	network.	outside	processing	and	software	expenses	
increased	$39.6	million,	or	16.1%,	due	to	higher	software	amortization	and	
maintenance	expense.	also	impacting	the	increase	in	other	noninterest	
expense	was	the	consolidation	of	certain	affordable	housing	partnerships,	
which	contributed	$42.0	million	of	the	increase.

average	earning	assets	increased	$9.6	billion,	or	8.8%,	from	2003	to	
2004,	of	which	approximately	$5	billion	was	related	to	the	ncf	acquisition.	
average	loans	increased	$10.1	billion,	or	13.2%,	from	2003	to	2004.	the	
acquisition	of	ncf	contributed	approximately	$4	billion	of	the	increase	in	
loans.	securities	available	for	sale	increased	$2.7	billion,	or	12.5%.	average	
earning	asset	growth	was	offset	by	a	decrease	in	average	loans	held	for	sale	
of	$3.2	billion,	or	36.8%,	from	2003	to	2004	due	to	a	decline	in	mortgage	
production.

average	interest-bearing	liabilities	increased	$6.9	billion,	or	7.8%,	
from	2003	to	2004,	of	which	approximately	$4	billion	was	related	to	the	
ncf	acquisition.	average	consumer	and	commercial	deposits	increased	
$7.6	billion,	or	11.0%,	compared	to	2003,	primarily	due	to	increases	in	dda,	
now	accounts,	and	savings.	average	demand	deposits	increased	$3.2	bil-
lion,	or	18.1%,	average	now	accounts	increased	$2.1	billion,	or	17.7%,	
and	average	savings	increased	$1.0	billion,	or	15.4%,	as	the	company	ben-
efited	from	campaigns	to	grow	client	deposits	and	the	overall	volatility	in	
the	financial	markets.

BuSineSS	SegMentS
the	following	analysis	details	the	operating	results	for	each	line	of	business	
for	the	years	ended	december	31,	2004	and	2003.	these	periods	have	been	
restated	to	conform	to	the	2005	presentation.

management’s	discussion	and	analysis	 continued
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retail
retail’s	total	income	before	taxes	for	the	twelve	months	ended	december	
31,	2004	was	$1.3	billion,	an	increase	of	$132.0	million,	or	11.0%,	com-
pared	to	the	same	period	in	2003.	this	increase	was	attributable	to	the	ncf	
acquisition,	higher	net	interest	income,	improved	credit	quality	and	higher	
noninterest	income	partially	offset	by	higher	noninterest	expense.

net	interest	income	increased	$159.9	million,	or	9.8%.	the	ncf	
acquisition	contributed	approximately	$93	million	of	the	increase.	the	
remainder	of	the	increase	was	attributable	to	loan	and	deposit	growth	and	
widening	deposit	spreads.	average	loans	increased	$3.4	billion,	or	16.1%,	
while	average	deposits	increased	$4.0	billion,	or	8.1%.	the	ncf	acquisi-
tion	contributed	approximately	$1	billion	to	the	loan	increase	and	approxi-
mately	$3	billion	to	the	deposit	increase.	the	remaining	loan	growth	was	
driven	primarily	by	equity	lines	while	the	remaining	deposit	growth	was	
driven	by	demand	deposits.	net	charge-offs	decreased	$28.0	million,	or	
16.5%,	primarily	due	to	a	decline	in	consumer	indirect	net	charge-offs.

noninterest	income	increased	$98.7	million,	or	13.2%.	the	addition	
of	ncf	contributed	approximately	$47	million	of	the	increase.	the	remain-
ing	increase	was	driven	primarily	by	higher	service	charges	on	deposit	
accounts.

noninterest	expense	increased	$154.5	million,	or	15.2%.	the	addition	
of	ncf	contributed	approximately	$83	million	of	the	increase.	the	remain-
ing	increase	was	driven	primarily	by	investments	in	the	retail	distribution	
network	and	technology.

coMMercial
commercial’s	total	income	before	taxes	for	the	twelve	months	ended	
december	31,	2004	was	$629.9	million,	an	increase	of	$38.0	million,	or	
6.4%,	compared	to	the	same	period	in	2003.	income	before	taxes	was	
positively	impacted	by	the	inclusion	of	ncf	results	in	the	fourth	quarter	of	
2004,	and	was	partially	offset	by	a	decrease	in	ahg	profitability.

net	interest	income	increased	$81.2	million,	or	13.4%.	average	loans	
increased	$2.8	billion,	or	13.3%.	average	deposits	increased	$1.9	billion,	or	
19.9%.	loan	growth	was	driven	by	the	inclusion	of	ncf	results	in	the	fourth	
quarter	of	2004,	and	higher	demand	for	commercial	and	commercial	real	
estate	loans.	the	growth	in	deposits	was	attributable	to	increased	client	
liquidity.	net	charge-offs	increased	$5.0	million,	or	25.9%.

noninterest	income	increased	$41.3	million,	or	14.8%.	the	increase	
was	largely	attributable	to	ahg	related	tax	credits	from	new	properties	and	
investments,	as	well	as	higher	partnership	revenue.	also	contributing	to	the	
increase	was	internal	cross	line	of	business	sales	credits.	partially	offsetting	
these	increases	were	decreases	in	service	charges	on	deposit	accounts	and	
deposit	sweep	income.	the	decrease	in	the	income	from	deposit	accounts	
was	anticipated	in	a	rising	rate	environment	as	clients	earned	a	higher	credit	
on	their	deposits.

noninterest	expense	increased	$79.5	million,	or	29.1%.	the	increase	
was	largely	attributable	to	ahg	related	partnership	operating	expenses	and	
impairment	and	other	charges	related	to	affordable	housing	properties.	
the	remaining	increase	was	driven	by	indirect	support	costs	and	personnel	
expense.

corporate	anD	inveStMent	Banking
cib’s	total	income	before	taxes	for	the	twelve	months	ended	december	31,	
2004	was	$539.5	million,	an	increase	of	$119.7	million,	or	28.5%,	com-
pared	to	the	same	period	in	2003.	a	significant	improvement	in	net	charge-
offs	and	noninterest	income	contributed	to	the	increase.

net	interest	income	decreased	$35.7	million,	or	12.2%.	average	loans	
decreased	$2.4	billion,	or	14.7%.	average	deposits	increased	$0.3	billion,	or	
11.4%.	the	decrease	in	average	loan	balances	was	due	to	the	deconsolida-
tion	of	the	company’s	commercial	paper	conduit	in	march	2004,	weaker	
corporate	loan	demand,	and	lower	usage	of	revolving	credit	lines.	net	
charge-offs	decreased	$98.6	million,	or	85.7%,	as	net	charge-offs	returned	
to	levels	experienced	prior	to	the	most	recent	economic	downturn.

noninterest	income	increased	$79.1	million,	or	14.3%,	which	was	
driven	by	an	increase	in	revenues	from	merchant	banking	coupled	with	an	
increase	in	equity	capital	markets	revenue.

noninterest	expense	increased	$22.3	million,	or	7.1%,	primarily	due	
to	an	increase	in	personnel	expense	of	$17.7	million,	or	9.0%.	the	increase	
in	personnel	expense	was	driven	by	increased	variable	compensation	asso-
ciated	with	increased	fee	income.

Mortgage
mortgage’s	total	 income	before	taxes	for	the	twelve	months	ended	
december	31,	2004	was	$263.7	million,	a	decrease	of	$13.0	million,	or	
4.7%,	compared	to	the	same	period	in	2003.	declines	in	production	income	
were	only	partially	offset	by	higher	earnings	due	to	lower	servicing	amorti-
zation	and	higher	servicing	fees,	as	well	as	higher	income	from	growth	in	the	
residential	mortgage	portfolio.

net	interest	income	decreased	$84.2	million,	or	14.7%.	the	primary	
driver	of	this	decrease	was	lower	income	from	mortgage	loans	held	for	sale	
that	was	only	partially	offset	by	higher	residential	portfolio	loan	income.	
average	mortgage	loans	held	for	sale	decreased	$3.1	billion,	or	39.3%.	the	
decline	in	average	balances	combined	with	compressed	margins	resulted	in	
a	$140.3	million,	or	42.5%,	decrease	in	net	interest	income.	total	average	
portfolio	loans,	principally	residential	mortgages,	increased	$4.8	billion,	or	
36.2%,	contributing	$274.3	million	to	net	interest	income,	an	increase	of	
$66.9	million,	or	32.2%.	average	deposit	balances	were	lower	by	$252.6	
million	due	to	reduced	loan	prepayments	and	resulted	in	a	decline	in	net	
interest	income	of	$8.2	million.	net	charge-offs	remained	at	a	low	level	but	
increased	$1.1	million,	or	45.8%.

noninterest	income	increased	$110.7	million.	the	increase	in	non-
interest	income	was	driven	by	lower	amortization	of	mortgage	servicing	
rights	and	higher	servicing	fee	income.	msrs	amortization	declined	$161.0	
million,	or	48.9%,	due	to	slower	loan	prepayments.	servicing	fees	increased	
$30.9	million,	or	21.0%,	principally	due	to	higher	servicing	balances.	the	
servicing	portfolio	was	$79.9	billion	at	december	31,	2004	compared	with	
$69.0	billion	at	december	31,	2003.	the	increase	in	servicing	income	was	
partially	offset	by	lower	loan	production	income,	which	declined	$88.0	mil-
lion,	or	58.3%.	lower	production	volumes	and	compressed	margins	drove	
the	production	income	decline.

noninterest	expense	increased	$38.4	million,	or	12.8%.	higher	per-
sonnel	expense	and	expenditures	related	to	sales	promotions	and	growth	
initiatives	were	the	primary	drivers.	the	higher	personnel	expense	was	prin-
cipally	a	result	of	sales	force	growth	and	higher	benefit	costs.

wealth	anD	inveStMent	ManageMent
wealth	and	investment	management’s	total	income	before	taxes	for	the	
twelve	months	ended	december	31,	2004	was	$379.7	million,	an	increase	
of	$51.8	million,	or	15.8%,	compared	to	the	same	period	in	2003.	ncf	
represented	approximately	$13	million	while	seix	and	Zci	represented	
approximately	$13	million	of	the	increase.	the	remainder	of	the	growth	was	
primarily	driven	by	increased	net	interest	income,	trust	income,	and	retail	
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investment	services	income	which	was	partially	offset	by	higher	personnel	
and	structural	expense.

net	interest	income	increased	$51.9	million,	or	27.1%.	ncf	con-
tributed	approximately	$11	million	to	the	increase.	the	remainder	of	the	
growth	was	primarily	due	to	increases	in	average	loans	of	$1.2	billion,	
or	23.9%,	including	approximately	$335	million	attributable	to	ncf.	
additionally,	average	deposits	increased	$1.6	billion,	or	25.6%,	including	
approximately	$180	million	attributable	to	ncf.	net	charge-offs	increased	
$1.6	million,	or	74.4%.

noninterest	 income	 increased	$136.0	million,	or	19.8%.	ncf	
accounted	for	approximately	$23	million	while	seix	and	Zci	accounted	
for	approximately	$28	million	of	the	increase.	retail	investment	services	
income	increased	due	to	continued	sales	momentum.	an	increase	in	trust	
income	contributed	to	the	total	increase	due	to	growth	in	assets	under	
management.	assets	under	management	were	$126.4	billion	and	$101.0	
billion	as	of	december	31,	2004	and	2003,	respectively,	which	represented	
an	increase	of	$25.4	billion,	or	25.1%.	the	acquisitions	of	seix	and	ncf	
contributed	approximately	$17	billion	and	$2	billion,	respectively,	to	the	
increase.	the	remainder	of	the	increase	was	driven	by	new	business	and	an	
increase	in	equity	markets.	suntrust’s	total	assets	under	advisement	were	
approximately	$219.0	billion,	which	include	the	aforementioned	assets	
under	management,	$41.2	billion	in	non-managed	trust	assets,	$26.5	bil-
lion	in	retail	brokerage	assets,	and	$24.9	billion	in	non-managed	corporate	
trust	assets.

noninterest	expense	increased	$134.5	million,	or	24.6%.	ncf	con-
tributed	approximately	$21	million	while	seix	and	Zci	contributed	approxi-
mately	$16	million	of	the	increase.	the	remainder	of	the	increase	was	
primarily	driven	by	additional	sales	personnel	and	costs	associated	with	
installing	the	new	trust	accounting	system.

corporate/other
corporate/other’s	total	loss	before	taxes	for	the	twelve	months	ended	
december	31,	2004	was	$1.1	billion,	a	decline	in	profitability	of	$184.7		
million,	or	19.2%,	compared	to	the	same	period	in	2003.

net	interest	income	increased	$47.9	million	due	to	a	$60.6	million	
spread	increase	on	the	investment	portfolio.	this	was	partially	offset	by	the	
impact	of	ncf	which	represented	an	approximate	$8	million	decline	in	net	
interest	income.

total	assets	decreased	$0.3	billion,	or	1.0%.	the	decline	was	due	to	
a	$3.7	billion	decline	in	intercompany	loans	offset	by	approximately	$2	
billion	of	ncf	assets	and	a	$1.4	billion	increase	in	the	securities	portfolio.	
total	liabilities	increased	$3.2	billion,	or	8.5%.	the	increase	was	due	to	a	
$4.4	billion	increase	in	long-term	debt	and	approximately	$2	billion	of	ncf	
liabilities,	partially	offset	by	declines	in	short	term	funding	sources	includ-
ing	brokered	and	foreign	deposits.	net	charge-offs	increased	$0.8	million,	
or	38.3%.

noninterest	income	decreased	$151.8	million,	or	235.8%.	the	acqui-
sition	of	ncf	added	approximately	$9	million	in	noninterest	income.	the	
decrease	in	noninterest	income	was	mainly	due	to	securities	losses	in	2004	
versus	securities	gains	in	2003,	which	reduced	noninterest	income	$164.1	
million.

noninterest	expense	increased	$80.1	million,	or	8.1%.	the	main	driv-
ers	of	the	increase	were	the	acquisition	of	ncf,	which	added	approximately	
$67	million	of	noninterest	expense	and	approximately	$24	million	of	
merger	expense.	additionally,	an	increase	in	direct	expenses	of	$67.1	mil-

lion	was	more	than	offset	by	higher	cost	allocations	to	the	lines	of	business	
of	$82.3	million.

critical	accounting	policieS
the	company’s	significant	accounting	policies	are	described	in	detail	in	
note	1,	accounting	policies,	to	the	consolidated	financial	statements	and	
are	integral	to	understanding	management’s	discussion	and	analysis	of	
results	of	operations	and	financial	condition.	management	has	identified	
certain	accounting	policies	as	being	critical	because	they	require	manage-
ment’s	judgment	to	ascertain	the	valuation	of	assets,	liabilities,	commit-
ments	and	contingencies	and	they	have	a	significant	impact	on	the	financial	
statements.	a	variety	of	factors	could	affect	the	ultimate	value	that	is	
obtained	either	when	earning	income,	recognizing	an	expense,	recover-
ing	an	asset,	or	reducing	a	liability.	the	company’s	accounting	and	report-
ing	policies	are	in	accordance	with	us	gaap,	and	they	conform	to	general	
practices	within	the	applicable	industries.	the	company	has	established	
detailed	policies	and	control	procedures	that	are	intended	to	ensure	these	
critical	accounting	estimates	are	well	controlled	and	applied	consistently	
from	period	to	period.	in	addition,	the	policies	and	procedures	are	intended	
to	ensure	that	the	process	for	changing	methodologies	occurs	in	an	appro-
priate	manner.	the	following	is	a	description	of	the	company’s	current	
accounting	policies	that	are	considered	to	involve	significant	management	
valuation	judgments.

allowance	for	loan	anD	leaSe	loSSeS
the	alll	represents	the	alll	committee’s	estimate	of	probable	losses	
inherent	in	the	existing	loan	portfolio.	the	alll	is	increased	by	the	provision	
for	loan	losses	charged	to	expense	and	reduced	by	loans	charged	off,	net	
of	recoveries.	the	alll	is	determined	based	on	management’s	assessment	
of	reviews	and	evaluations	of	larger	loans	that	meet	the	company’s	defi-
nition	of	impairment	and	the	size	and	current	risk	characteristics	of	pools	
of	homogeneous	loans	(i.e.,	loans	having	similar	characteristics)	within	the	
portfolio.

impaired	loans,	except	for	smaller	balance	homogeneous	loans,	
include	loans	classified	as	nonaccrual	where	it	is	probable	that	suntrust	
will	be	unable	to	collect	the	scheduled	payments	of	principal	and	interest	
according	to	the	contractual	terms	of	the	loan	agreement.	when	a	loan	is	
deemed	impaired,	the	amount	of	specific	allowance	required	is	measured	
by	a	careful	analysis	of	the	most	probable	source	of	repayment,	including	
the	present	value	of	the	loan’s	expected	future	cash	flows,	the	fair	value	of	
the	underlying	collateral	less	costs	of	disposition,	or	the	loan’s	estimated	
market	value.	in	these	measurements,	management	uses	assumptions	and	
methodologies	that	are	relevant	to	estimating	the	level	of	impaired	and	
unrealized	losses	in	the	portfolio.	to	the	extent	that	the	data	supporting	
such	assumptions	has	limitations,	management’s	judgment	and	experience	
play	a	key	role	in	enhancing	the	alll	estimates.

general	allowances	are	established	for	loans	and	leases	grouped	into	
pools	that	have	similar	characteristics,	including	smaller	balance	homoge-
neous	loans.	the	alll	committee	estimates	probable	losses	by	evaluating	
several	factors:	historical	loss	experience,	current	internal	risk	ratings	based	
on	the	company’s	internal	risk	rating	system,	internal	portfolio	trends	such	
as	increasing	or	decreasing	levels	of	delinquencies,	concentrations,	and	
external	influences	such	as	changes	in	economic	or	industry	conditions.

the	company’s	financial	results	are	influenced	by	the	company’s	pro-
cess	for	determining	an	appropriate	level	for	its	alll.	this	process	involves	

management’s	discussion	and	analysis	 continued



suntrust	2005	annual	report 49

management’s	analysis	of	complex	internal	and	external	variables,	and	it	
requires	that	management	exercise	judgment	to	estimate	an	appropriate	
alll.	as	a	result	of	the	uncertainty	associated	with	this	subjectivity,	the	
company	cannot	assure	the	precision	of	the	amount	reserved,	should	it	
experience	sizeable	loan	or	lease	losses	in	any	particular	period.	for	exam-
ple,	changes	in	the	financial	condition	of	individual	borrowers,	economic	
conditions,	historical	loss	experience,	or	the	condition	of	various	markets	
in	which	collateral	may	be	sold	could	require	the	company	to	significantly	
decrease	or	increase	the	level	of	the	alll	and	the	associated	provision	for	
loan	losses.	such	an	adjustment	could	materially	affect	net	income.	for	
additional	discussion	of	the	allowance	for	loan	and	lease	losses	see	page	31	
–	provision	for	loan	losses	and	pages	29	through	31	–	allowance	for	loan	
and	lease	losses.

eStiMateS	of	fair	value
fair	value	is	defined	as	the	amount	at	which	a	financial	instrument	could	be	
exchanged	in	a	transaction	between	willing,	unrelated	parties	in	a	normal	
business	transaction.	the	estimation	of	fair	value	is	significant	to	a	number	
of	suntrust’s	assets	and	liabilities,	including	loans	held	for	sale,	investment	
securities,	msrs,	oreo,	other	repossessed	assets,	goodwill,	retirement	and	
post	retirement	benefit	obligations,	as	well	as	assets	and	liabilities	associ-
ated	with	derivative	financial	instruments.	these	are	all	recorded	at	either	
fair	value	or	at	the	lower	of	cost	or	fair	value.

fair	value	is	based	on	quoted	market	prices	for	the	same	instrument	
or	for	similar	instruments	adjusted	for	any	differences	in	terms.	if	market	
prices	are	not	available,	then	fair	value	is	estimated	using	modeling	tech-
niques	such	as	discounted	cash	flow	analyses.	in	instances	where	required	
by	us	gaap,	the	company	uses	discount	rates	in	its	determination	of	the	fair	
value	of	certain	assets	and	liabilities	such	as	retirement	and	post	retirement	
benefit	obligations	and	msrs.	the	company	provides	disclosure	of	the	key	
economic	assumptions	used	to	measure	msrs	and	a	sensitivity	analysis	to	
adverse	changes	to	these	assumptions	in	note	12,	securitization	activity/
mortgage	servicing	rights,	to	the	consolidated	financial	statements.	the	
fair	values	of	msrs	are	based	on	discounted	cash	flow	analyses	utilizing	
dealer	consensus	prepayment	speeds	and	market	discount	rates.	a	detailed	
discussion	of	key	variables,	including	discount	rate,	used	in	the	determi-
nation	of	retirement	and	post	retirement	obligations	is	in	the	pension	
accounting	section.	discount	rates	used	are	those	considered	to	be	com-
mensurate	with	the	risks	involved.	a	change	in	these	discount	rates	could	
increase	or	decrease	the	values	of	those	assets	and	liabilities.

fair	values	for	investment	securities	and	most	derivative	financial	
instruments	are	based	on	quoted	market	prices.	if	quoted	market	prices	are	
not	available,	fair	values	are	based	on	the	quoted	prices	of	similar	instru-
ments.	the	fair	values	of	loans	held	for	sale	are	based	on	observable	cur-
rent	market	prices.	the	fair	values	of	oreo	and	other	repossessed	assets	
are	typically	determined	based	on	appraisals	by	third	parties,	less	estimated	
selling	costs.

estimates	of	fair	value	are	also	required	in	performing	an	impairment	
analysis	of	goodwill.	the	company	reviews	goodwill	for	impairment	at	the	
reporting	unit	level	on	an	annual	basis,	or	more	often	if	events	or	circum-
stances	indicate	the	carrying	value	may	not	be	recoverable.	the	goodwill	
impairment	test	compares	the	fair	value	of	the	reporting	unit	with	its	car-
rying	value,	including	goodwill.	if	the	carrying	amount	of	the	reporting	unit	
exceeds	its	fair	value	an	additional	analysis	must	be	performed	to	determine	
the	amount,	if	any,	by	which	goodwill	is	impaired.	in	determining	the	fair	
value	of	suntrust’s	reporting	units,	management	uses	discounted	cash	flow	

models	which	require	assumptions	about	the	company’s	revenue	growth	
rate	and	the	cost	of	equity.

penSion	accounting
several	variables	affect	the	annual	pension	cost	and	the	annual	variability	
of	cost	for	the	suntrust	retirement	programs.	the	main	variables	are:	(1)	
size	and	characteristics	of	the	employee	population,	(2)	discount	rate,	(3)	
expected	long-term	rate	of	return	on	plan	assets,	(4)	recognition	of	actual	
asset	returns	and	(5)	other	actuarial	assumptions.	below	is	a	brief	descrip-
tion	of	these	variables	and	the	effect	they	have	on	suntrust’s	pension	costs.

Size	and	characteristics	of	the	employee	population
pension	cost	is	directly	related	to	the	number	of	employees	covered	by	the	
plans,	and	other	factors	including	salary,	age,	and	years	of	employment.	the	
number	of	employees	eligible	for	pension	benefits	has	increased	over	prior	
years,	especially	with	the	addition	of	ncf	employees	at	the	end	of	2004.

Discount	rate
the	discount	rate	is	used	to	determine	the	present	value	of	future	benefit	
obligations.	the	discount	rate	for	each	plan	is	determined	by	matching	the	
expected	cash	flows	of	each	plan	to	a	yield	curve	based	on	long	term,	high	
quality	fixed	income	debt	instruments	available	as	of	the	measurement	
date,	december	31.	this	assumption	is	updated	every	year	for	each	plan.	
the	discount	rate	for	each	plan	is	reset	annually	on	the	measurement	date	
to	reflect	current	market	conditions	for	high	quality	bonds.

if	the	company	were	to	assume	a	0.25%	increase/	decrease	in	the	dis-
count	rate	for	all	retirement	and	other	post	retirement	plans,	and	keep	all	
other	assumptions	constant,	the	benefit	cost	would	decrease/	increase	by	
approximately	$13	million.

expected	long-term	rate	of	return	on	plan	assets
based	on	a	ten-year	capital	market	projection	of	the	target	asset	alloca-
tion	set	forth	in	the	investment	policy	for	the	suntrust	and	ncf	retirement	
plans,	the	pre-tax	expected	rate	of	return	on	plan	assets	was	8.50%	in	2005	
and	2004.	this	expected	rate	of	return	is	not	expected	to	change	signifi-
cantly	each	year.

annual	differences,	if	any,	between	expected	and	actual	returns	
are	included	in	the	unrecognized	net	actuarial	gain	or	loss	amount.	the	
company	generally	amortizes	any	unrecognized	net	actuarial	gain	or	loss	in	
excess	of	a	10%	corridor,	as	defined	in	sfas	no.	87,	“employers’	accounting	
for	pensions,”	(“sfas	no.	87”)	in	net	periodic	pension	expense	over	the	
average	future	service	of	active	employees,	which	is	approximately	eight	
years.	see	note	16,	employee	benefit	plans,	to	the	consolidated	financial	
statements	for	details	on	changes	in	the	pension	benefit	obligation	and	the	
fair	value	of	plan	assets.

if	the	company	were	to	assume	a	0.25%	increase/decrease	in	the	
expected	long-term	rate	of	return	for	the	retirement	and	other	post	retire-
ment	plans,	holding	all	other	actuarial	assumptions	constant,	the	benefit	
cost	would	decrease/increase	by	approximately	$5	million.

recognition	of	actual	asset	returns
sfas	no.	87	allows	for	the	use	of	an	asset	value	that	smooths	investment	
gains	and	losses	over	a	period	up	to	five	years.	however,	suntrust	has	
elected	to	use	a	more	preferable	method	in	determining	pension	expense.	
this	method	uses	the	actual	market	value	of	the	plan	assets,	and	therefore,	
immediately	recognizes	prior	gains	and	losses.	therefore,	suntrust	will	
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the	following	table	of	quarterly	line	of	business	results	for	2005	and	2004	was	updated	to	reflect	the	management	reporting	methodologies	in	effect	at	
december	31,	2005.	

taBle	20	•	quarterly	line	of	Business	results
	 retail
	 three	months	ended
	 2005	 2004
(dollars	in	millions)	 Dec.	31	 Sept.	30	 June	30	 Mar.	31	 dec.	31	 sept.	30	 June	30	 mar.	31
average	total	assets	 $38,135.3	 $37,169.0	 $36,361.4	 $35,791.3	 $35,552.2	 $24,854.2	 $24,749.8	 $24,003.6
average	total	liabilities	 65,105.4	 64,525.6	 63,691.0	 62,335.7	 61,969.6	 49,216.4	 48,929.6	 48,136.5
net	interest	income	 580.2	 554.5	 536.9	 521.9	 507.4	 447.6	 421.9	 419.9
fully	taxable-equivalent	
	 adjustment	(fte)	 —	 —	 —	 —	 —	 —	 —	 —
net	interest	income	(fte)1	 580.2	 554.5	 536.9	 521.9	 507.4	 447.6	 421.9	 419.9
provision	for	loan	losses2	 39.6	 36.4	 29.6	 32.6	 43.4	 28.3	 32.3	 38.1
net	interest	income	after	
	 provision	for	loan	losses	 540.6	 518.1	 507.3	 489.3	 464.0	 419.3	 389.6	 381.8
noninterest	income	 270.4	 269.1	 261.9	 241.4	 251.4	 202.7	 203.5	 189.6
noninterest	expense	 374.1	 360.8	 356.5	 355.7	 358.0	 271.5	 276.4	 266.3
total	contribution	before	taxes	 436.9	 426.4	 412.7	 375.0	 357.4	 350.5	 316.7	 305.1
provision	for	income	taxes	 —	 —	 —	 —	 —	 —	 —	 —
net	income	 $436.9	 $426.4	 $412.7	 $375.0	 $357.4	 $350.5	 $316.7	 $305.1

	 commercial
	 three	months	ended
	 2005	 2004
(dollars	in	millions)	 Dec.	31	 Sept.	30	 June	30	 Mar.	31	 dec.	31	 sept.	30	 June	30	 mar.	31
average	total	assets	 $32,971.2	 $32,935.7	 $33,088.3	 $32,024.4	 $30,936.3	 $23,273.3	 $23,054.0	 $22,442.5
average	total	liabilities	 12,672.6	 12,158.9	 12,330.7	 12,394.0	 12,491.8	 10,338.0	 9,781.1	 9,412.5
net	interest	income	 220.3	 216.7	 212.7	 200.9	 194.9	 157.9	 151.7	 150.4
fully	taxable-equivalent	
	 adjustment	(fte)	 10.0	 9.7	 9.5	 9.0	 8.3	 8.7	 7.3	 7.2
net	interest	income	(fte)1	 230.3	 226.4	 222.2	 209.9	 203.2	 166.6	 159.0	 157.6
provision	for	loan	losses2	 6.4	 15.5	 3.2	 (0.5)	 1.2	 11.7	 4.0	 7.5
net	interest	income	after	
	 provision	for	loan	losses	 223.9	 210.9	 219.0	 210.4	 202.0	 154.9	 155.0	 150.1
noninterest	income	 103.1	 95.4	 87.3	 80.5	 90.2	 76.8	 73.7	 79.8
noninterest	expense	 118.0	 114.3	 98.8	 97.7	 100.4	 93.9	 79.4	 78.8
total	contribution	before	taxes	 209.0	 192.0	 207.5	 193.2	 191.8	 137.8	 149.3	 151.1
provision	for	income	taxes	 —	 —	 —	 —	 —	 —	 —	 —
net	income	 $209.0	 $192.0	 $207.5	 $193.2	 $191.8	 $137.8	 $149.3	 $151.1
1	net	interest	income	is	fully	taxable	equivalent	and	is	presented	on	a	matched	maturity	funds	transfer	price	basis	for	the	line	of	business.

2	provision	for	loan	losses	represents	net	charge-offs	for	the	lines	of	business.

management’s	discussion	and	analysis	 continued

have	more	variability	in	the	annual	pension	cost,	as	the	asset	values	will	be	
more	volatile	than	companies	who	elected	to	“smooth”	their	investment	
experience.

other	actuarial	assumptions
to	estimate	the	projected	benefit	obligation,	actuarial	assumptions	are	
required	about	factors	such	as	mortality	rate,	turnover	rate,	retirement	
rate,	disability	rate	and	the	rate	of	compensation	increases.	these	factors	
don’t	tend	to	change	significantly	over	time,	so	the	range	of	assumptions,	
and	their	impact	on	pension	cost,	is	generally	limited.	suntrust	periodi-
cally	reviews	the	assumptions	used	based	on	historical	and	expected	future	
experience.	the	assumptions	as	of	december	31,	2005	reflect	relatively	

minor	changes	to	the	turnover	and	retirement	assumptions.	the	mortality	
assumption	was	updated	from	1994	group	annuity	mortality	to	rp	2000.	
additionally,	the	rate	of	compensation	increase	was	increased	from	4.0%	to	
4.5%,	based	on	recent	experience	and	expectations	of	future	inflation	and	
merit	increases.

recentlY	iSSueD	anD	penDing	accounting	
pronounceMentS
recently	issued	and	pending	accounting	pronouncements	are	discussed	
in	note	1,	accounting	policies,	to	the	consolidated	financial	statements	
beginning	on	page	70.
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	 corporate	and	investment	banking
	 three	months	ended
	 2005	 2004
(dollars	in	millions)	 Dec.	31	 Sept.	30	 June	30	 Mar.	31	 dec.	31	 sept.	30	 June	30	 mar.	31
average	total	assets	 $23,195.5	 $21,695.3	 $20,484.9	 $19,618.2	 $18,676.7	 $17,805.8	 $18,301.4	 $19,901.1
average	total	liabilities	 7,368.3	 6,303.6	 6,478.9	 6,364.1	 6,509.5	 6,110.4	 6,650.0	 7,447.3
net	interest	income	 72.1	 66.6	 63.0	 57.3	 54.6	 60.1	 64.3	 61.9
fully	taxable-equivalent	
	 adjustment	(fte)	 6.2	 5.5	 5.4	 4.8	 4.5	 4.1	 3.9	 3.7
net	interest	income	(fte)1	 78.3	 72.1	 68.4	 62.1	 59.1	 64.2	 68.2	 65.6
provision	for	loan	losses2	 (2.4)	 18.0	 —	 (0.7)	 (1.3)	 8.6	 (0.1)	 9.3
net	interest	income	after	
	 provision	for	loan	losses	 80.7	 54.1	 68.4	 62.8	 60.4	 55.6	 68.3	 56.3
noninterest	income	 140.2	 170.7	 153.7	 177.3	 185.7	 159.5	 154.7	 133.8
noninterest	expense	 77.3	 88.2	 78.1	 88.5	 98.9	 76.6	 83.6	 75.7
total	contribution	before	taxes	 143.6	 136.6	 144.0	 151.6	 147.2	 138.5	 139.4	 114.4
provision	for	income	taxes	 —	 —	 —	 —	 —	 —	 —	 —
net	income	 $143.6	 $136.6	 $144.0	 $151.6	 $147.2	 $138.5	 $139.4	 $114.4

	 mortgage
	 three	months	ended
	 2005	 2004
(dollars	in	millions)	 Dec.	31	 Sept.	30	 June	30	 Mar.	31	 dec.	31	 sept.	30	 June	30	 mar.	31
average	total	assets	 $38,707.9	 $34,352.9	 $30,618.6	 $29,053.8	 $27,231.0	 $23,998.2	 $23,069.1	 $21,345.3
average	total	liabilities	 1,867.5	 1,952.6	 1,616.5	 1,338.6	 1,466.7	 1,391.6	 1,581.7	 1,297.1
net	interest	income	 154.4	 142.0	 132.7	 125.4	 125.0	 121.3	 124.8	 118.2
fully	taxable-equivalent	
	 adjustment	(fte)	 —	 —	 —	 —	 —	 —	 —	 —
net	interest	income	(fte)1	 154.4	 142.0	 132.7	 125.4	 125.0	 121.3	 124.8	 118.2
provision	for	loan	losses2	 (1.3)	 2.7	 2.3	 1.1	 0.2	 0.6	 0.3	 2.4
net	interest	income	after	
	 provision	for	loan	losses	 155.7	 139.3	 130.4	 124.3	 124.8	 120.7	 124.5	 115.8
noninterest	income	 60.1	 83.2	 51.2	 44.8	 43.7	 28.6	 23.8	 20.2
noninterest	expense	 137.8	 126.5	 115.8	 102.8	 99.6	 84.9	 82.4	 71.5
total	contribution	before	taxes	 78.0	 96.0	 65.8	 66.3	 68.9	 64.4	 65.9	 64.5
provision	for	income	taxes	 —	 —	 —	 —	 —	 —	 —	 —
net	income	 $78.0	 $96.0	 $65.8	 $66.3	 $68.9	 $64.4	 $65.9	 $64.5
1	net	interest	income	is	fully	taxable	equivalent	and	is	presented	on	a	matched	maturity	funds	transfer	price	basis	for	the	line	of	business.

2	provision	for	loan	losses	represents	net	charge-offs	for	the	lines	of	business.
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	 wealth	and	investment	management
	 three	months	ended
	 2005	 2004
(dollars	in	millions)	 Dec.	31	 Sept.	30	 June	30	 Mar.	31	 dec.	31	 sept.	30	 June	30	 mar.	31
average	total	assets	 $8,904.9	 $8,716.8	 $8,496.4	 $8,363.2	 $8,128.3	 $6,564.9	 $6,225.9	 $5,756.1
average	total	liabilities	 9,352.4	 9,509.0	 9,465.9	 9,294.7	 9,352.8	 7,870.6	 7,239.2	 6,773.0
net	interest	income	 95.8	 88.3	 83.6	 77.8	 75.4	 59.6	 55.1	 53.8
fully	taxable-equivalent	
	 adjustment	(fte)	 —	 —	 —	 —	 —	 —	 —	 —
net	interest	income	(fte)1	 95.8	 88.3	 83.6	 77.8	 75.4	 59.6	 55.1	 53.8
provision	for	loan	losses2	 6.5	 1.9	 0.9	 0.4	 1.0	 1.1	 1.0	 0.6
net	interest	income	after	
	 provision	for	loan	losses	 89.3	 86.4	 82.7	 77.4	 74.4	 58.5	 54.1	 53.2
noninterest	income	 240.4	 237.4	 233.7	 232.7	 231.2	 201.4	 198.2	 190.7
noninterest	expense	 209.7	 194.3	 188.7	 202.1	 201.5	 164.9	 159.8	 155.7
total	contribution	before	taxes	 120.0	 129.5	 127.7	 108.0	 104.1	 95.0	 92.5	 88.2
provision	for	income	taxes	 —	 —	 —	 —	 —	 —	 —	 —
net	income	 $120.0	 $129.5	 $127.7	 $108.0	 $104.1	 $95.0	 $92.5	 $88.2

	 corporate/other
	 three	months	ended
	 2005	 2004
(dollars	in	millions)	 Dec.	31	 Sept.	30	 June	30	 Mar.	31	 dec.	31	 sept.	30	 June	30	 mar.	31
average	total	assets	 $31,146.4	 $32,476.7	 $33,755.5	 $34,045.3	 $35,634.4	 $28,546.9	 $29,642.6	 $28,738.5
average	total	liabilities	 58,071.7	 54,440.0	 51,205.0	 49,549.9	 46,962.3	 39,367.6	 40,037.9	 38,450.4
average	total	equity	 16,875.6	 16,822.9	 16,275.6	 16,119.4	 15,819.0	 9,992.9	 10,194.2	 9,840.3
net	interest	income	 0.7	 (0.6)	 (33.1)	 45.8	 2.8	 5.9	 0.5	 (10.8)
fully	taxable-equivalent	
	 adjustment	(fte)	 3.8	 3.8	 3.8	 3.8	 3.9	 4.0	 1.3	 1.3
net	interest	income	(fte)1	 4.5	 3.2	 (29.3)	 49.6	 6.7	 9.9	 1.8	 (9.5)
provision	for	loan	losses2	 1.1	 2.2	 1.6	 1.8	 1.3	 0.7	 0.1	 0.8
net	interest	income	after	
	 provision	for	loan	losses	 3.4	 1.0	 (30.9)	 47.8	 5.4	 9.2	 1.7	 (10.3)
noninterest	income	 (2.9)	 (8.7)	 (2.6)	 (10.2)	 (29.0)	 (29.5)	 (19.6)	 (9.4)
noninterest	expense	 303.2	 307.6	 349.4	 299.7	 305.3	 250.0	 258.2	 251.3
total	contribution	before	taxes	 (302.7)	 (315.3)	 (382.9)	 (262.1)	 (328.9)	 (270.3)	 (276.1)	 (271.0)
provision	for	income	taxes	 —	 —	 —	 —	 —	 —	 —	 —
net	income	 ($302.7)	 ($315.3)	 ($382.9)	 ($262.1)	 ($328.9)	 ($270.3)	 ($276.1)	 ($271.0)
1	net	interest	income	is	fully	taxable	equivalent	and	is	presented	on	a	matched	maturity	funds	transfer	price	basis	for	the	line	of	business.

2	provision	for	loan	losses	represents	net	charge-offs	for	the	lines	of	business.

management’s	discussion	and	analysis	 continued
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additional	supplemental	financial	data	

taBle	21	•	reconcilement	of	non-uS	gaap	Measures	–	annual
	 twelve	Months	ended	December	31
(dollars	in	millions,	except	per	share	and	other	data)	 2005	 2004	 2003	 2002	 2001	 2000
net	income	 $1,987.2	 $1,572.9	 $1,332.3	 $1,331.8	 $1,375.5	 $1,294.1
securities	losses/(gains),	net	of	tax	 4.4	 27.1	 (80.5)	 (133.0)	 (99.5)	 (4.3)
net	income	excluding	securities	
	 losses/(gains),	net	of	tax	 1,991.6	 1,600.0	 1,251.8	 1,198.8	 1,276.0	 1,289.8
the	coca-cola	company	dividend,	net	of	tax	 (48.1)	 (43.0)	 (37.8)	 (34.4)	 (30.9)	 (29.2)
net	income	excluding	securities	
	 losses/(gains)	and	the	coca-cola	
	 company	dividend,	net	of	tax	 $1,943.5	 $1,557.0	 $1,214.0	 $1,164.4	 $1,245.1	 $1,260.6
net	income	 $1,987.2	 $1,572.9	 $1,332.3	 $1,331.8	 $1,375.5	 $1,294.1
merger	expense,	net	of	tax	 61.1	 18.5	 —	 39.8	 —	 27.6
net	income	excluding	merger	expense	 $2,048.3	 $1,591.4	 $1,332.3	 $1,371.6	 $1,375.5	 $1,321.7
noninterest	expense	 $4,690.7	 $3,897.0	 $3,400.6	 $3,219.4	 $2,999.9	 $2,828.5
merger	expense	 (98.6)	 (28.4)	 —	 (16.0)	 —	 (42.4)
noninterest	expense	excluding	
	 merger	expense	 $4,592.1	 $3,868.6	 $3,400.6	 $3,203.4	 $2,999.9	 $2,786.1
diluted	earnings	per	share	 $5.47	 $5.19	 $4.73	 $4.66	 $4.72	 $4.30
impact	of	excluding	merger	expense	 0.17	 0.06	 —	 0.14	 —	 0.09
diluted	earnings	per	share	excluding	
	 merger	expense	 $5.64	 $5.25	 $4.73	 $4.80	 $4.72	 $4.39
efficiency	ratio	 60.06%	 61.39%	 59.99%	 57.99%	 56.12%	 57.47%
impact	of	excluding	merger	expense	 (1.26)	 (0.45)	 —	 (0.29)	 —	 (0.86)
efficiency	ratio	excluding	merger	expense	 58.80%	 60.94%	 59.99%	 57.70%	 56.12%	 56.61%
total	average	assets	 $168,088.8	 $133,754.3	 $122,325.4	 $108,516.1	 $102,884.2	 $98,397.8
average	net	unrealized	securities	gains	 (1,949.4)	 (2,372.2)	 (2,343.0)	 (2,731.8)	 (2,700.0)	 (2,353.8)
average	assets	less	net	unrealized	
	 securities	gains	 $166,139.4	 $131,382.1	 $119,982.4	 $105,784.3	 $100,184.2	 $96,044.0
total	average	equity	 $16,526.3	 $11,469.5	 $9,083.0	 $8,725.7	 $8,073.8	 $7,501.9
average	accumulated	other	
	 comprehensive	income	 (1,220.5)	 (1,517.2)	 (1,486.1)	 (1,741.1)	 (1,745.8)	 (1,470.3)
total	average	realized	equity	 $15,305.8	 $9,952.3	 $7,596.9	 $6,984.6	 $6,328.0	 $6,031.6
return	on	average	total	assets	 1.18%	 1.18%	 1.09%	 1.23%	 1.34%	 1.32%
impact	of	excluding	net	realized	and	
	 unrealized	securities	gains/losses	and	
	 the	coca-cola	company	dividend	 (0.01)	 0.01	 (0.08)	 (0.13)	 (0.10)	 (0.01)
return	on	average	total	assets	less	net	realized	
	 and	unrealized	securities	gains/losses	and	
	 the	coca-cola	company	dividend1	 1.17%	 1.19%	 1.01%	 1.10%	 1.24%	 1.31%
return	on	average	total	shareholders’	equity	 12.02%	 13.71%	 14.67%	 15.26%	 17.04%	 17.25%
impact	of	excluding	net	realized	and	
	 unrealized	securities	gains/losses	and	
	 the	coca-cola	company	dividend	 0.68	 1.94	 1.31	 1.41	 2.64	 3.65
return	on	average	realized	
	 shareholders’	equity2	 12.70%	 15.65%	 15.98%	 16.67%	 19.68%	 20.90%
net	interest	income	 $4,579.0	 $3,685.2	 $3,320.3	 $3,243.7	 $3,252.6	 $3,108.5
fte	adjustment	 75.5	 58.4	 45.0	 39.5	 40.8	 39.9
net	interest	income	–	fte	 4,654.5	 3,743.6	 3,365.3	 3,283.2	 3,293.4	 3,148.4
noninterest	income	 3,155.0	 2,604.4	 2,303.0	 2,268.8	 2,051.9	 1,773.6
total	revenue	 7,809.5	 6,348.0	 5,668.3	 5,552.0	 5,345.3	 4,922.0
securities	losses/(gains)	 7.2	 41.7	 (123.9)	 (204.5)	 (153.1)	 (6.6)
total	revenue	excluding	securities	losses/(gains)	 $7,816.7	 $6,389.7	 $5,544.4	 $5,347.5	 $5,192.2	 $4,915.4
1	computed	by	dividing	net	income	excluding	securities	gains/losses	and	the	coca-cola	company	dividend	after-tax,	by	average	assets	less	net	unrealized	securities	gains.

2	computed	by	dividing	net	income	excluding	securities	gains/losses	and	the	coca-cola	company	dividend	after-tax,	by	average	realized	shareholders’	equity.



suntrust	2005	annual	report54

taBle	22	•	reconcilement	of	non-uS	gaap	Measures	–	quarterly
	 three	Months	ended
	 2005	 2004
(dollars	in	millions,	except	per	share	and	other	data)	 Dec.	31	 Sept.	30	 June	30	 Mar.	31	 dec.	31	 sept.	30	 June	30	 mar.	31
net	income	 $518.5	 $510.8	 $465.7	 $492.3	 $455.7	 $368.8	 $386.6	 $361.8
securities	(gains)/losses,	net	of	tax	 (0.4)	 1.3	 —	 3.5	 12.6	 11.8	 5.9	 (3.2)
net	income	excluding	securities	
	 (gains)/losses,	net	of	tax	 518.1	 512.1	 465.7	 495.8	 468.3	 380.6	 392.5	 358.6
the	coca-cola	company	dividend,	
	 net	of	tax	 (12.0)	 (12.0)	 (12.0)	 (12.0)	 (10.7)	 (10.7)	 (10.7)	 (10.7)
net	income	excluding	net	securities	
	 (gains)/losses	and	the	coca-cola	
	 company	dividend,	net	of	tax	 $506.1	 $500.1	 $453.7	 $483.8	 $457.6	 $369.9	 $381.8	 $347.9
net	income	 $518.5	 $510.8	 $465.7	 $492.3	 $455.7	 $368.8	 $386.6	 $361.8
merger	expense,	net	of	tax	 4.1	 7.5	 33.6	 16.0	 18.5	 —	 —	 —
net	income	excluding	merger	expense	 $522.6	 $518.3	 $499.3	 $508.3	 $474.2	 $368.8	 $386.6	 $361.8
noninterest	expense	 $1,206.9	 $1,177.1	 $1,172.8	 $1,133.9	 $1,149.0	 $929.8	 $928.4	 $889.7
merger	expense	 (6.5)	 (12.1)	 (54.3)	 (25.7)	 (28.4)	 —	 —	 —
noninterest	expense	excluding	
	 merger	expense	 $1,200.4	 $1,165.0	 $1,118.5	 $1,108.2	 $1,120.6	 $929.8	 $928.4	 $889.7
diluted	earnings	per	share	 $1.43	 $1.40	 $1.28	 $1.36	 $1.26	 $1.30	 $1.36	 $1.28
impact	of	excluding	merger	expense	 0.01	 0.02	 0.09	 0.04	 0.05	 —	 —	 —
diluted	earnings	per	share	excluding	
	 merger	expense	 $1.44	 $1.42	 $1.37	 $1.40	 $1.31	 $1.30	 $1.36	 $1.28
efficiency	ratio	 60.20%	 58.62%	 61.30%	 60.22%	 61.78%	 61.12%	 61.58%	 60.98%
impact	of	excluding	merger	expense	 (0.33)	 (0.61)	 (2.84)	 (1.37)	 (1.53)	 —	 —	 —
efficiency	ratio	excluding	merger	expense	 59.87%	 58.01%	 58.46%	 58.85%	 60.25%	 61.12%	 61.58%	 60.98%
total	average	assets	 $175,769.1	 $169,934.0	 $165,253.6	 $161,218.2	 $156,570.1	 $127,128.0	 $127,287.5	 $123,853.7
average	net	unrealized	securities	gains	 (1,871.2)	 (2,102.2)	 (1,791.6)	 (2,032.8)	 (2,056.7)	 (2,055.0)	 (2,803.9)	 (2,580.3)
average	assets	less	net	unrealized	
	 securities	gains	 $173,897.9	 $167,831.8	 $163,462.0	 $159,185.4	 $154,513.4	 $125,073.0	 $124,483.6	 $121,273.4
total	average	equity	 $16,875.6	 $16,822.9	 $16,275.6	 $16,119.4	 $15,819.0	 $9,992.9	 $10,194.2	 $9,840.3
average	accumulated	other	
	 comprehensive	income	 (1,126.7)	 (1,331.1)	 (1,139.5)	 (1,285.3)	 (1,304.6)	 (1,318.3)	 (1,804.8)	 (1,645.7)
total	average	realized	equity	 $15,748.9	 $15,491.8	 $15,136.1	 $14,834.1	 $14,514.4	 $8,674.6	 $8,389.4	 $8,194.6
return	on	average	total	assets	 1.17%	 1.19%	 1.13%	 1.24%	 1.16%	 1.15%	 1.22%	 1.18%
impact	of	excluding	net	realized	and	
	 unrealized	securities	gains/losses	and	
	 the	coca-cola	company	dividend	 (0.02)	 (0.01)	 (0.02)	 (0.01)	 0.02	 0.03	 0.01	 (0.03)
return	on	average	total	assets	less	
	 net	realized	and	unrealized	securities	
	 gains/losses	and	the	coca-cola	
	 company	dividend1	 1.15%	 1.18%	 1.11%	 1.23%	 1.18%	 1.18%	 1.23%	 1.15%
return	on	average	total	
	 shareholders’	equity	 12.19%	 12.05%	 11.48%	 12.39%	 11.46%	 14.68%	 15.25%	 14.79%
impact	of	excluding	net	realized	and	
	 unrealized	securities	gains/losses	and	
	 the	coca-cola	company	dividend	 0.56	 0.76	 0.54	 0.84	 1.08	 2.28	 3.05	 2.28
return	on	average	realized	
	 shareholders’	equity2	 12.75%	 12.81%	 12.02%	 13.23%	 12.54%	 16.96%	 18.30%	 17.07%
net	interest	income	 $1,187.1	 $1,156.7	 $1,123.7	 $1,111.6	 $1,084.2	 $876.8	 $872.4	 $851.6
fte	adjustment	 20.0	 19.0	 18.7	 17.6	 16.7	 16.9	 12.7	 12.3
net	interest	income	–	fte	 1,207.1	 1,175.7	 1,142.4	 1,129.2	 1,100.9	 893.7	 885.1	 863.9
noninterest	income	 797.9	 832.4	 770.9	 753.8	 759.0	 627.7	 622.7	 595.1
total	revenue	 2,005.0	 2,008.1	 1,913.3	 1,883.0	 1,859.9	 1,521.4	 1,507.8	 1,459.0
securities	losses/(gains)	 (0.6)	 2.1	 —	 5.7	 19.4	 18.2	 9.0	 (4.9)
total	revenue	excluding	
	 securities	losses/(gains)	 $2,004.4	 $2,010.2	 $1,913.3	 $1,888.7	 $1,879.3	 $1,539.6	 $1,516.8	 $1,454.1
1	computed	by	dividing	annualized	net	income	excluding	securities	gains/losses	and	the	coca-cola	company	dividend	after-tax,	by	average	assets	less	net	unrealized	securities	gains.

2	computed	by	dividing	annualized	net	income	excluding	securities	gains/losses	and	the	coca-cola	company	dividend	after-tax,	by	average	realized	shareholders’	equity.

management’s	discussion	and	analysis	 continued
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taBle	23	•	Share	repurchases	in	2005
	 	 	 number	of	shares	 maximum	number	of	
	 total	number	 average	 purchased	as	part	of	 shares	that	may	yet	be	
	 of	shares	 price	paid	 publicly	announced	 purchased	under	the	
	 purchased1	 per	share	 plans	or	programs	 plans	or	programs2

January	1-31	 485,000	 $71.31	 485,000	 5,542,796
february	1-28	 365,000	 72.18	 365,000	 5,177,796
march	1-31	 145,000	 72.25	 145,000	 5,032,796
april	1-30	 —	 —	 —	 5,032,796
may	1-31	 —	 —	 —	 5,032,796
June	1-30	 —	 —	 —	 5,032,796
July	1-31	 —	 —	 —	 5,032,796
august	1-31	 705,000	 70.13	 705,000	 4,327,796
september	1-30	 1,075,000	 70.28	 1,075,000	 3,252,796
october	1-31	 —	 —	 —	 3,252,796
november	1-30	 —	 —	 —	 3,252,796
december	1-31	 —	 —	 —	 3,252,796
	 total	 2,775,000	 $70.77	 2,775,000
1	in	addition	to	these	repurchases,	pursuant	to	suntrust’s	employee	stock	option	plans,	participants	may	exercise	suntrust	stock	options	by	surrendering	shares	of	suntrust	common	stock	the	participants	already	own	as	
payment	of	the	option	exercise	price.	shares	so	surrendered	by	participants	in	suntrust’s	employee	stock	option	plans	are	repurchased	pursuant	to	the	terms	of	the	applicable	stock	option	plan	and	not	pursuant	to	pub-
licly	announced	share	repurchase	programs.	for	the	year	ended	december	31,	2005,	the	following	shares	of	suntrust	common	stock	were	surrendered	by	participants	in	suntrust’s	employee	stock	option	plans:	January	
2005	–	20,857	shares	at	an	average	price	per	share	of	$70.75;	february	2005	–	15,206	shares	at	an	average	price	per	share	of	$72.56;	march	2005	–	10,071	shares	at	an	average	price	per	share	of	$72.84;	april	2005	–	2,459	
shares	at	an	average	price	per	share	of	$71.38;	may	2005	–	7,562	shares	at	an	average	price	per	share	of	$74.19;	June	2005	–	6,502	share	at	an	average	price	per	share	of	$72.74;	July	2005	–	146,915	shares	at	an	average	
price	per	share	of	$75.60;	october	2005	–	1,423	shares	at	an	average	price	per	share	of	$69.85;	november	2005	–	10,734	shares	at	an	average	price	per	share	of	$73.99;	december	2005	–	6,067	shares	at	an	average	price	
per	share	of	$74.00.		there	were	no	shares	of	common	stock	surrendered	by	participants	in	the	company’s	employee	stock	option	plans	in	august	or	september	2005.

2	on	november	12,	2002,	the	board	of	directors	authorized	the	purchase	of	10	million	shares	of	suntrust	common	stock	in	addition	to	2,796	shares	which	were	remaining	from	a	June	13,	2001	authorization.	there	is	no	
expiration	date	for	this	authorization.	the	company	has	not	determined	to	terminate	the	program	and	no	programs	expired	during	the	period	covered	by	the	table.

taBle	24	•	funds	purchased	and	Securities	Sold	under	agreements	to	repurchase1

	 	 	 maximum	
	 	 	 outstanding	
	 as	of	december	31	 daily	average	 at	any
(dollars	in	millions)	 balance	 rate	 balance	 rate	 month-end
2005	 $10,374.5	 3.88%	 $10,331.3	 3.02%	 $12,610.5
2004	 9,342.8	 1.85	 9,796.7	 1.11	 11,079.4
2003	 9,505.2	 0.72	 11,666.9	 0.91	 15,089.8
1	consists	of	federal	funds	purchased	and	securities	sold	under	agreements	to	repurchase	that	mature	overnight	or	at	a	fixed	maturity	generally	not	exceeding	three	months.	rates	on	overnight	funds	reflect	current	market	
rates.	rates	on	fixed	maturity	borrowings	are	set	at	the	time	of	borrowings.

taBle	25	•	Maturity	of	consumer	time	and	other	time	Deposits	in	amounts	of	$100,000	or	More

	 as	of	December	31,	2005
	 consumer	 Brokered	 foreign	 other	

(dollars	in	millions)	 time	 time	 time	 time	 total
Months	to	maturity:
3	or	less	 $2,500.4	 $6,267.2	 $8,835.9	 $50.7	 $17,654.2
over	3	through	6	 1,622.8	 4,040.0	 —	 —	 5,662.8
over	6	through	12	 2,051.2	 1,985.0	 —	 —	 4,036.2
over	12	 2,894.2	 3,352.7	 —	 —	 6,246.9
	 total	 $9,068.6	 $15,644.9	 $8,835.9	 $50.7	 $33,600.1
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taBle	26	•	Maturity	Distribution	of	Debt	Securities	available	for	Sale
	 as	of	December	31,	2005
	 	 	 	 	 	 average	
	 1	year	 1–5	 5–10	 after	10	 	 maturity	
(dollars	in	millions)	 or	less	 years	 years	 years	 total	 in	years
Distribution	of	Maturities:
amortized	cost
u.s.	treasury	and	other	u.s.	government	
	 agencies	and	corporations	 $223.1	 $2,038.4	 $332.3	 $	—	 $2,593.8	 2.9
states	and	political	subdivisions	 80.6	 371.8	 371.2	 90.5	 914.1	 5.2
asset-backed	securities1	 87.3	 1,518.5	 25.0	 —	 1,630.8	 2.8
mortgage-backed	securities1	 567.9	 14,942.8	 1,818.8	 25.0	 17,354.5	 3.3
corporate	bonds	 205.1	 729.0	 66.4	 90.1	 1,090.6	 4.1
	 total	debt	securities	 $1,164.0	 $19,600.5	 $2,613.7	 $205.6	 $23,583.8	 3.3
fair	value
u.s.	treasury	and	other	u.s.	government	
	 agencies	and	corporations	 $220.7	 $1,996.0	 $330.3	 $	—	 $2,547.0
states	and	political	subdivisions	 80.7	 376.8	 376.3	 91.9	 925.7
asset-backed	securities1	 87.3	 1,500.4	 25.0	 —	 1,612.7
mortgage-backed	securities1	 571.5	 14,623.7	 1,802.4	 25.0	 17,022.6
corporate	bonds	 203.7	 713.1	 65.0	 88.6	 1,070.4
	 total	debt	securities	 $1,163.9	 $19,210.0	 $2,599.0	 $205.5	 $23,178.4
weighted	average	yield	(fte):
u.s.	treasury	and	other	u.s.	government	
	 agencies	and	corporations	 3.16%	 3.71%	 4.52%	 —%	 3.77%
states	and	political	subdivisions	 6.93	 6.01	 6.22	 6.07	 6.17
asset-backed	securities1	 4.62	 4.30	 5.56	 —	 4.34
mortgage-backed	securities1	 4.90	 4.28	 4.90	 5.70	 4.37
corporate	bonds	 5.02	 4.65	 4.60	 4.96	 4.73
	 total	debt	securities	 4.71%	 4.28%	 5.04%	 5.64%	 4.39%
1	distribution	of	maturities	is	based	on	the	expected	average	life	of	the	asset.

taBle	27	•	loan	Maturity
	 as	of	December	31,	2005	
	 remaining	Maturities	of	Selected	loans
	 	 within	 1–5	 after	
(dollars	in	millions)	 total	 1	Year	 Years	 5	Years
loan	Maturity
commercial	and	commercial	real	estate1	 $41,838.4	 $12,992.5	 $12,668.5	 $16,177.4
real	estate	–	construction	 11,046.9	 6,054.2	 2,529.3	 2,463.4
	 total	 $52,885.3	 $19,046.7	 $15,197.8	 $18,640.8
interest	rate	Sensitivity
selected	loans	with:
	 predetermined	interest	rates	 $2,223.6	 $7,607.0
	 floating	or	adjustable	interest	rates	 12,974.2	 11,033.8
	 	 total	 $15,197.8	 $18,640.8
1	excludes	$4.4	billion	in	lease	financing.

management’s	discussion	and	analysis	 continued
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SuperviSion	anD	regulation
as	a	bank	holding	company	and	a	financial	holding	company,	the	company	
is	subject	to	the	regulation	and	supervision	of	the	board	of	governors	of	
the	federal	reserve	system	(the	“federal	reserve”).	suntrust	bank	is	a	
georgia	state	bank	which	has	branches	in	georgia,	florida,	tennessee,	
alabama,	Virginia,	west	Virginia,	maryland,	north	carolina,	south	carolina,	
the	district	of	columbia,	mississippi	and	arkansas.	suntrust	bank	is	a	
member	of	the	federal	reserve	system,	and	is	regulated	by	the	federal	
reserve,	the	federal	deposit	insurance	corporation	(the	“fdic”)	and	the	
georgia	department	of	banking	and	finance.	in	certain	markets,	suntrust	
bank	operates	under	the	name	“wal-mart	money	center	by	suntrust,”	and	
suntrust	bank	also	operates	certain	branches	under	the	name	“el	banco”	
in	georgia.

the	company	also	owns	a	49%	ownership	interest	in	first	market,	
fsb.	first	market	bank,	fsb	is	a	federal	savings	bank	primarily	regulated	
by	the	office	of	thrift	supervision	(the	“ots”).	the	company	has	entered	
into	a	definitive	agreement	to	sell	its	49%	interest	in	first	market,	fsb.	the	
completion	of	the	sale	is	subject	to	a	number	of	conditions	and	receipt	of	
required	regulatory	approvals.	although	it	is	currently	anticipated	that	the	
sale	will	take	place	in	the	first	quarter	of	2006,	the	company	cannot	give	
any	assurance	as	to	when,	or	if,	the	sale	will	occur.

the	company’s	banking	subsidiaries	are	subject	to	various	require-
ments	and	restrictions	under	federal	and	state	law,	including	require-
ments	to	maintain	reserves	against	deposits,	restrictions	on	the	types	and	
amounts	of	loans	that	may	be	made	and	the	interest	that	may	be	charged	
thereon,	and	limitations	on	the	types	of	investments	that	may	be	made	and	
the	types	of	services	that	may	be	offered.	Various	consumer	laws	and	regu-
lations	also	affect	the	operations	of	the	bank	and	its	subsidiaries.	in	addition	
to	the	impact	of	regulation,	commercial	banks	are	affected	significantly	by	
the	actions	of	the	federal	reserve	as	it	attempts	to	control	the	money	sup-
ply	and	credit	availability	in	order	to	influence	the	economy.	pursuant	to	
the	riegle-neal	interstate	banking	and	branching	efficiency	act	of	1994,	
bank	holding	companies	from	any	state	may	acquire	banks	located	in	any	
other	state,	subject	to	certain	conditions,	including	concentration	limits.	in	
addition,	a	bank	may	establish	branches	across	state	lines	by	merging	with	a	
bank	in	another	state,	subject	to	certain	restrictions.

there	are	a	number	of	obligations	and	restrictions	imposed	on	bank	
holding	companies	and	their	depository	institution	subsidiaries	by	fed-
eral	law	and	regulatory	policy	that	are	designed	to	reduce	potential	loss	
exposure	to	the	depositors	of	such	depository	institutions	and	to	the	fdic	
insurance	fund	in	the	event	the	depository	institution	becomes	in	danger	of	
default	or	is	in	default.	for	example,	under	a	policy	of	the	federal	reserve	
with	respect	to	bank	holding	company	operations,	a	bank	holding	com-
pany	is	required	to	serve	as	a	source	of	financial	strength	to	its	subsidiary	
depository	institutions	and	commit	resources	to	support	such	institutions	
in	circumstances	where	it	might	not	do	so	absent	such	policy.	in	addition,	
the	“cross-guarantee”	provisions	of	federal	law	require	insured	depository	
institutions	under	common	control	to	reimburse	the	fdic	for	any	loss	suf-
fered	or	reasonably	anticipated	as	a	result	of	the	default	of	a	commonly	
controlled	insured	depository	institution	or	for	any	assistance	provided	by	
the	fdic	to	a	commonly	controlled	insured	depository	institution	in	danger	
of	default.	the	federal	banking	agencies	have	broad	powers	under	current	
federal	law	to	take	prompt	corrective	action	to	resolve	problems	of	insured	
depository	institutions.	the	extent	of	these	powers	depends	upon	whether	
the	institutions	in	question	are	“well	capitalized,”	“adequately	capitalized,”	
“undercapitalized,”	“significantly	undercapitalized”	or	“critically	undercapi-

talized”	as	such	terms	are	defined	under	regulations	issued	by	each	of	the	
federal	banking	agencies.

there	are	various	legal	and	regulatory	limits	on	the	extent	to	which	
the	company’s	subsidiary	banks	may	pay	dividends	or	otherwise	supply	
funds	to	the	company.	in	addition,	federal	and	state	bank	regulatory	agen-
cies	also	have	the	authority	to	prevent	a	bank	or	bank	holding	company	
from	paying	a	dividend	or	engaging	in	any	other	activity	that,	in	the	opinion	
of	the	agency,	would	constitute	an	unsafe	or	unsound	practice.

fdic	regulations	require	that	management	report	annually	on	its	
responsibility	for	preparing	its	institution’s	financial	statements,	and	estab-
lishing	and	maintaining	an	internal	control	structure,	and	procedures	for	
financial	reporting,	and	compliance	with	designated	laws	and	regulations	
concerning	safety	and	soundness.	the	company’s	nonbanking	subsidiar-
ies	are	regulated	and	supervised	by	various	regulatory	bodies.	for	example,	
suntrust	capital	markets,	inc.	is	a	broker-dealer	and	investment	adviser	reg-
istered	with	the	securities	and	exchange	commission	(“sec”)	and	a	mem-
ber	organization	of	the	new	york	stock	exchange,	inc.	and	the	national	
association	of	securities	dealers,	inc.	(“nasd”).	suntrust	investment	
services,	inc.	is	also	a	broker-dealer	and	investment	adviser	registered	with	
the	sec	and	a	member	of	the	nasd.	trusco	is	an	investment	adviser	regis-
tered	with	the	sec.

on	november	12,	1999,	financial	modernization	legislation	known	
as	the	gramm-leach-bliley	act	(the	“act”)	was	signed	into	law.	under	the	
act,	a	bank	holding	company	which	elects	to	become	a	financial	holding	
company	may	engage	in	expanded	securities	activities,	insurance	sales,	
and	underwriting	activities,	and	other	financial	activities,	and	may	also	
acquire	securities	firms	and	insurance	companies,	subject	in	each	case	to	
certain	conditions.	the	company	has	elected	to	become	a	financial	holding	
company	under	the	act.	in	addition	to	the	act,	there	have	been	a	number	
of	legislative	and	regulatory	proposals	that	would	have	an	impact	on	the	
operation	of	bank/financial	holding	companies	and	their	bank	and	nonbank	
subsidiaries.	it	is	impossible	to	predict	whether	or	in	what	form	these	pro-
posals	may	be	adopted	in	the	future	and,	if	adopted,	what	their	effect	will	
be	on	the	company.

a	warning	aBout	forwarD-looking	inforMation
this	annual	report	contains	forward-looking	statements.	the	company	
may	also	make	forward-looking	statements	in	periodic	reports	to	the	sec,	
proxy	statements,	offering	circulars	and	prospectuses,	press	releases,	and	
other	written	materials	and	oral	statements	made	by	suntrust’s	officers,	
directors,	or	employees	to	third	parties.	statements	that	are	not	historical	
facts,	including	statements	about	the	company’s	beliefs	and	expectations,	
are	forward-looking	statements.	these	statements	are	based	on	beliefs	and	
assumptions	of	suntrust’s	management	and	on	information	currently	avail-
able	to	such	management.	the	forward-looking	statements	are	intended	
to	be	subject	to	the	safe	harbor	protection	provided	by	section	27a	of	the	
securities	act	of	1933	and	section	21e	of	the	securities	exchange	act	of	
1934.	forward-looking	statements	include	statements	preceded	by,	fol-
lowed	by,	or	that	include	the	words	“believes,”	“expects,”	“anticipates,”	
“plans,”	“estimates,”	or	similar	expressions	or	future	conditional	verbs	
such	as	“will,”	“should,”	“would,”	and	“could.”	forward-looking	statements	
speak	only	as	of	the	date	they	are	made,	and	the	company	undertakes	no	
obligation	to	update	publicly	any	of	them	in	light	of	new	information	or	
future	events.
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forward-looking	statements	involve	inherent	risks	and	uncertain-
ties.	management	cautions	the	readers	that	a	number	of	important	factors	
could	cause	actual	results	to	differ	materially	from	those	contained	in	any	
forward-looking	statement.	such	factors	include,	but	are	not	limited	to,	the	
following:
•	 	competitive	pressures	among	local,	regional,	national,	and	international	

banks,	thrifts,	credit	unions	and	other	nonbank	financial	institutions	may	
increase	significantly;

•	 	changes	in	the	interest	rate	environment	may	reduce	margins	and	impact	
funding	sources;

•	 	general	economic	or	business	conditions	in	the	geographic	regions	and	
industries	in	which	suntrust	operates	as	well	as	the	risk	of	domestic	or	
international	military	or	terrorist	activities	or	conflicts,	may	lead	to	a	
deterioration	in	credit	quality	or	a	reduced	demand	for	credit;

•	 	legislative	or	regulatory	changes,	including	changes	in	accounting	stan-
dards,	may	adversely	affect	the	business	in	which	suntrust	is	engaged;

•	 	various	monetary	and	fiscal	policies	and	regulations,	including	those	
determined	by	the	federal	reserve	board,	the	federal	deposit	insurance	
corporation	and	state	regulators;

•	 	changes	may	occur	in	the	securities	markets	that	affect	suntrust’s	access	
to	capital,	the	value	of	the	company’s	holdings	or	revenues;	and

•	 	competitors	of	suntrust	may	have	greater	financial	resources	and	develop	
products	that	enable	such	competitors	to	compete	more	successfully	
than	suntrust.

other	factors	that	may	cause	actual	results	to	differ	from	the	forward-
looking	statements	include	the	following:
•	 	the	timely	development	of	competitive	new	products	and	services	by	the	

company	and	the	acceptance	of	such	products	and	services	by	clients;
•	 	changes	in	consumer	spending	and	saving	habits;
•	 	the	effects	of	competitors’	pricing	policies;
•	 	the	company’s	success	in	managing	the	costs	associated	with	the	expan-

sion	of	existing	distribution	channels	and	developing	new	ones,	and	in	
realizing	increased	revenues	from	such	distribution	channels,	including	
cross-selling	initiatives	and	electronic	commerce-based	efforts;	and

•	 	the	effect	of	corporate	restructurings,	mergers,	acquisitions	and/or	dis-
positions	and	their	integration	into	the	company,	the	actual	restructuring	
and	other	charges	related	thereto	and	management’s	ability	to	manage	
these	and	other	risks,	including	achieving	the	expected	revenue	growth	
and/or	expense	savings	from	such	corporate	restructurings,	mergers,	
acquisitions,	and/or	dispositions.

management	of	suntrust	believes	these	forward-looking	statements	
are	reasonable;	however,	undue	reliance	should	not	be	placed	on	such	
forward-looking	statements,	which	are	based	on	current	expectations.	
suntrust	cautions	that	the	foregoing	list	of	important	factors	is	not	inclu-
sive.	forward-looking	statements	are	not	guarantees	of	performance.	they	
involve	risks,	uncertainties	and	assumptions.	the	future	results	and	share-
holder	values	of	suntrust	may	differ	materially	from	historical	results	and	
from	those	expressed	in	the	forward-looking	statements	contained	in	this	
annual	report.	many	of	the	factors	that	will	determine	these	results	and	
values	are	beyond	suntrust’s	ability	to	control	or	predict.	for	more	infor-
mation	on	the	foregoing	risks	and	uncertainties	and	additional	factors	that	
could	affect	the	company’s	results	please	see	the	“risk	factors”	section	in	
this	report.

riSk	factorS

BuSineSS	riSkS
as	a	financial	services	company,	adverse	changes	in	general	business	or	
economic	conditions	could	have	a	material	adverse	effect	on	our	finan-
cial	condition	and	results	of	operations.

a	sustained	weakness	or	weakening	in	business	and	economic	condi-
tions	generally	or	specifically	in	the	principal	markets	in	which	we	do	busi-
ness	could	have	one	or	more	of	the	following	adverse	impacts	on	business:
•	 	a	decrease	in	the	demand	for	loans	and	other	products	and	services	

offered	by	us;
•	 	a	decrease	in	the	value	of	our	loans	held	for	sale;
•	 	an	increase	or	decrease	in	the	usage	of	unfunded	commitments;	or
•	 	an	increase	in	the	number	of	clients	and	counterparties	who	become	

delinquent,	file	for	protection	under	bankruptcy	laws	or	default	on	their	
loans	or	other	obligations	to	us.	an	increase	in	the	number	of	delinquen-
cies,	bankruptcies	or	defaults	could	result	in	a	higher	level	of	nonper-
forming	assets,	net	charge-offs,	provision	for	loan	losses,	and	valuation	
adjustments	on	loans	held	for	sale.

our	management	discusses	other	business	and	economic	conditions	
in	more	detail	elsewhere	in	this	annual	report.

changes	in	market	interest	rates	or	capital	markets	could	adversely	
affect	our	revenue	and	expense,	the	value	of	assets	and	obligations,	
costs	of	capital	or	liquidity.

given	our	business	mix,	and	the	fact	that	most	of	the	assets	and	lia-
bilities	are	financial	in	nature,	we	tend	to	be	particularly	sensitive	to	market	
interest	rate	movement	and	the	performance	of	the	financial	markets.	in	
addition	to	the	impact	on	the	general	economy,	changes	in	interest	rates	or	
in	valuations	in	the	debt	or	equity	markets	could	directly	impact	us	in	one	or	
more	of	the	following	ways:
•	 	the	value	of	certain	on-balance	sheet	and	off-balance	sheet	financial	

instruments	or	the	value	of	equity	investments	that	we	hold,	in	particu-
lar,	holdings	in	common	stock	of	the	coca-cola	company,	which	as	of	
december	31,	2005	were	valued	at	approximately	$1.9	billion;

•	 	the	yield	on	earning	assets	and	rates	paid	on	interest	bearing	liabilities	
may	change	in	disproportionate	ways.

•	 	the	value	of	assets	for	which	we	provide	processing	services;	or
•	 	to	the	extent	we	access	capital	markets	to	raise	funds	to	support	the	busi-

ness,	such	changes	could	affect	the	cost	of	such	funds	or	the	ability	to	
raise	such	funds.

the	fiscal	and	monetary	policies	of	the	federal	government	and	its	
agencies	could	have	a	material	adverse	effect	on	our	earnings.

the	federal	reserve	regulates	the	supply	of	money	and	credit	in	the	
united	states.	its	policies	determine	in	large	part	the	cost	of	funds	for	lend-
ing	and	investing	and	the	return	earned	on	those	loans	and	investments,	
both	of	which	affect	the	net	interest	margin.	they	also	can	materially	
decrease	the	value	of	financial	instruments	we	hold,	such	as	debt	securi-
ties	and	msrs.	its	policies	also	can	adversely	affect	borrowers,	potentially	
increasing	the	risk	that	they	may	fail	to	repay	their	loans.	changes	in	federal	
reserve	board	policies	are	beyond	our	control	and	difficult	to	predict;	con-
sequently,	the	impact	of	these	changes	on	our	activities	and	results	of	oper-
ations	is	difficult	to	predict.

management’s	discussion	and	analysis	 continued
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a	decrease	in	the	market	for	residential	real	estate	could	harm	our	
revenues	and	profitability.

a	significant	percentage	of	our	assets	are	secured	by	residential	
real	estate	mortgages.	our	financial	results	may	be	adversely	affected	by	
changes	in	prevailing	economic	conditions,	particularly	decreases	in	real	
estate	values.	decreases	in	real	estate	values	could	adversely	affect	the	
value	of	property	used	as	collateral	for	our	loans	and	investments.	if	poor	
economic	conditions	result	in	decreased	demand	for	real	estate	loans,	our	
profits	may	decrease	because	our	alternative	investments	may	earn	less	
income	than	real	estate	loans.

clients	could	pursue	alternatives	to	bank	deposits,	causing	us	to	
lose	a	relatively	inexpensive	source	of	funding.

checking	and	savings	account	balances	and	other	forms	of	client	
deposits	could	decrease	if	clients	perceive	alternative	investments,	such	
as	the	stock	market,	as	providing	superior	expected	returns.	when	clients	
move	money	out	of	bank	deposits	in	favor	of	alternative	investments,	we	
can	lose	a	relatively	inexpensive	source	of	funds,	increasing	the	company’s	
funding	costs.

consumers	may	decide	not	to	use	banks	to	complete	their	financial	
transactions,	which	could	affect	net	income.

technology	and	other	changes	now	allow	parties	to	complete	finan-
cial	transactions	without	banks.	for	example,	consumers	can	pay	bills	and	
transfer	funds	directly	without	banks.	this	process	could	result	in	the	loss	of	
fee	income,	as	well	as	the	loss	of	client	deposits	and	the	income	generated	
from	those	deposits.

we	 have	 businesses	other	than	 banking	which	 subjects	the	
company	to	a	variety	of	risks.

we	are	a	diversified	financial	services	company.	this	diversity	subjects	
earnings	to	a	broader	variety	of	risks	and	uncertainties.

hurricanes	and	other	natural	disasters	may	adversely	affect	loan	
portfolios	and	operations	and	increase	the	cost	of	doing	business.

large	scale	natural	disasters	may	significantly	affect	loan	portfolios	
by	damaging	properties	pledged	as	collateral	and	by	impairing	the	ability	
of	certain	borrowers	to	repay	their	loans.	the	ultimate	impact	of	a	natural	
disaster	on	future	financial	results	is	difficult	to	predict	and	will	be	affected	
by	a	number	of	factors,	including	the	extent	of	damage	to	the	collateral,	the	
extent	to	which	damaged	collateral	is	not	covered	by	insurance,	the	extent	
to	which	unemployment	and	other	economic	conditions	caused	by	the	nat-
ural	disaster	adversely	affect	the	ability	of	borrowers	to	repay	their	loans,	
and	the	cost	of	collection	and	foreclosure	moratoriums,	loan	forbearances	
and	other	accommodations	granted	to	borrowers	and	other	clients.

negative	public	opinion	could	damage	our	reputation	and	adversely	
impact	business	and	revenues.

as	a	financial	institution,	our	earnings	and	capital	are	subject	to	risks	
associated	with	negative	public	opinion.	negative	public	opinion	could	
result	from	our	actual	or	alleged	conduct	in	any	number	of	activities,	includ-
ing	lending	practices,	corporate	governance	and	acquisitions,	or	from	
actions	taken	by	government	regulators	and	community	organizations	in	
response	to	those	activities.	negative	public	opinion	can	adversely	affect	
our	ability	to	keep	and	attract	and/or	retain	clients	and	can	expose	us	to	liti-
gation	and	regulatory	action.	actual	or	alleged	conduct	by	one	of	our	busi-
nesses	can	result	in	negative	public	opinion	about	our	other	businesses.

we	rely	on	other	companies	to	provide	key	components	of	our	
business	infrastructure.

third	parties	provide	key	components	of	the	business	infrastructure	
such	as	internet	connections	and	network	access.	any	disruption	in	internet,	
network	access	or	other	voice	or	data	communication	services	provided	by	
these	third	parties	or	any	failure	of	these	third	parties	to	handle	current	or	
higher	volumes	of	use	could	adversely	affect	the	ability	to	deliver	products	
and	services	to	clients	and	otherwise	to	conduct	business.	technological	or	
financial	difficulties	of	a	third	party	service	provider	could	adversely	affect	
the	business	to	the	extent	those	difficulties	result	in	the	interruption	or	
discontinuation	of	services	provided	by	that	party.	we	may	not	be	insured	
against	all	types	of	losses	as	a	result	of	third	party	failures	and	our	insurance	
coverage	may	be	inadequate	to	cover	all	losses	resulting	from	system	fail-
ures	or	other	disruptions.	failures	in	the	business	infrastructure	could	inter-
rupt	the	operations	or	increase	the	costs	of	doing	business.

we	depend	on	the	accuracy	and	completeness	of	information	
about	clients	and	counterparties.

in	deciding	whether	to	extend	credit	or	enter	into	other	transactions	
with	clients	and	counterparties,	we	may	rely	on	information	furnished	by	or	
on	behalf	of	clients	and	counterparties,	including	financial	statements	and	
other	financial	information.	we	also	may	rely	on	representations	of	clients	
and	counterparties	as	to	the	accuracy	and	completeness	of	that	informa-
tion	and,	with	respect	to	financial	statements,	on	reports	of	independent	
auditors.

inDuStrY	riSkS
regulation	by	federal	and	state	agencies	could	adversely	affect	the	busi-
ness,	revenue	and	profit	margins.

we	are	heavily	regulated	by	federal	and	state	agencies.	this	regula-
tion	is	to	protect	depositors,	federal	deposit	insurance	fund	and	the	banking	
system	as	a	whole.	congress	and	state	legislatures	and	federal	and	state	
regulatory	agencies	continually	review	banking	laws,	regulations,	and	poli-
cies	for	possible	changes.	changes	to	statutes,	regulations,	or	regulatory	
policies,	including	interpretation	or	implementation	of	statutes,	regula-
tions,	or	policies,	could	affect	us	adversely,	including	limiting	the	types	of	
financial	services	and	products	we	may	offer	and/or	increasing	the	ability	of	
nonbanks	to	offer	competing	financial	services	and	products.	also,	if	we	do	
not	comply	with	laws,	regulations,	or	policies,	we	could	receive	regulatory	
sanctions	and	damage	to	our	reputation.	for	more	information,	refer	to	the	
“supervision	and	regulation”	section	on	page	57	of	this	annual	report.

competition	in	the	financial	services	industry	is	intense	and	could	
result	in	losing	business	or	reducing	margins.

we	operate	in	a	highly	competitive	industry	that	could	become	even	
more	competitive	as	a	result	of	legislative,	regulatory	and	technological	
changes,	and	continued	consolidation.	we	face	aggressive	competition	
from	other	domestic	and	foreign	lending	institutions	and	from	numerous	
other	providers	of	financial	services.	the	ability	of	nonbanking	financial	
institutions	to	provide	services	previously	limited	to	commercial	banks	
has	intensified	competition.	because	nonbanking	financial	institutions	are	
not	subject	to	the	same	regulatory	restrictions	as	banks	and	bank	holding	
companies,	they	can	often	operate	with	greater	flexibility	and	lower	cost	
structures.	securities	firms	and	insurance	companies	that	elect	to	become	
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financial	holding	companies	may	acquire	banks	and	other	financial	insti-
tutions.	this	may	significantly	change	the	competitive	environment	in	
which	we	conduct	business.	some	of	our	competitors	have	greater	finan-
cial	resources	and/or	face	fewer	regulatory	constraints.	as	a	result	of	these	
various	sources	of	competition,	we	could	lose	business	to	competitors	or	be	
forced	to	price	products	and	services	on	less	advantageous	terms	to	retain	
or	attract	clients,	either	of	which	would	adversely	affect	our	profitability.

future	legislation	could	harm	our	competitive	position.
congress	occasionally	considers	proposals	to	substantially	change	the	

financial	institution	regulatory	system	and	to	expand	or	contract	the	powers	
of	banking	institutions	and	bank	holding	companies.	such	legislation	may	
change	banking	statutes	and	the	operating	environment	in	substantial	and	
unpredictable	ways.	if	enacted,	such	legislation	could	increase	or	decrease	
the	cost	of	doing	business,	limit	or	expand	permissible	activities,	or	affect	
the	competitive	balance	among	banks,	savings	associations,	credit	unions,	
and	other	financial	institutions.	we	cannot	predict	whether	new	legislation	
will	be	enacted	and,	if	enacted,	the	effect	that	it,	or	any	regulations,	would	
have	on	our	activities,	financial	condition,	or	results	of	operations.

Maintaining	or	increasing	market	share	depends	on	market	accep-
tance	and	regulatory	approval	of	new	products	and	services.

our	success	depends,	in	part,	on	the	ability	to	adapt	products	and	ser-
vices	to	evolving	industry	standards.	there	is	increasing	pressure	to	provide	
products	and	services	at	lower	prices.	this	can	reduce	net	interest	margin	
and	revenues	from	fee-based	products	and	services.	in	addition,	the	wide-
spread	adoption	of	new	technologies	could	require	us	to	make	substantial	
capital	expenditures	to	modify	or	adapt	existing	products	and	services	or	
develop	new	products	and	services.	we	may	not	be	successful	in	introducing	
new	products	and	services	in	response	to	industry	trends	or	development	in	
technology,	or	those	new	products	may	not	achieve	market	acceptance.	as	
a	result,	we	could	lose	business,	be	forced	to	price	products	and	services	on	
less	advantageous	terms	to	retain	or	attract	clients,	or	be	subject	to	cost	
increases.

the	parent	company’s	ability	to	receive	dividends	from	its	subsid-
iaries	accounts	for	most	of	its	revenue	and	could	affect	its	liquidity	and	
ability	to	pay	dividends.

the	parent	company	is	a	separate	and	distinct	legal	entity	from	its	
subsidiaries.	it	receives	substantially	all	of	its	revenue	from	dividends	from	
its	subsidiaries.	these	dividends	are	the	principal	source	of	funds	to	pay	
dividends	on	the	parent	company’s	common	stock	and	interest	and	prin-
cipal	on	its	debt.	Various	federal	and/or	state	laws	and	regulations	limit	the	
amount	of	dividends	that	our	bank	and	certain	of	its	nonbank	subsidiaries	
may	pay	to	the	parent	company.	also,	the	parent	company’s	right	to	par-
ticipate	in	a	distribution	of	assets	upon	a	subsidiary’s	liquidation	or	reorga-
nization	is	subject	to	the	prior	claims	of	the	subsidiary’s	creditors.	for	more	
information,	refer	to	the	“liquidity	risk”	section	beginning	on	page	37	and	
note	14,	capital,	to	the	consolidated	financial	statements.	limitations	on	
the	parent	company’s	ability	to	receive	dividends	from	its	subsidiaries	could	
have	a	material	adverse	effect	on	the	parent	company’s	liquidity	and	ability	
to	pay	dividends	on	common	stock.

coMpanY	riSkS
we	have	in	the	past	and	may	in	the	future	pursue	acquisitions,	which	
could	affect	costs	and	from	which	we	may	not	be	able	to	realize	antici-
pated	benefits.

we	have	historically	pursued	an	acquisition	strategy,	and	intend	to	
continue	to	seek	additional	acquisition	opportunities.	we	may	not	be	able	
to	successfully	identify	suitable	candidates,	negotiate	appropriate	acquisi-
tion	terms,	complete	proposed	acquisitions,	successfully	integrate	acquired	
businesses	into	the	existing	operations,	or	expand	into	new	markets.	once	
integrated,	acquired	operations	may	not	achieve	levels	of	revenues,	prof-
itability,	or	productivity	comparable	with	those	achieved	by	our	existing	
operations,	or	otherwise	perform	as	expected.

acquisitions	involve	numerous	risks,	including	difficulties	in	the	
integration	of	the	operations,	technologies,	services	and	products	of	the	
acquired	companies,	and	the	diversion	of	management’s	attention	from	
other	business	concerns.	we	may	not	properly	ascertain	all	such	risks	prior	
to	an	acquisition	or	prior	to	such	a	risk	impacting	us	while	integrating	an	
acquired	company.	as	a	result,	difficulties	encountered	with	acquisitions	
could	have	a	material	adverse	effect	on	the	business,	financial	condition,	
and	results	of	operations.

furthermore,	we	must	generally	receive	federal	regulatory	approval	
before	we	can	acquire	a	bank	or	bank	holding	company.	in	determining	
whether	to	approve	a	proposed	bank	acquisition,	federal	bank	regulators	
will	consider,	among	other	factors,	the	effect	of	the	acquisition	on	competi-
tion,	financial	condition,	future	prospects,	including	current	and	projected	
capital	levels,	the	competence,	experience,	and	integrity	of	management,	
compliance	with	laws	and	regulations,	the	convenience	and	needs	of	the	
communities	to	be	served,	including	the	acquiring	institution’s	record	of	
compliance	under	the	community	reinvestment	act,	and	the	effective-
ness	of	the	acquiring	institution	in	combating	money	laundering	activities.	
in	addition,	we	cannot	be	certain	when	or	if,	or	on	what	terms	and	condi-
tions,	any	required	regulatory	approvals	will	be	granted.	consequently,	we	
might	be	required	to	sell	portions	of	the	acquired	institution	as	a	condi-
tion	to	receiving	regulatory	approval	or	we	may	not	obtain	regulatory	
approval	for	a	proposed	acquisition	on	acceptable	terms	or	at	all,	in	which	
case	we	would	not	be	able	to	complete	the	acquisition	despite	the	time	and	
expenses	invested	in	pursuing	it.

we	depend	on	the	expertise	of	key	personnel.	if	these	individuals	
leave	or	change	their	roles	without	effective	replacements,	operations	
may	suffer.

the	success	of	our	business	to	date	has	been,	and	the	continuing	suc-
cess	will	be,	dependent	to	a	large	degree	on	the	continued	services	of	execu-
tive	officers,	especially	the	chairman	and	chief	executive	officer,	l.	phillip	
humann,	and	other	key	personnel	who	have	extensive	experience	in	the	
industry.	we	do	not	carry	key	person	life	insurance	on	any	of	the	executive	
officers	or	other	key	personnel.	if	we	lose	the	services	of	any	of	these	inte-
gral	personnel	and	fail	to	manage	a	smooth	transition	to	new	personnel,	the	
business	could	be	impacted.

management’s	discussion	and	analysis	 continued
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we	may	not	be	able	to	hire	or	retain	additional	qualified	personnel	
and	recruiting	and	compensation	costs	may	increase	as	a	result	of	turn-
over,	both	of	which	may	increase	costs	and	reduce	profitability	and	may	
adversely	impact	our	ability	to	implement	the	business	strategy.

our	success	depends	upon	the	ability	to	attract	and	retain	highly	
motivated,	well-qualified	personnel.	we	face	significant	competition	in	
the	recruitment	of	qualified	employees.	our	ability	to	execute	the	busi-
ness	strategy	and	provide	high	quality	service	may	suffer	if	we	are	unable	to	
recruit	or	retain	a	sufficient	number	of	qualified	employees	or	if	the	costs	of	
employee	compensation	or	benefits	increase	substantially.

our	accounting	policies	and	methods	are	key	to	how	we	report	
financial	condition	and	results	of	operations.	they	may	require	manage-
ment	to	make	estimates	about	matters	that	are	uncertain.

accounting	policies	and	methods	are	fundamental	to	how	we	record	
and	report	the	financial	condition	and	results	of	operations.	management	
must	exercise	judgment	in	selecting	and	applying	many	of	these	accounting	
policies	and	methods	so	they	comply	with	us	gaap.

management	has	identified	certain	accounting	policies	as	being	criti-
cal	because	they	require	management’s	judgment	to	ascertain	the	valua-
tions	of	assets,	liabilities,	commitments	and	contingencies.	a	variety	of	
factors	could	affect	the	ultimate	value	that	is	obtained	either	when	earning	
income,	recognizing	an	expense,	recovering	an	asset,	or	reducing	a	liabil-
ity.	we	have	established	detailed	policies	and	control	procedures	that	are	
intended	to	ensure	these	critical	accounting	estimates	are	well	controlled	
and	applied	consistently.	in	addition,	the	policies	and	procedures	are	
intended	to	ensure	that	the	process	for	changing	methodologies	occurs	
in	an	appropriate	manner.	because	of	the	uncertainty	of	estimates	about	
these	matters,	we	cannot	guarantee	that	we	will	not	be	required	to	adjust	
accounting	policies	or	restate	prior	period	financial	statements.

see	the	“critical	accounting	policies”	section	beginning	on	page	48	
and	note	1,	accounting	policies,	to	the	consolidated	financial	statements	
in	this	report	for	more	information.

our	stock	price	can	be	volatile.
our	stock	price	can	fluctuate	widely	in	response	to	a	variety	of	factors	

including:
•	 	variations	in	our	quarterly	operating	results;
•	 	changes	in	market	valuations	of	companies	in	the	financial	services	

industry;
•	 	fluctuations	in	stock	market	prices	and	volumes;
•	 	issuances	of	shares	of	common	stock	or	other	securities	in	the	future;
•	 	the	addition	or	departure	of	key	personnel;
•	 	seasonal	fluctuations;
•	 	changes	in	financial	estimates	or	recommendations	by	securities	analysts	

regarding	suntrust	or	shares	of	our	common	stock;	and
•	 	announcements	by	us	or	our	competitors	of	new	services	or	technology,	

acquisitions,	or	joint	ventures.

general	market	fluctuations,	industry	factors,	and	general	economic	
and	political	conditions	and	events,	such	as	terrorist	attacks,	economic	
slowdowns	or	recessions,	interest	rate	changes,	credit	loss	trends,	or	cur-
rency	fluctuations,	also	could	cause	our	stock	price	to	decrease	regardless	
of	operating	results.

our	disclosure	controls	and	procedures	may	not	prevent	or	detect	
all	errors	or	acts	of	fraud.

our	disclosure	controls	and	procedures	are	designed	to	reasonably	
assure	that	information	required	to	be	disclosed	by	suntrust	in	reports	we	
file	or	submit	under	the	exchange	act	is	accumulated	and	communicated	to	
management,	and	recorded,	processed,	summarized,	and	reported	within	
the	time	periods	specified	in	the	sec’s	rules	and	forms.	we	believe	that	any	
disclosure	controls	and	procedures	or	internal	controls	and	procedures,	no	
matter	how	well	conceived	and	operated,	can	provide	only	reasonable,	not	
absolute,	assurance	that	the	objectives	of	the	control	system	are	met.

these	inherent	limitations	include	the	realities	that	judgments	in	
decision-making	can	be	faulty,	and	that	breakdowns	can	occur	because	of	
simple	error	or	mistake.	additionally,	controls	can	be	circumvented	by	the	
individual	acts	of	some	persons,	by	collusion	of	two	or	more	people	or	by	an	
unauthorized	override	of	the	controls.	accordingly,	because	of	the	inherent	
limitations	in	our	control	system,	misstatements	due	to	error	or	fraud	may	
occur	and	not	be	detected.

legal	proceeDingS
on	January	11,	2005,	the	sec	issued	a	formal	order	of	investigation	and	the	
sec	staff	issued	subpoenas	seeking	documents	and	testimony	related	to	
the	company’s	allowance	for	loan	losses	and	related	matters.	the	company	
is	cooperating,	and	intends	to	cooperate	with	the	sec	regarding	this	mat-
ter.	in	addition,	the	company	and	its	subsidiaries	are	parties	to	numerous	
claims	and	lawsuits	arising	in	the	course	of	their	normal	business	activities,	
some	of	which	involve	claims	for	substantial	amounts.	although	the	ulti-
mate	outcome	of	these	suits	cannot	be	ascertained	at	this	time,	it	is	the	
opinion	of	management	that	none	of	these	matters,	when	resolved,	will	
have	a	material	effect	on	the	company’s	consolidated	results	of	operations	
or	financial	position.

propertieS
the	company’s	headquarters	are	 located	 in	atlanta,	georgia.	as	of	
december	31,	2005,	suntrust	bank	owned	983	of	its	1,657	full-service	
banking	offices	and	leased	the	remaining	banking	offices.	(see	note	8,	
premises	and	equipment,	to	the	consolidated	financial	statements).
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controlS	anD	proceDureS

evaluation	of	DiScloSure	controlS	anD	proceDureS
the	company	conducted	an	evaluation,	with	the	participation	of	its	chief	
executive	officer	and	chief	financial	officer,	of	the	effectiveness	of	the	
company’s	disclosure	controls	and	procedures	as	of	december	31,	2005.	
the	company’s	disclosure	controls	and	procedures	are	designed	to	ensure	
that	information	required	to	be	disclosed	by	the	company	in	the	reports	
that	it	files	or	submits	under	the	securities	exchange	act	of	1934	is	recorded,	
processed,	summarized,	and	reported	on	a	timely	basis.

based	upon	that	evaluation,	the	chief	executive	officer	and	chief	
financial	officer	concluded,	as	of	december	31,	2005,	that	the	company’s	
disclosure	controls	and	procedures	were	effective	in	recording,	processing,	
summarizing,	and	reporting	information	required	to	be	disclosed	by	the	
company,	within	the	time	periods	specified	in	the	sec’s	rules	and	forms,	
and	such	information	is	accumulated	and	communicated	to	management	
to	allow	timely	decisions	regarding	required	disclosures.

ManageMent’S	report	on	internal	control	over	
financial	reporting
management	is	responsible	for	establishing	and	maintaining	adequate	
internal	control	over	financial	reporting	for	the	company.	the	company’s	
internal	control	over	financial	reporting	is	a	process	designed	under	the	
supervision	of	the	company’s	chief	executive	officer	and	chief	financial	
officer	to	provide	reasonable	assurance	regarding	the	reliability	of	financial	
reporting	and	the	preparation	of	the	company’s	financial	statements	for	
external	purposes	in	accordance	with	u.s.	generally	accepted	accounting	
principles.

because	of	its	inherent	limitations,	internal	control	over	financial	
reporting	may	not	prevent	or	detect	misstatements.	also,	projections	of	
any	evaluation	of	effectiveness	to	future	periods	are	subject	to	the	risk	that	
controls	may	become	inadequate	because	of	changes	in	conditions,	or	that	
the	degree	of	compliance	with	the	policies	or	procedures	may	deteriorate.

management	has	made	a	comprehensive	review,	evaluation,	and	
assessment	of	the	company’s	internal	control	over	financial	reporting	as	
of	december	31,	2005.	in	making	its	assessment	of	internal	control	over	
financial	reporting,	management	used	the	criteria	issued	by	the	committee	
of	sponsoring	organizations	of	the	treadway	commission	in	Internal 
Control–Integrated Framework.	based	on	that	assessment,	management	
concluded	that,	as	of	december	31,	2005,	the	company’s	internal	control	
over	financial	reporting	is	effective.

management’s	assessment	of	the	effectiveness	of	the	company’s	
internal	control	over	financial	reporting	as	of	december	31,	2005,	has	been	
audited	by	pricewaterhousecoopers	llp,	an	independent	registered	public	
accounting	firm,	as	stated	in	their	report	appearing	on	pages	64	and	65,	
which	expresses	unqualified	opinions	on	management’s	assessment	and	on	
the	effectiveness	of	the	company’s	internal	control	over	financial	reporting	
as	of	december	31,	2005.

changeS	in	internal	control	over	financial	
reporting
management	of	the	company	has	evaluated,	with	the	participation	of	the	
company’s	chief	executive	officer	and	chief	financial	officer,	changes	in	
the	company’s	internal	control	over	financial	reporting	(as	defined	in	rules	
13a-15(f)	and	15d-15(f)	of	the	exchange	act)	during	the	fourth	quarter	of	
2005.	based	upon	that	evaluation,	management	has	determined	that	there	
have	been	no	changes	to	the	company’s	internal	control	over	financial	
reporting	that	occurred	since	the	beginning	of	the	company’s	fourth	quar-
ter	of	2005	that	have	materially	affected,	or	are	reasonably	likely	to	materi-
ally	affect,	the	company’s	internal	control	over	financial	reporting.

ceo	anD	cfo	certificationS
the	company’s	chief	executive	officer	and	chief	financial	officer	have	filed	
with	the	securities	and	exchange	commission	the	certifications	required	by	
section	302	of	the	sarbanes-oxley	act	of	2002	as	exhibits	31.1	and	31.2	to	
the	company’s	2005	form	10-K.	in	addition,	on	may	6,	2005	the	company’s	
chief	executive	officer	certified	to	the	new	york	stock	exchange	that	he	
was	not	aware	of	any	violation	by	the	company	of	the	nyse	corporate	
governance	listing	standards	as	in	effect	on	may	6,	2005.	the	foregoing	
certification	was	unqualified.

other	inforMation
not	applicable.

management’s	discussion	and	analysis	 continued
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aBBreviationS
	

within	the	consolidated	financial	statements	and	the	notes	thereto,	the	following	references	will	be	used:
	

suntrust	banks,	inc.	–	company	or	suntrust	
suntrust	bank	holding	company	–	bank	parent	company	
national	commerce	financial	corporation	–	ncf	
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to	the	BoarD	of	DirectorS	anD	ShareholDerS	of	
SuntruSt	BankS,	inc.:

we	have	completed	integrated	audits	of	suntrust	banks,	inc.’s	2005	and	
2004	consolidated	financial	statements	and	of	its	internal	control	over	
financial	reporting	as	of	december	31,	2005,	and	an	audit	of	its	2003	con-
solidated	financial	statements	in	accordance	with	the	standards	of	the	
public	company	accounting	oversight	board	(united	states).	our	opinions,	
based	on	our	audits,	are	presented	below.

conSoliDateD	financial	StateMentS
in	our	opinion,	the	accompanying	consolidated	balance	sheets	and	the	
related	consolidated	statements	of	income,	shareholders’	equity	and	
cash	flows	present	fairly,	in	all	material	respects,	the	financial	position	of	
suntrust	banks,	inc.	and	its	subsidiaries	(the	“company”)	at	december	31,	
2005	and	2004,	and	the	results	of	their	operations	and	their	cash	flows	for	
each	of	the	three	years	in	the	period	ended	december	31,	2005	in	confor-
mity	with	accounting	principles	generally	accepted	in	the	united	states	of	
america.	these	financial	statements	are	the	responsibility	of	the	company’s	
management.	our	responsibility	is	to	express	an	opinion	on	these	financial	
statements	based	on	our	audits.	we	conducted	our	audits	of	these	state-
ments	in	accordance	with	the	standards	of	the	public	company	accounting	
oversight	board	(united	states).	those	standards	require	that	we	plan	
and	perform	the	audit	to	obtain	reasonable	assurance	about	whether	the	
financial	statements	are	free	of	material	misstatement.	an	audit	of	finan-
cial	statements	includes	examining,	on	a	test	basis,	evidence	supporting	the	
amounts	and	disclosures	in	the	financial	statements,	assessing	the	account-
ing	principles	used	and	significant	estimates	made	by	management,	and	
evaluating	the	overall	financial	statement	presentation.	we	believe	that	our	
audits	provide	a	reasonable	basis	for	our	opinion.

internal	control	over	financial	reporting
also,	in	our	opinion,	management’s	assessment,	included	in	management’s	
report	on	internal	control	over	financial	reporting	appearing	on	page	62	
of	the	2005	annual	report	to	shareholders,	that	the	company	maintained	
effective	internal	control	over	financial	reporting	as	of	december	31,	2005	
based	on	criteria	established	in	internal	control	–	integrated	framework	
issued	by	the	committee	of	sponsoring	organizations	of	the	treadway	
commission	(“coso”),	is	fairly	stated,	in	all	material	respects,	based	on

	
	
	

those	criteria.	furthermore,	in	our	opinion,	the	company	maintained,	in	
all	material	respects,	effective	internal	control	over	financial	reporting	as	
of	december	31,	2005,	based	on	criteria	established	in	internal	control	-	
integrated	framework	issued	by	the	coso.	the	company’s	management	is	
responsible	for	maintaining	effective	internal	control	over	financial	report-
ing	and	for	its	assessment	of	the	effectiveness	of	internal	control	over	finan-
cial	reporting.	our	responsibility	is	to	express	opinions	on	management’s	
assessment	and	on	the	effectiveness	of	the	company’s	internal	control	
over	financial	reporting	based	on	our	audit.	we	conducted	our	audit	of	
internal	control	over	financial	reporting	in	accordance	with	the	standards	
of	the	public	company	accounting	oversight	board	(united	states).	those	
standards	require	that	we	plan	and	perform	the	audit	to	obtain	reasonable	
assurance	about	whether	effective	internal	control	over	financial	reporting	
was	maintained	in	all	material	respects.	an	audit	of	internal	control	over	
financial	reporting	includes	obtaining	an	understanding	of	internal	control	
over	financial	reporting,	evaluating	management’s	assessment,	testing	
and	evaluating	the	design	and	operating	effectiveness	of	internal	control,	
and	performing	such	other	procedures	as	we	consider	necessary	in	the	cir-
cumstances.	we	believe	that	our	audit	provides	a	reasonable	basis	for	our	
opinions.

a	company’s	internal	control	over	financial	reporting	is	a	process	
designed	to	provide	reasonable	assurance	regarding	the	reliability	of	finan-
cial	reporting	and	the	preparation	of	financial	statements	for	external	
purposes	in	accordance	with	generally	accepted	accounting	principles.	
a	company’s	internal	control	over	financial	reporting	includes	those	poli-
cies	and	procedures	that	(i)	pertain	to	the	maintenance	of	records	that,	in	
reasonable	detail,	accurately	and	fairly	reflect	the	transactions	and	disposi-
tions	of	the	assets	of	the	company;	(ii)	provide	reasonable	assurance	that	
transactions	are	recorded	as	necessary	to	permit	preparation	of	financial	
statements	in	accordance	with	generally	accepted	accounting	principles,	
and	that	receipts	and	expenditures	of	the	company	are	being	made	only	in	
accordance	with	authorizations	of	management	and	directors	of	the	com-
pany;	and	(iii)	provide	reasonable	assurance	regarding	prevention	or	timely	
detection	of	unauthorized	acquisition,	use,	or	disposition	of	the	company’s	
assets	that	could	have	a	material	effect	on	the	financial	statements.

report	of	independent	registered	public	accounting	firm
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because	of	its	inherent	limitations,	internal	control	over	financial	
reporting	may	not	prevent	or	detect	misstatements.	also,	projections	of	
any	evaluation	of	effectiveness	to	future	periods	are	subject	to	the	risk	that	
controls	may	become	inadequate	because	of	changes	in	conditions,	or	that	
the	degree	of	compliance	with	the	policies	or	procedures	may	deteriorate.

atlanta,	georgia
february	28,	2006
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	 year	ended	december	31
(dollars	in	thousands	except	per	share	data)	 2005	 2004	 2003
interest	income
interest	and	fees	on	loans	 $5,961,122	 $3,947,231	 $3,593,630
interest	and	fees	on	loans	held	for	sale	 485,724	 281,292	 448,322
interest	and	dividends	on	securities	available	for	sale
	 taxable	interest	 1,032,785	 844,526	 609,500
	 tax-exempt	interest	 35,733	 26,340	 17,971
	 dividends1	 104,215	 72,580	 66,671
interest	on	funds	sold	and	securities	purchased	under	agreements	to	resell	 43,206	 18,577	 15,673
interest	on	deposits	in	other	banks	 867	 178	 146
other	interest	 67,657	 27,658	 16,929
	 total	interest	income	 7,731,309	 5,218,382	 4,768,842
interest	expense
interest	on	deposits	 1,832,975	 766,188	 771,631
interest	on	funds	purchased	and	securities	sold	under	agreements	to	repurchase	 312,193	 108,591	 106,174
interest	on	other	short-term	borrowings	 94,965	 30,195	 33,511
interest	on	long-term	debt	 912,210	 628,253	 537,223
	 total	interest	expense	 3,152,343	 1,533,227	 1,448,539
net	interest	income	 4,578,966	 3,685,155	 3,320,303
provision	for	loan	losses	 176,886	 135,537	 313,550
net	interest	income	after	provision	for	loan	losses	 4,402,080	 3,549,618	 3,006,753
noninterest	income
service	charges	on	deposit	accounts	 772,519	 700,022	 643,103
trust	and	investment	management	income	 673,720	 586,783	 502,409
retail	investment	services	 213,274	 192,811	 161,753
other	charges	and	fees	 456,481	 390,494	 326,311
investment	banking	income	 216,530	 206,730	 192,480
trading	account	profits	and	commissions	 145,120	 127,799	 109,878
card	fees	 210,779	 153,439	 119,585
net	gain	on	sale	of	rcm	assets	 23,382	 —	 —
other	noninterest	income	 450,394	 288,059	 123,606
securities	(losses)/gains	 (7,155)	 (41,691)	 123,876
	 total	noninterest	income	 3,155,044	 2,604,446	 2,303,001
noninterest	expense
employee	compensation	 2,117,156	 1,804,911	 1,585,919
employee	benefits	 417,055	 363,402	 358,644
net	occupancy	expense	 312,070	 268,248	 237,266
outside	processing	and	software	 357,387	 286,270	 246,654
equipment	expense	 204,038	 184,865	 178,443
marketing	and	customer	development	 156,711	 128,291	 100,280
amortization	of	intangible	assets	 118,964	 77,582	 64,515
merger	expense	 98,642	 28,401	 —
other	noninterest	expense	 908,706	 755,068	 628,895
	 total	noninterest	expense	 4,690,729	 3,897,038	 3,400,616
income	before	provision	for	income	taxes	 2,866,395	 2,257,026	 1,909,138
provision	for	income	taxes	 879,156	 684,125	 576,841
	 net	income	 $1,987,239	 $1,572,901	 $1,332,297
net	income	per	average	common	share
	 diluted	 $5.47	 $5.19	 $4.73
	 basic	 5.53	 5.25	 4.79
average	common	shares	–	diluted	 363,454	 303,309	 281,434
average	common	shares	–	basic	 359,066	 299,375	 278,295
1includes	dividends	on	48,266,496	shares	of	common	stock	
	 of	the	coca-cola	company	 $54,058	 $48,266	 $42,475
see	notes	to	consolidated	financial	statements.

consolidated	statements	of	income
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	 as	of	december	31
(dollars	in	thousands)	 2005	 2004
assets
cash	and	due	from	banks	 $4,659,664	 $3,876,741
interest-bearing	deposits	in	other	banks	 332,444	 15,929
funds	sold	and	securities	purchased	under	agreements	to	resell	 1,313,498	 1,596,269
trading	assets	 2,811,225	 2,183,645
securities	available	for	sale1	 26,525,821	 28,941,080
loans	held	for	sale	 13,695,613	 6,580,223
loans	 114,554,895	 101,426,172
allowance	for	loan	and	lease	losses	 (1,028,128)	 (1,050,024)
	 	 net	loans	 113,526,767	 100,376,148
premises	and	equipment	 1,854,527	 1,860,415
goodwill	 6,835,168	 6,806,013
other	intangible	assets	 1,122,967	 1,061,451
customers’	acceptance	liability	 11,839	 12,105
other	assets	 7,023,308	 5,559,765
		 	 total	assets	 $179,712,841	 $158,869,784

liabilities	and	Shareholders’	equity
noninterest-bearing	consumer	and	commercial	deposits	 $26,327,663	 $24,878,314
interest-bearing	consumer	and	commercial	deposits	 71,244,719	 67,231,381
	 	 total	consumer	and	commercial	deposits	 97,572,382	 92,109,695
brokered	deposits	 15,644,932	 6,100,911
foreign	deposits	 8,835,864	 5,150,645
	 	 total	deposits	 122,053,178	 103,361,251
funds	purchased	and	securities	sold	under	agreements	to	repurchase	 10,374,533	 9,342,831
other	short-term	borrowings	 1,937,624	 2,062,549
long-term	debt	 20,779,249	 22,127,166
acceptances	outstanding	 11,839	 12,105
trading	liabilities	 1,529,325	 1,098,563
other	liabilities	 6,139,698	 4,878,420
	 	 total	liabilities	 162,825,446	 142,882,885

commitments	and	contingencies	–	notes	8,	13,	17,	18	and	21

preferred	stock,	no	par	value;	50,000,000	shares	authorized;	none	issued	 —	 —
common	stock,	$1.00	par	value	 370,578	 370,578
additional	paid	in	capital	 6,761,684	 6,749,219
retained	earnings	 9,310,978	 8,118,710
treasury	stock,	at	cost,	and	other	 (493,936)	 (528,558)
accumulated	other	comprehensive	income	 938,091	 1,276,950
	 	 	 	 total	shareholders’	equity	 16,887,395	 15,986,899
	 	 	 	 total	liabilities	and	shareholders’	equity	 $179,712,841	 $158,869,784

common	shares	outstanding	 361,984,193	 360,840,710
common	shares	authorized	 750,000,000	 750,000,000
treasury	shares	of	common	stock	 8,594,205	 9,737,688
1includes	net	unrealized	gains	on	securities	available	for	sale	 $1,572,033	 $2,010,165
see	notes	to	consolidated	financial	statements.

consolidated	balance	sheets
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	 	 	 	 	 	 accumulated	
	 common	 	 additional	 	 treasury	 other	
	 shares	 common	 paid	in	 retained	 stock	and	 comprehensive	
(dollars	in	thousands)	 outstanding	 stock	 capital	 earnings	 other1	 income	 total
Balance,	January	1,	2003	 282,505	 $294,163	 $1,276,110	 $6,322,217	 ($632,464)	 $1,509,470	 $8,769,496
net	income	 —	 —	 —	 1,332,297	 —	 —	 1,332,297
other	comprehensive	income:
change	in	unrealized	gains	(losses)	on	
	 derivatives,	net	of	taxes	 —	 —	 —	 —	 —	 29,488	 29,488
change	in	unrealized	gains	(losses)	on	
	 securities,	net	of	taxes	 —	 —	 —	 —	 —	 115,254	 115,254
change	related	to	supplemental	
	 retirement	benefits,	net	of	taxes	 —	 —	 —	 —	 —	 9,881	 9,881
total	comprehensive	income	 	 	 	 	 	 	 1,486,920
cash	dividends	declared,	$1.80	per	share	 —	 —	 —	 (505,396)	 —	 —	 (505,396)
exercise	of	stock	options	and	stock	
	 compensation	element	expense	 700	 —	 (1,859)	 —	 38,526	 —	 36,667
acquisition	of	treasury	stock	 (3,275)	 —	 —	 —	 (182,152)	 —	 (182,152)
acquisition	of	lighthouse	financial	services,	inc.	 1,152	 —	 11,745	 —	 64,144	 (1)	 75,888
performance	and	restricted	stock	activity	 99	 —	 (572)	 —	 572	 —	 —
amortization	of	compensation	element	of	
	 performance	and	restricted	stock	 —	 —	 —	 —	 5,475	 —	 5,475
issuance	of	stock	for	employee	benefit	plans	 742	 —	 2,887	 —	 41,381	 —	 44,268
Balance,	December	31,	2003	 281,923	 $294,163	 $1,288,311	 $7,149,118	 ($664,518)	 $1,664,092	 $9,731,166
net	income	 —	 —	 —	 1,572,901	 —	 —	 1,572,901
other	comprehensive	income:
change	in	unrealized	gains	(losses)	on	
	 derivatives,	net	of	taxes	 —	 —	 —	 —	 —	 10,661	 10,661
change	in	unrealized	gains	(losses)	on	
	 securities,	net	of	taxes	 —	 —	 —	 —	 —	 (395,343)	 (395,343)
change	related	to	supplemental	
	 retirement	benefits,	net	of	taxes	 —	 —	 —	 —	 —	 (2,460)	 (2,460)
total	comprehensive	income	 	 	 	 	 	 	 1,185,759
cash	dividends	declared,	$2.00	per	share	 —	 —	 —	 (603,309)	 —	 —	 (603,309)
exercise	of	stock	options	and	stock	
	 compensation	element	expense	 1,905	 —	 8,775	 —	 105,125	 —	 113,900
acquisition	of	treasury	stock	 (200)	 —	 —	 —	 (14,064)	 —	 (14,064)
acquisition	of	national	commerce	financial,	inc.	 76,415	 76,415	 5,441,136	 —	 —	 —	 5,517,551
performance	and	restricted	stock	activity	 302	 —	 2,099	 —	 (2,099)	 —	 —
amortization	of	compensation	element	of	
	 performance	and	restricted	stock	 —	 —	 —	 —	 8,515	 —	 8,515
issuance	of	stock	for	employee	benefit	plans	 495	 —	 8,898	 —	 38,483	 —	 47,381
Balance,	December	31,	2004	 360,840	 $370,578	 $6,749,219	 $8,118,710	 ($528,558)	 $1,276,950	 $15,986,899
net	income	 —	 —	 —	 1,987,239	 —	 —	 1,987,239
other	comprehensive	income:
change	in	unrealized	gains	(losses)	on	
	 derivatives,	net	of	taxes	 —	 —	 —	 —	 —	 (10,744)	 (10,744)
change	in	unrealized	gains	(losses)	on	
	 securities,	net	of	taxes	 —	 —	 —	 —	 —	 (332,183)	 (332,183)
change	related	to	supplemental	
	 retirement	benefits,	net	of	taxes	 —	 —	 —	 —	 —	 4,068	 4,068
total	comprehensive	income	 	 	 	 	 	 	 1,648,380
cash	dividends	declared,	$2.20	per	share	 —	 —	 —	 (794,971)	 —	 —	 (794,971)
exercise	of	stock	options	and	stock	
	 compensation	element	expense	 2,663	 —	 13,438	 —	 147,802	 —	 161,240
acquisition	of	treasury	stock	 (2,775)	 —	 —	 —	 (196,396)	 —	 (196,396)
performance	and	restricted	stock	activity	 143	 —	 (2,907)	 —	 9,606	 —	 6,699
amortization	of	compensation	element	of	
	 performance	and	restricted	stock	 —	 —	 —	 —	 9,190	 —	 9,190
issuance	of	stock	for	employee	benefit	plans	 1,113	 —	 1,795	 —	 64,420	 —	 66,215
other	activity	 —	 —	 139	 —	 —	 —	 139
Balance,	December	31,	2005	 361,984	 $370,578	 $6,761,684	 $9,310,978	 ($493,936)	 $938,091	 $16,887,395
1	balance	at	december	31,	2005	includes	$467,714	for	treasury	stock	and	$26,222	for	compensation	element	of	performance	and	restricted	stock.	
balance	at	december	31,	2004	includes	$492,047	for	treasury	stock	and	$36,511	for	compensation	element	of	performance	and	restricted	stock.	
balance	at	december	31,	2003	includes	$634,878	for	treasury	stock	and	$29,640	for	compensation	element	of	performance	and	restricted	stock.

see	notes	to	consolidated	financial	statements.

consolidated	statements	of	shareholders’	equity
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	 year	ended	december	31
(dollars	in	thousands)	 2005	 2004	 2003
cash	flows	from	operating	activities:
net	income	 $1,987,239	 $1,572,901	 $1,332,297
adjustments	to	reconcile	net	income	to	net	cash	
	 (used	in)	provided	by	operating	activities:
	 	 net	gain	on	sale	of	rcm	assets	 (23,382)	 —	 —
	 	 depreciation,	amortization	and	accretion	 783,084	 667,145	 881,542
	 	 origination	of	mortgage	servicing	rights	 (341,694)	 (196,118)	 (384,198)
	 	 provisions	for	loan	losses	and	foreclosed	property	 179,294	 137,032	 314,667
	 	 deferred	income	tax	provision	 178,318	 144,988	 179,905
	 	 amortization	of	compensation	element	of	performance	
	 	 	 and	restricted	stock	 9,190	 8,515	 5,475
	 	 stock	option	compensation	 26,375	 17,443	 8,722
	 	 securities	losses/(gains)	 7,155	 41,691	 (123,876)
	 	 net	gain	on	sale	of	assets	 (4,411)	 (11,175)	 (12,596)
	 	 originated	loans	held	for	sale	 (48,516,792)	 (30,194,087)	 (43,816,219)
	 	 sales	of	loans	held	for	sale	 41,401,402	 29,516,696	 46,011,952
	 	 net	increase	in	other	assets	 (1,874,683)	 (616,943)	 (451,686)
	 	 net	increase	in	other	liabilities	 1,470,187	 91,496	 168,490
	 	 	 net	cash	(used	in)	provided	by	operating	activities	 (4,718,718)	 1,179,584	 4,114,475
cash	flows	from	investing	activities:
proceeds	from	maturities,	calls	and	repayments	of	securities	
	 available	for	sale	 4,783,789	 5,083,485	 10,841,607
proceeds	from	sales	of	securities	available	for	sale	 4,367,480	 8,875,126	 7,633,468
purchases	of	securities	available	for	sale	 (7,221,819)	 (12,264,430)	 (19,933,984)
loan	originations	net	of	principal	collected	 (14,070,420)	 (9,555,401)	 (5,533,737)
proceeds	from	sale	of	loans	 337,902	 357,785	 392,412
capital	expenditures	 (201,650)	 (238,009)	 (157,608)
proceeds	from	the	sale	of	other	assets	 42,841	 37,427	 39,324
other	investing	activities	 5,311	 2,584	 13,932
net	cash	used	for	acquisitions	 —	 (1,265,650)	 (34,261)
	 net	cash	used	in	investing	activities	 (11,956,566)	 (8,967,083)	 (6,738,847)
cash	flows	from	financing	activities:
net	increase	in	consumer	and	commercial	deposits	 5,470,301	 5,254,911	 2,404,052
net	increase	(decrease)	in	foreign	and	brokered	deposits	 13,229,240	 1,135,626	 (1,328,925)
net	increase	(decrease)	in	funds	purchased	
	 and	other	short-term	borrowings	 906,777	 (1,439,497)	 (1,120,063)
proceeds	from	the	issuance	of	long-term	debt	 1,974,987	 4,728,616	 3,281,676
repayment	of	long-term	debt	 (3,233,688)	 (1,203,676)	 (189,686)
proceeds	from	the	exercise	of	stock	options	 135,701	 96,457	 27,945
acquisition	of	treasury	stock	 (196,396)	 (14,064)	 (182,152)
dividends	paid	 (794,971)	 (603,309)	 (505,396)
	 net	cash	provided	by	financing	activities	 17,491,951	 7,955,064	 2,387,451
net	increase	(decrease)	in	cash	and	cash	equivalents	 816,667	 167,565	 (236,921)
cash	and	cash	equivalents	at	beginning	of	period	 5,488,939	 5,321,374	 5,558,295
cash	and	cash	equivalents	at	end	of	period	 $6,305,606	 $5,488,939	 $5,321,374
Supplemental	Disclosures:
interest	paid	 $3,027,834	 $1,472,807	 $1,465,030
income	taxes	paid	 684,042	 575,537	 359,526
income	taxes	refunded	 (17,593)	 (809)	 (1,136)
non-cash	impact	of	the	deconsolidation	of	three	pillars	 —	 (2,563,031)	 —
non-cash	impact	of	the	consolidation	of	three	pillars	 —	 —	 2,857,316
non-cash	impact	of	acquisition	of	national	commerce	financial	corporation	 —	 5,517,551	 —
see	notes	to	consolidated	financial	statements.

consolidated	statements	of	cash	flow
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note	1	•	accounting	policies

general
suntrust,	one	of	the	nation’s	largest	commercial	banking	organizations,	is	a	
financial	services	holding	company	with	its	headquarters	in	atlanta,	georgia.	
suntrust’s	principal	banking	subsidiary,	suntrust	bank,	which	includes	the	
former	national	bank	of	commerce,	offers	a	full	line	of	financial	services	for	
consumers	and	businesses	through	its	branches	located	primarily	in	florida,	
georgia,	maryland,	north	carolina,	south	carolina,	tennessee,	Virginia,	
west	Virginia	and	the	district	of	columbia.	within	its	geographic	footprint,	
the	company	operates	under	five	business	segments.	these	business	seg-
ments	are:	retail,	commercial,	corporate	and	investment	banking,	wealth	
and	investment	management,	and	mortgage.	in	addition	to	traditional	
deposit,	credit	and	trust	and	investment	services	offered	by	suntrust	bank,	
other	suntrust	subsidiaries	provide	mortgage	banking,	credit-related	insur-
ance,	asset	management,	securities	brokerage	and	capital	market	services.

principleS	of	conSoliDation	anD	BaSiS	of	preSentation
the	consolidated	financial	 statements	 include	the	accounts	of	the	
company,	its	majority-owned	subsidiaries,	and	variable	interest	enti-
ties	(“Vies”)	where	the	company	is	the	primary	beneficiary.	all	significant	
intercompany	accounts	and	transactions	have	been	eliminated.	results	of	
operations	of	companies	purchased	are	included	from	the	date	of	acquisi-
tion.	assets	and	liabilities	of	purchased	companies	are	stated	at	estimated	
fair	values	at	the	date	of	acquisition.	investments	in	companies	which	are	
not	Vies,	or	where	suntrust	is	not	the	primary	beneficiary	in	a	Vie,	that	the	
company	owns	a	voting	interest	of	20%	to	50%,	and	for	which	it	may	have	
significant	influence	over	operating	and	financing	decisions,	are	accounted	
for	using	the	equity	method	of	accounting.	these	investments	are	included	
in	other	assets,	and	the	company’s	proportionate	share	of	income	or	loss	
is	included	in	other	noninterest	income	in	the	consolidated	statements	of	
income.

the	preparation	of	financial	statements	in	conformity	with	account-
ing	principles	generally	accepted	in	the	united	states	(“us	gaap”)	requires	
management	to	make	estimates	and	assumptions	that	affect	the	reported	
amounts	of	assets	and	liabilities,	the	disclosure	of	contingent	assets	and	
liabilities	at	the	date	of	the	financial	statements	and	the	reported	amounts	
of	revenues	and	expenses	during	the	reporting	period.	actual	results	could	
vary	from	these	estimates.	certain	reclassifications	have	been	made	to	prior	
year	amounts	to	conform	to	the	2005	presentation.

caSh	anD	caSh	equivalentS
cash	and	cash	equivalents	include	cash	and	due	from	banks,	interest-bear-
ing	bank	balances,	federal	funds	sold	and	securities	purchased	under	agree-
ments	to	resell.	generally,	cash	and	cash	equivalents	have	maturities	of	
three	months	or	less,	and	accordingly,	the	carrying	amount	of	these	instru-
ments	is	deemed	to	be	a	reasonable	estimate	of	fair	value.

SecuritieS	anD	traDing	activitieS
securities	are	classified	at	trade	date	as	trading	or	available	for	sale	
securities.

securities	available	for	sale	are	used	as	part	of	the	overall	asset	and	
liability	management	process	to	optimize	income	and	market	performance	
over	an	entire	interest	rate	cycle.	interest	income	and	dividends	on	securi-
ties	are	recognized	in	interest	income	on	an	accrual	basis.	premiums	and	

discounts	on	debt	securities	are	amortized	as	an	adjustment	to	yield	over	
the	life	of	the	security.	securities	available	for	sale	are	carried	at	fair	value	
with	unrealized	gains	and	losses,	net	of	any	tax	effect,	included	in	accumu-
lated	other	comprehensive	income	as	a	component	of	shareholders’	equity.	
realized	gains	and	losses	on	securities	are	determined	using	the	specific	
identification	method	and	are	recognized	currently	in	the	consolidated	
statements	of	income.	the	company	reviews	available	for	sale	securities	
for	impairment	on	a	quarterly	basis.	the	company	determines	whether	a	
decline	in	fair	value	below	the	amortized	cost	basis	is	other-than-tempo-
rary.	an	available	for	sale	security	that	has	been	other-than-temporarily	
impaired	is	written	down	to	fair	value,	and	the	amount	of	the	write	down	is	
accounted	for	as	a	realized	loss	in	the	consolidated	statements	of	income.

securities	that	are	bought	and	held	principally	for	the	purpose	of	
resale	in	the	near	future	are	classified	as	trading	instruments.	trading	
account	assets	and	liabilities	are	carried	at	market	value.	realized	and	
unrealized	gains	and	losses	are	determined	using	the	specific	identification	
method	and	are	recognized	as	a	component	of	noninterest	income	in	the	
consolidated	statements	of	income.

nonmarketable	securities	include	venture	capital	equity	and	mezza-
nine	securities	that	are	not	publicly	traded	as	well	as	equity	investments	
acquired	for	various	purposes.	these	securities	are	accounted	for	under	
the	cost	or	equity	method	and	are	included	in	other	assets.	the	company	
reviews	nonmarketable	securities	accounted	for	under	the	cost	method	
on	a	quarterly	basis	and	reduces	the	asset	value	when	declines	in	value	are	
considered	to	be	other-than-temporary.	equity	method	investments	are	
recorded	at	cost	adjusted	to	reflect	the	company’s	portion	of	income,	loss	
or	dividends	of	the	investee.	realized	income,	realized	losses	and	estimated	
losses	on	cost	and	equity	method	investments	are	recognized	in	noninter-
est	income	in	the	consolidated	statements	of	income.

loanS	helD	for	Sale
loans	held	for	sale	that	are	not	documented	as	the	hedged	item	in	a	fair	
value	hedge	are	carried	at	the	lower	of	cost	or	fair	value	at	the	pool	level	
based	on	similar	assets	criteria.	adjustments	to	reflect	market	value	and	
realized	gains	and	losses	upon	ultimate	sale	of	the	loans	are	classified	as	
other	noninterest	income	in	the	consolidated	statements	of	income.

loans	held	for	sale	that	are	documented	as	the	hedged	item	in	a	fair	
value	hedge	are	carried	at	fair	value.	fair	value	is	based	on	an	observable	
current	market	price.	unrealized	gains	and	losses	are	recorded	as	a	compo-
nent	of	noninterest	income	in	the	consolidated	statements	of	income.

the	company	transfers	certain	residential	mortgage	loans,	commer-
cial	loans,	and	student	loans	to	a	held	for	sale	classification	at	the	lower	of	
cost	or	market.	at	the	time	of	transfer,	any	losses	are	recorded	through	the	
provision	for	loan	losses	with	subsequent	losses	recorded	as	a	component	
of	noninterest	expense	in	the	consolidated	statements	of	income.

loanS
the	company’s	loan	balance	is	comprised	of	loans	held	in	portfolio,	includ-
ing	commercial	loans,	consumer	loans,	real	estate	loans	and	lines,	factor-
ing	receivables,	credit	card	receivables,	nonaccrual	and	restructured	loans,	
direct	financing	leases,	and	leveraged	leases.	interest	income	on	all	types	
of	loans	is	accrued	based	upon	the	outstanding	principal	amounts,	except	
those	classified	as	nonaccrual	loans.	the	company	typically	classifies	loans	
as	nonaccrual	when	one	of	the	following	events	occurs:	(i)	interest	or	princi-
pal	has	been	in	default	90	days	or	more,	unless	the	loan	is	well-secured	and	

notes	to	consolidated	financial	statements
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in	the	process	of	collection;	(ii)	collection	of	recorded	interest	or	principal	is	
not	anticipated;	or	(iii)	income	for	the	loan	is	recognized	on	a	cash	basis	due	
to	the	deterioration	in	the	financial	condition	of	the	debtor.	consumer	and	
residential	mortgage	loans	are	typically	placed	on	nonaccrual	when	pay-
ments	have	been	in	default	for	90	and	120	days	or	more,	respectively.

when	a	loan	is	placed	on	nonaccrual,	unpaid	interest	is	reversed	
against	interest	income.	interest	income	on	nonaccrual	loans,	if	recognized,	
is	either	recorded	using	the	cash	basis	method	of	accounting	or	recognized	
at	the	end	of	the	loan	after	the	principal	has	been	reduced	to	zero,	depend-
ing	on	the	type	of	loan.	if	and	when	borrowers	demonstrate	the	ability	to	
repay	a	loan	in	accordance	with	the	contractual	terms	of	a	loan	classified	
as	nonaccrual,	the	loan	may	be	returned	to	accrual	status.	if	a	nonaccrual	
loan	is	returned	to	accruing	status,	the	accrued	interest	at	the	date	the	loan	
is	placed	on	nonaccrual	status,	and	foregone	interest	during	the	nonaccrual	
period,	are	recorded	as	interest	income	only	after	all	principal	has	been	col-
lected	for	commercial	loans.	for	consumer	loans	and	residential	mortgage	
loans,	the	accrued	interest	at	the	date	the	loan	is	placed	on	nonaccrual	
status,	and	forgone	interest	during	the	nonaccrual	period,	are	recorded	as	
interest	income	as	of	the	date	the	loan	no	longer	meets	the	90	and	120	day	
past	due	criteria.	(see	allowance	for	loan	and	lease	losses	section	of	this	
note	for	further	discussion	of	impaired	loans.)

fees	and	incremental	direct	costs	associated	with	the	loan	origination	
and	pricing	process,	as	well	as	premiums	and	discounts,	are	deferred	and	
amortized	as	level	yield	adjustments	over	the	respective	loan	terms.	fees	
received	for	providing	loan	commitments	that	result	in	loans	are	deferred	
and	then	recognized	over	the	term	of	the	loan	as	an	adjustment	of	the	
yield.

allowance	for	loan	anD	leaSe	loSSeS
the	company’s	allowance	for	loan	and	lease	losses	is	the	amount	con-
sidered	adequate	to	absorb	probable	losses	within	the	portfolio	based	on	
management’s	evaluation	of	the	size	and	current	risk	characteristics	of	the	
loan	portfolio.	such	evaluation	considers	prior	loss	experience,	the	risk	rat-
ing	distribution	of	the	portfolios,	the	impact	of	current	internal	and	exter-
nal	influences	on	credit	loss	and	the	levels	of	nonperforming	loans.	specific	
allowances	for	loan	and	lease	losses	are	established	for	large	impaired	loans	
on	an	individual	basis	as	required	per	statement	of	financial	accounting	
standard	(“sfas”)	no.	114,	“accounting	by	creditors	for	impairment	
of	a	loan—an	amendment	of	fasb	statements	no.	5	and	15,”	and	sfas	
no.	118,	“accounting	by	creditors	for	impairment	of	a	loan-income	
recognition	and	disclosures—an	amendment	of	fasb	statement	no.	
114,”	and	large	impaired	leases	based	on	the	criteria	set	forth	in	sfas	no.	
5,	“accounting	for	contingencies.”	the	specific	allowance	established	for	
these	loans	and	leases	is	based	on	a	thorough	analysis	of	the	most	probable	
source	of	repayment,	including	the	present	value	of	the	loan’s	expected	
future	cash	flows,	the	loan’s	estimated	market	value,	or	the	estimated	fair	
value	of	the	underlying	collateral.	general	allowances	are	established	for	
loans	and	leases	that	can	be	grouped	into	pools	based	on	similar	character-
istics	as	described	in	sfas	no.	5.	in	this	process,	general	allowance	factors	
are	based	on	an	analysis	of	historical	charge-off	experience	and	expected	
losses	given	default	derived	from	the	company’s	internal	risk	rating	process.	
these	factors	are	developed	and	applied	to	the	portfolio	in	terms	of	line	
of	business	and	loan	type.	adjustments	are	also	made	to	the	allowance	for	
the	pools	after	an	assessment	of	internal	and	external	influences	on	credit	
quality	that	have	not	yet	been	reflected	in	the	historical	loss	or	risk	rating	

data.	non-pool-specific	allowances	relate	to	inherent	losses	that	are	not	
otherwise	evaluated	in	the	first	two	elements.	the	qualitative	factors	asso-
ciated	with	the	non-pool-specific	allowances	are	subjective	and	require	a	
high	degree	of	management	judgement.	these	factors	include	the	inherent	
imprecisions	in	mathematical	models	and	credit	quality	statistics,	recent	
economic	uncertainty,	losses	incurred	from	recent	events,	and	lagging	or	
incomplete	data.

preMiSeS	anD	equipMent
premises	and	equipment	are	carried	at	cost	less	accumulated	depreciation	
and	amortization.	depreciation	is	calculated	primarily	using	the	straight-
line	method	over	the	assets’	estimated	useful	lives.	certain	leases	are	capi-
talized	as	assets	for	financial	reporting	purposes.	such	capitalized	assets	
are	amortized,	using	the	straight-line	method,	over	the	terms	of	the	leases.	
maintenance	and	repairs	are	charged	to	expense,	and	improvements	are	
capitalized.

gooDwill	anD	other	intangiBle	aSSetS
goodwill	represents	the	excess	of	purchase	price	over	the	fair	value	of	iden-
tifiable	net	assets	of	acquired	companies.	under	the	provisions	of	sfas	no.	
142,	“goodwill	and	other	intangible	assets,”	goodwill	is	not	amortized	and	
instead	is	subject	to	impairment	testing	on	an	annual	basis,	or	more	often	if	
events	or	circumstances	indicate	that	there	may	be	impairment.	the	good-
will	impairment	test	is	performed	in	two	phases.	the	first	phase	is	used	to	
identify	potential	impairment	and	the	second	phase,	if	required,	identifies	
the	amount	of	impairment	by	comparing	the	carrying	amount	of	goodwill	
to	its	implied	fair	value.

identified	intangible	assets	that	have	a	finite	life	are	amortized	over	
their	useful	lives	and	are	evaluated	for	impairment	whenever	events	or	
changes	in	circumstances	indicate	the	carrying	amount	of	the	assets	may	
not	be	recoverable.

Mortgage	Servicing	rightS	(“MSrs”)
the	company	recognizes	as	assets	the	rights	to	service	mortgage	loans	for	
others	whether	the	servicing	rights	are	acquired	through	purchase	or	loan	
origination.	purchased	msrs	are	capitalized	at	cost.	for	loans	originated	
and	sold	where	the	servicing	rights	have	been	retained,	the	company	allo-
cates	the	cost	of	the	loan	and	the	servicing	rights	based	on	their	relative	
fair	market	values	at	the	time	of	sale	of	the	underlying	mortgage	loan.	fair	
value	is	determined	through	a	review	of	valuation	assumptions	that	are	
supported	by	market	and	economic	data	collected	from	various	outside	
sources.	the	carrying	value	of	msrs	is	maintained	on	the	balance	sheet	in	
intangible	assets.

there	are	two	components	to	the	amortization	expense	that	the	
company	records	on	msrs.	first,	the	company	fully	amortizes	the	remaining	
balance	of	all	msr	assets	for	loans	paid	in	full	in	recognition	of	the	termina-
tion	of	future	cash	flow	streams.	second,	amortization	on	the	surviving	msr	
assets	is	recorded	based	on	the	current	cash	flows	as	estimated	by	future	
net	servicing	income.	the	current	cash	flows	are	calculated	and	updated	
monthly	by	applying	market-driven	assumptions,	such	as	interest	rate	and	
prepayment	speed	assumptions.	impairment	for	msrs	is	determined	based	
on	the	fair	value	of	the	rights,	stratified	according	to	interest	rate	and	type	
of	related	loan.	impairment,	if	any,	is	recognized	through	a	valuation	allow-
ance	with	a	corresponding	charge	recorded	in	the	consolidated	statements	
of	income.



suntrust	2005	annual	report72

loan	SaleS	anD	SecuritizationS
the	company	sells	and	at	times	may	securitize	loans.	when	the	company	
securitizes	assets,	it	may	retain	a	portion	of	the	securities	issued,	including	
senior	interests	and	interest-only	strips,	all	of	which	are	considered	retained	
interests	in	the	transferred	assets.	retained	interests	in	securitized	assets,	
including	debt	securities,	are	classified	as	either	securities	available	for	
sale	or	trading	assets	and	are	recorded	at	their	allocated	carrying	amounts	
based	on	the	relative	fair	value	of	the	assets	sold	and	retained.	retained	
interests	are	subsequently	carried	at	fair	value,	which	is	based	on	quoted	
market	prices,	quoted	market	prices	for	similar	assets,	or	discounted	cash	
flow	analyses.	if	market	prices	are	not	available,	fair	value	is	calculated	
using	management’s	best	estimates	of	key	assumptions,	including	credit	
losses,	loan	repayment	speeds	and	discount	rates	commensurate	with	the	
risks	involved.	gains	or	losses	on	sales	as	well	as	future	servicing	fees	are	
recorded	in	noninterest	income	in	the	consolidated	statements	of	income.

incoMe	taxeS
the	provision	for	income	taxes	is	based	on	income	and	expense	reported	for	
financial	statement	purposes	after	adjustment	for	permanent	differences	
such	as	tax-exempt	income.	deferred	income	tax	assets	and	liabilities	result	
from	temporary	differences	between	assets	and	liabilities	measured	differ-
ently	for	financial	reporting	purposes	and	for	income	tax	return	purposes.	
these	assets	and	liabilities	are	measured	using	the	enacted	tax	rates	and	
laws	that	are	currently	in	effect.	a	valuation	allowance	is	recognized	for	a	
deferred	tax	asset	if,	based	on	the	weight	of	available	evidence,	it	is	more	
likely	than	not	that	some	portion	or	all	of	the	deferred	tax	asset	will	not	be	
realized.	subsequent	changes	in	the	tax	laws	require	adjustment	to	these	
assets	and	liabilities	with	the	cumulative	effect	included	in	income	from	
continuing	operations	for	the	period	in	which	the	change	was	enacted.	in	
computing	the	income	tax	provision,	the	company	evaluates	the	techni-
cal	merits	and	risks	of	its	income	tax	positions	based	on	current	legislative,	
judicial,	and	regulatory	guidance.

earningS	per	Share
basic	earnings	per	share	are	based	on	the	weighted-average	number	of	
common	shares	outstanding	during	each	period.	diluted	earnings	per	share	
are	based	on	the	weighted-average	number	of	common	shares	outstand-
ing	during	each	period,	plus	common	share	equivalents	calculated	for	stock	
options	and	performance	restricted	stock	outstanding	using	the	treasury	
stock	method.

caSh	flowS
for	purposes	of	reporting	cash	flows,	cash	and	cash	equivalents	include	only	
cash	and	due	from	banks,	interest-bearing	deposits	in	other	banks,	federal	
funds	sold	and	securities	purchased	under	agreements	to	resell	with	an	
original	maturity	of	three	months	or	less.

Derivative	financial	inStruMentS
it	is	the	policy	of	the	company	to	record	all	derivative	financial	instruments	
at	fair	value	in	the	financial	statements.	the	company	uses	derivative	instru-
ments	to	hedge	interest	rate	exposure	by	modifying	the	characteristics	of	
the	related	balance	sheet	instruments.	derivatives	that	do	not	qualify	as	
hedges,	and	those	transactions	for	which	the	company	has	elected	not	to	
apply	hedge	accounting,	are	carried	at	their	current	market	value	on	the	
balance	sheet	and	changes	in	their	fair	value	are	recorded	as	trading	income	
in	the	current	period.

under	the	provisions	of	sfas	no.	133,	“accounting	for	derivative	
instruments	and	hedging	activities,”	and	sfas	no.	149,	“amendment	of	
statement	133	on	derivative	instruments	and	hedging	activities,”	on	the	
date	that	a	derivative	contract	is	entered	into,	the	company	prepares	writ-
ten	hedge	documentation,	identifying	the	risk	management	objective,	and	
designating	the	derivative	as	(1)	a	hedge	of	the	fair	value	of	a	recognized	
asset	or	liability	or	of	an	unrecognized	firm	commitment	(fair	value	hedge);	
(2)	a	hedge	of	a	forecasted	transaction	or	of	the	variability	of	cash	flows	
to	be	received	or	paid	related	to	a	recognized	asset	or	liability	(cash	flow	
hedge);	(3)	a	foreign	currency	fair	value	or	cash	flow	hedge	(foreign	currency	
hedge);	or	(4)	held	for	trading	(trading	instruments).	all	transactions	desig-
nated	as	accounting	hedges	must	first	be	deemed	effective	under	sfas	no.	
133	by	using	the	shortcut	method	as	defined,	or	by	performing	a	statisti-
cal	regression	analysis	that	indicates	a	high	correlation	between	the	actual	
derivative	and	a	“perfect”	hypothetical	derivative	that	has	terms	identical	
to	the	critical	terms	of	the	hedged	item.	additionally,	transactions	which	do	
not	qualify	for	the	shortcut	method	of	hedge	accounting	are	reviewed	quar-
terly	for	ongoing	effectiveness.	transactions	which	are	not	deemed	effec-
tive	are	removed	from	hedge	accounting	classification.

changes	in	the	fair	value	of	a	derivative	that	is	highly	effective	and	
that	has	been	designated	and	qualifies	as	a	fair	value	hedge,	along	with	
the	loss	or	gain	on	the	hedged	asset	or	liability	that	is	attributable	to	the	
hedged	risk	(including	losses	or	gains	on	firm	commitments),	are	recorded	
in	current	period	earnings.	changes	in	the	fair	value	of	a	derivative	that	is	
highly	effective	and	that	is	designated	and	qualifies	as	a	cash	flow	hedge	
are	recorded	in	other	comprehensive	income,	with	any	ineffective	portion	
recorded	in	current	period	earnings.	cash	flow	hedges	of	forecasted	trans-
actions,	which	are	no	longer	deemed	likely	to	occur,	are	reclassified	out	of	
other	comprehensive	income	and	into	current	period	interest	income	or	
expense	related	to	the	originally	hedged	item.	changes	in	the	fair	value	of	
derivative	trading	instruments	are	reported	in	current	period	earnings.	for	
additional	information	on	the	company’s	derivative	activities,	refer	to	note	
17,	derivatives	and	off-balance	sheet	arrangements,	to	the	consolidated	
financial	statements.

Stock-BaSeD	coMpenSation
the	company	sponsors	stock	option	plans	under	which	incentive	and	non-
qualified	stock	options	may	be	granted	periodically	to	certain	employees.	
the	company’s	stock	options	typically	have	an	exercise	price	equal	to	the	
fair	value	of	the	stock	on	the	date	of	the	grant	and	typically	vest	over	three	
years.	the	company	accounted	for	all	awards	granted	after	January	1,	2002	
under	the	fair	value	recognition	provisions	of	sfas	no.	123,	“accounting	
for	stock-based	compensation.”	the	required	disclosures	related	to	the	
company’s	stock-based	employee	compensation	plan	are	included	in	note	
16,	employee	benefit	plans,	to	the	consolidated	financial	statements.	
effective	January	1,	2006,	the	company	adopted	sfas	no.	123	(revised),	
“share	based	payment,”	using	the	modified	prospective	application	method.	
the	modified	prospective	application	method	applies	to	new	awards,	to	any	
outstanding	liability	awards,	and	to	awards	modified,	repurchased,	or	can-
celled	after	January	1,	2006.	for	all	awards	granted	prior	to	January	1,	2006,	
compensation	cost	has	been	recognized	on	the	portion	of	awards	for	which	
service	has	been	rendered.	additionally,	rather	than	recognizing	forfeitures	
as	they	occur,	the	company	will	estimate	the	number	of	awards	for	which	it	
is	probable	that	service	will	be	rendered	and	will	adjust	compensation	cost	
accordingly.	estimated	forfeitures	will	be	subsequently	adjusted	to	reflect	
actual	forfeitures.

notes	to	consolidated	financial	statements	 continued
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accounting	policieS	aDopteD
in	december	2003,	the	american	institute	of	certified	public	accountants	
(“aicpa”)	issued	statement	of	position	(“sop”)	03-3,	“accounting	for	loans	
or	certain	debt	securities	acquired	in	a	transfer.”	this	sop	requires	acquired	
impaired	loans	for	which	it	is	probable	that	the	investor	will	be	unable	to	
collect	all	contractually	required	payments	receivable	to	be	recorded	at	the	
present	value	of	amounts	expected	to	be	received.	the	sop	also	prohibits	
the	carrying	over	or	creation	of	valuation	allowances	in	the	initial	account-
ing	for	these	loans.	the	sop	was	effective	for	loans	acquired	in	fiscal	years	
beginning	after	december	15,	2004.	the	adoption	of	this	sop	did	not	mate-
rially	impact	the	company’s	financial	position	or	results	of	operations.

in	december	2004,	the	fasb	issued	sfas	no.	123	(revised),	“share-
based	payment.”	this	statement	replaces	sfas	no.	123,	“accounting	for	
stock-based	compensation,”	and	supersedes	accounting	practice	bulletin	
(“apb”)	opinion	no.	25,	“accounting	for	stock	issued	to	employees”.	sfas	
no.	123(r)	clarifies	and	expands	sfas	no.	123’s	guidance	in	several	areas,	
including	measuring	fair	value,	classifying	an	award	as	equity	or	as	a	liability,	
accounting	for	non-substantive	vesting	provisions,	and	attributing	compen-
sation	cost	to	reporting	periods.	under	the	provisions	of	sfas	no.	123(r),	
the	alternative	to	use	apb	opinion	no.	25’s	intrinsic	value	method	of	
accounting	that	was	provided	in	sfas	no.	123,	as	originally	issued,	is	elimi-
nated,	and	entities	are	required	to	measure	liabilities	incurred	to	employees	
in	share-based	payment	transactions	at	fair	value.	effective	January	1,	2002,	
the	company	adopted	the	fair	value	recognition	provision	of	sfas	no.	123,	
prospectively,	and	began	expensing	the	cost	of	stock	options.	the	company	
has	quantified	the	effect	on	net	income	and	earnings	per	share	if	the	fair	
value	based	method	had	been	applied	on	a	retrospective	basis	in	note	16	to	
the	consolidated	financial	statements.

in	march	2005,	the	securities	and	exchange	commission	(“sec”)	
released	staff	accounting	bulletin	no.	107	(“sab	no.	107”),	which	
addresses	the	application	of	sfas	no.	123(r).	the	company	adopted	
sfas	no.	123(r)	effective	January	1,	2006	using	the	modified	prospective	
application	method.	the	adoption	did	not	have	a	material	impact	on	the	
company’s	financial	position	or	results	of	operations.

in	may	2005,	the	fasb	issued	sfas	no.	154,	“accounting	changes	
and	error	corrections	—	a	replacement	of	apb	opinion	no.	20	and	fasb	
statement	no.	3.”	sfas	no.	154	applies	to	and	changes	the	requirements	
for	reporting	and	accounting	for	a	change	in	accounting	principle.	this	
statement	requires	retrospective	application	to	prior	periods’	financial	
statements	with	changes	in	accounting	principle,	unless	it	is	impracticable	
to	determine	either	the	period-specific	effects	or	the	cumulative	effect	of	
the	change.	the	provisions	of	opinion	no.	20,	“accounting	changes,”	that	
relate	to	reporting	the	correction	of	an	error	in	previously	issued	financial	
statements	and	a	change	in	accounting	estimate	are	carried	forward	in	
sfas	no.	154	without	change.	sfas	no.	154	also	carries	forward	the	pro-
visions	of	sfas	no.	3,	“reporting	accounting	changes	in	interim	financial	
statements	an	amendment	of	apb	opinion	no.	28,”	that	govern	the	report-
ing	of	accounting	changes	in	interim	financial	statements.	sfas	no.	154	
is	effective	for	accounting	changes	and	corrections	of	errors	made	in	fiscal	
years	beginning	after	december	15,	2005.	the	company	adopted	the	provi-
sions	of	sfas	no.	154	on	January	1,	2006.	the	adoption	of	this	statement	
did	not	impact	the	company’s	financial	position	or	results	of	operations.

recentlY	iSSueD	anD	penDing	accounting	
pronounceMentS
in	July	2005,	the	fasb	issued	a	proposed	fasb	staff	position	(“fsp”)	no.	13-
a,	“accounting	for	a	change	or	projected	change	in	the	timing	of	cash	flows	
relating	to	income	taxes	generated	by	a	leveraged	lease	transaction.”	fsp	
13-a	indicates	that	a	change	in	the	timing	of	the	realization	of	tax	bene-
fits	on	a	leveraged	lease	will	require	recalculation	of	that	lease.	in	January	
2006,	the	fasb	reached	a	tentative	decision	that	an	entity	would	not	have	
to	reclassify	a	lease	from	leveraged	lease	accounting	if,	as	a	result	of	the	
most	recent	recalculation,	the	lease	no	longer	qualifies	as	a	leveraged	lease.	
suntrust	is	currently	in	the	process	of	evaluating	the	impact	that	this	pro-
posed	guidance,	if	finalized,	would	have	on	the	company’s	financial	position	
and	results	of	operations.	the	fasb	expects	to	issue	the	final	fsp	in	the	first	
quarter	of	2006.

in	July	2005,	the	fasb	 issued	an	exposure	draft	of	a	proposed	
interpretation,	“accounting	for	uncertain	tax	positions.”	this	exposure	draft	
clarifies	guidance	on	the	recognition	and	measurement	of	uncertain	tax	
positions	and,	if	issued,	may	result	in	companies	revising	their	threshold	for	
recognizing	tax	benefits	that	have	some	degree	of	uncertainty.	the	expo-
sure	draft	also	addresses	the	accrual	of	any	interest	and	penalties	related	to	
tax	uncertainties.	the	fasb	expects	to	issue	the	final	interpretation,	which	
would	include	amendments	to	sfas	no.	109,	“accounting	for	income	
taxes,”	in	the	first	quarter	of	2006.	suntrust	is	currently	in	the	process	of	
evaluating	the	impact	that	this	exposure	draft,	if	finalized,	would	have	on	
the	company’s	financial	position	or	results	of	operations.

in	december	2005,	the	fasb	issued	fsp	no.	sop	94-6-1,	“terms	of	
loan	products	that	may	give	rise	to	a	concentration	of	credit	risk.”	fsp	
no.	sop	94-6-1	requires	additional	disclosures	for	certain	loan	products	
that	expose	entities	to	higher	risks	than	traditional	loan	products.	the	fsp	
requires	the	company	to	disclose	additional	information	such	as	significant	
concentrations	of	credit	risks	resulting	from	these	products,	quantitative	
information	about	the	market	risks	of	financial	instruments	that	is	consis-
tent	with	the	way	the	company	manages	or	adjusts	those	risks,	concen-
trations	in	revenue	from	particular	products	if	certain	conditions	are	met,	
and	the	factors	that	influenced	management’s	judgment	as	it	relates	to	the	
accounting	policy	for	credit	losses	and	doubtful	accounts.	this	fsp	is	effec-
tive	for	the	reporting	period	ended	december	31,	2005.	the	required	disclo-
sures	related	to	the	company’s	loan	products	that	are	within	the	scope	of	
this	fsp	are	included	in	note	19	to	the	consolidated	financial	statements.
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	 twelve	months	ended	december	31,	2004	(unaudited)
	 	 national	
	 suntrust	 commerce	 pro	forma	 pro	forma	
(in	thousands	except	per	share	data)	 banks,	inc.1	 financial2	 adjustments3	 combined
interest	and	dividend	income	 $5,218,382	 $797,873	 $(5,033)	 $6,011,222
interest	expense	 1,533,227	 218,000	 27,103	 1,778,330
net	interest	income	 3,685,155	 579,873	 (32,136)	 4,232,892
provision	for	loan	losses	 135,537	 43,977	 —	 179,514
net	interest	income	after	provision	for	loan	losses	 3,549,618	 535,896	 (32,136)	 4,053,378
noninterest	income	 2,604,446	 358,305	 —	 2,962,751
noninterest	expense	 3,897,038	 525,887	 10,209	 4,433,134
income	before	provision	for	income	taxes	 2,257,026	 368,314	 (42,345)	 2,582,995
provision	for	income	taxes	 684,125	 125,342	 (16,091)	 793,376
	 	 net	income	 $1,572,901	 $242,972	 $(26,254)	 $1,789,619
average	shares:
	 	 diluted	 303,309	 —	 58,772	 362,081
	 	 basic	 299,375	 —	 57,311	 356,686
income	per	average	common	share:
	 	 diluted	 $5.19	 —	 —	 $4.94
	 	 basic	 5.25	 —	 —	 5.02
1	the	reported	results	of	suntrust	banks,	inc.	for	the	twelve	months	ended	december	31,	2004	include	the	results	of	the	acquired	national	commerce	financial	from	the	october	1,	2004	acquisition	date.

2	represents	results	of	national	commerce	financial	from	January	1,	2004	through	september	30,	2004.

3	pro	forma	adjustments	include	the	following	items:	amortization	of	core	deposit	and	other	intangibles	of	$49.3	million,	net	of	ncf’s	historical	amortization	of	$39.1	million,	amortization	of	loan	purchase	accounting	
adjustment	of	$7.0	million,	accretion	of	securities	purchase	accounting	adjustment	of	$1.9	million,	accretion	of	deposit	purchase	accounting	adjustment	of	$3.9	million,	and	acccretion	of	short-term	and	long-term	bor-
rowings	purchase	accounting	adjustments	of	$5.7	million.	additionally,	interest	expense	includes	$36.7	million	for	funding	costs	as	though	the	funding	for	the	cash	component	of	the	transaction	occurred	January	1,	2004.

note	2	•	acquisitions/Dispositions
on	october	1,	2004,	suntrust	acquired	national	commerce	financial	
corporation	and	subsidiaries,	a	memphis-based	financial	services	organi-
zation.	ncf’s	parent	company	merged	into	suntrust	in	a	transaction	that	
qualified	as	a	tax-free	reorganization.	the	acquisition	was	accounted	for	
under	the	purchase	method	of	accounting	with	the	results	of	operations	for	
ncf	included	in	suntrust’s	results	beginning	october	1,	2004.	under	the	
purchase	method	of	accounting	the	assets	and	liabilities	of	the	former	ncf	
were	recorded	at	their	respective	fair	values	as	of	october	1,	2004.

the	consideration	for	the	acquisition	was	a	combination	of	cash	and	
stock	with	an	aggregate	purchase	price	of	approximately	$7.4	billion.	the	
total	consideration	consisted	of	approximately	$1.8	billion	in	cash	and	
approximately	76.4	million	shares	of	suntrust	common	stock.

based	on	a	valuation	of	their	estimated	useful	lives,	the	core	deposit	
intangibles	are	being	amortized	over	a	10	year	period	using	the	sum	of	the

	
years	digit	method	and	the	other	intangibles	are	being	amortized	over	a	
weighted	average	of	7.3	years	using	the	straight	line	method.	no	goodwill	
related	to	ncf	was	deductible	for	tax	purposes.	the	company	incurred	
$98.6	million	and	$28.4	million	in	merger	expenses	in	2005	and	2004,	
respectively,	which	represent	incremental	costs	to	integrate	ncf’s	opera-
tions.	more	specifically,	these	represent	costs	primarily	related	to	consult-
ing	fees	for	systems	and	other	integration	intitiatives,	employee-related	
charges	and	marketing	expenditures.

the	following	unaudited	condensed	income	statement	discloses	
the	pro	forma	results	of	the	company	as	though	the	national	commerce	
financial	acquisition	had	occurred	at	the	beginning	of	the	period	presented:

notes	to	consolidated	financial	statements	 continued
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on	december	31,	2005,	suntrust	entered	into	a	stock	purchase	agreement	
whereby	the	company	sold	its	100%	interest	in	carswell	of	carolina,	inc.,	a	
full	service	insurance	agency	offering	comprehensive	insurance	services	to	
its	clients,	for	cash	totaling	$10.9	million.

on	september	19,	2005,	suntrust	entered	into	a	definitive	agreement	
to	sell	its	49%	interest	in	first	market	bank,	fsb.	although	it	is	currently	
anticipated	that	the	sale	will	take	place	in	the	first	quarter	of	2006,	the	
company	cannot	give	any	assurance	as	to	when,	or	if,	the	sale	will	occur.

during	the	second	quarter	of	2005,	ama	holdings,	inc.	(“holdings”),	a	
100%	subsidiary	of	suntrust,	exercised	a	right	to	call	41	minority	member	
owned	interests	in	ama,	llc	(“llc”).	the	transaction	resulted	in	$3.3	mil-
lion	of	goodwill	that	was	deductible	for	tax	purposes.	as	of	december	31,	
2005,	holdings	owned	792	member	interests	and	209	member	interests	
of	llc	were	owned	by	employees.	the	employee-owned	interests	may	be	
called	by	holdings	at	its	discretion,	or	put	to	holdings	by	the	holders	of	the	
member	interest.

on	march	31,	2005,	suntrust	sold	substantially	all	of	the	factoring	
assets	of	its	division,	receivables	capital	management	(“rcm”),	to	cit	
group,	inc.	the	sale	of	approximately	$238	million	in	net	assets	resulted	
in	a	gain	of	$30.0	million.	this	gain	was	partially	offset	by	$10.1	million	
of	expenses	primarily	related	to	the	severance	of	rcm	employees	and	the	
write-off	of	obsolete	rcm	financial	systems	and	equipment.	the	net	gain	of	
$19.9	million	was	recorded	in	the	consolidated	statements	of	income	as	
a	component	of	noninterest	income.	in	the	third	quarter	of	2005,	an	addi-
tional	gain	of	$3.5	million	was	recorded	due	to	the	actual	expense	incurred	
for	severance	and	the	write-off	of	obsolete	systems	and	equipment	being	
less	than	what	was	estimated	in	the	first	quarter	of	2005.	as	a	result,	the	
gain	related	to	the	rcm	factoring	asset	sale	totaled	$23.4	million	for	the	
year	ended	december	31,	2005.

on	January	27,	2005,	suntrust	purchased	the	remaining	20%	minor-
ity	interest	of	lighthouse	partners,	llc	(“lhp”),	a	non-registered	limited	
liability	company	established	to	provide	alternative	investment	strategies	
for	clients.	the	transaction	resulted	in	$39.8	million	of	goodwill	and	$11.1	
million	of	other	intangibles	which	were	both	deductible	for	tax	purposes.

on	may	28,	2004,	suntrust	acquired	substantially	all	of	the	assets	of	
seix	investment	advisors,	inc	(“seix”).	the	company	acquired	approximately	
$17	billion	in	assets	under	management.	the	company	paid	$190	million	
in	cash,	resulting	in	$84.0	million	of	goodwill	and	$99.2	million	of	other	
intangible	assets,	all	of	which	are	deductible	for	tax	purposes.	additional	
payments	may	be	made	in	2007	and	2009,	contingent	on	performance.	the	
additional	payments	are	currently	estimated	to	total	approximately	$77.8	
million.

on	June	2,	2003,	suntrust	completed	the	acquisition	of	lighthouse	
financial	services,	inc.	(lighthouse)	based	in	hilton	head	island,	south	
carolina.	the	company	acquired	approximately	$636.6	million	in	assets,	
$567.4	million	in	loans,	and	$420.9	million	in	deposits.	 in	addition,	
suntrust	paid	$131.4	million	in	a	combination	of	cash	and	suntrust	stock.	
the	transaction	resulted	in	$98.8	million	of	goodwill	and	$22.6	million	of	
other	intangible	assets,	which	were	not	deductible	for	tax	purposes.

suntrust	 completed	the	 acquisition	of	sunamerica	 mortgage	
(sunamerica),	one	of	the	top	mortgage	lenders	in	metro	atlanta,	on	July	31,	
2003.the	transaction	resulted	in	$10.2	million	of	goodwill	and	$9.0	million	
of	other	intangibles,	all	of	which	were	deductible	for	tax	purposes.	in	2005,	
additional	payments	of	$4.3	million	were	made	to	sunamerica	employees	
that	were	contingent	on	2004	performance.

note	3	•	funds	Sold	and	Securities	purchased	under	agreements	to	resell
funds	sold	and	securities	purchased	under	agreements	to	resell	at	december	31	were	as	follows:
(dollars	in	thousands)	 2005	 2004
federal	funds	 $384,575	 $332,725
resell	agreements	 928,923	 1,263,544
	 total	funds	sold	and	securities	purchased	under	agreements	to	resell	 $1,313,498	 $1,596,269

securities	purchased	under	agreements	to	resell	are	collateralized	by	u.s.	
government	or	agency	securities	and	are	carried	at	the	amounts	at	which	
securities	will	be	subsequently	resold.	the	company	takes	possession	of	all	
securities	under	agreements	to	resell	and	performs	the	appropriate	margin	
evaluation	on	the	acquisition	date	based	on	market	volatility,	as	necessary.	

the	company	requires	collateral	between	100%	and	105%	of	the	underly-
ing	securities.	the	total	market	value	of	the	collateral	held	was	$958.1	mil-
lion	and	$1,279.8	million	at	december	31,	2005	and	2004,	of	which	$572.5	
million	and	$856.8	million	was	repledged,	respectively.
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note	4	•	trading	assets	and	liabilities
the	fair	values	of	the	components	of	trading	account	assets	and	liabilities	at	december	31	were	as	follows:
(dollars	in	thousands)	 2005	 2004
trading	assets
u.s.	government	and	agency	securities	 $468,056	 $265,339
corporate	and	other	debt	securities	 662,827	 565,795
equity	securities	 366	 105
mortgage-backed	securities	 278,294	 136,494
derivative	contracts	 1,059,311	 915,422
municipal	securities	 337,179	 219,783
commercial	paper	 5,192	 80,707
	 total	trading	assets	 $2,811,225	 $2,183,645
trading	liabilities
u.s.	government	and	agency	securities	 $522,084	 $445,251
derivative	contracts	 1,007,137	 638,943
other	 104	 14,369
	 total	trading	liabilities	 $1,529,325	 $1,098,563

note	5	•	Securities	available	for	Sale
securities	available	for	sale	at	december	31	were	as	follows:
	 2005
	 amortized	 unrealized	 unrealized	 fair	
(dollars	in	thousands)	 cost	 gains	 losses	 value
u.s.	treasury	and	other	u.s.	government	agencies	and	corporations	 $2,593,813	 $584	 $47,389	 $2,547,008
states	and	political	subdivisions	 914,082	 15,460	 3,869	 925,673
asset-backed	securities	 1,630,751	 8,207	 26,304	 1,612,654
mortgage-backed	securities	 17,354,552	 11,669	 343,527	 17,022,694
corporate	bonds	 1,090,559	 2,665	 22,793	 1,070,431
common	stock	of	the	coca-cola	company	 110	 1,945,512	 —	 1,945,622
other	securities1	 1,369,921	 31,818	 —	 1,401,739
	 total	securities	available	for	sale	 $24,953,788	 $2,015,915	 $443,882	 $26,525,821

	 2004
	 amortized	 unrealized	 unrealized	 fair	
(dollars	in	thousands)	 cost	 gains	 losses	 Value
u.s.	treasury	and	other	u.s.	government	agencies	and	corporations	 $2,543,917	 $7,246	 $13,039	 $2,538,124
states	and	political	subdivisions	 841,605	 25,118	 1,126	 865,597
asset-backed	securities	 2,590,001	 7,616	 19,090	 2,578,527
mortgage-backed	securities	 18,366,981	 58,160	 99,806	 18,325,335
corporate	bonds	 1,667,077	 19,719	 7,494	 1,679,302
common	stock	of	the	coca-cola	company	 110	 2,003,796	 —	 2,003,906
other	securities1	 921,224	 29,065	 —	 950,289
	 total	securities	available	for	sale	 $26,930,915	 $2,150,720	 $140,555	 $28,941,080
1	includes	$860.1	million	and	$676.5	million	at	december	31,	2005	and	december	31,	2004,	respectively,	of	federal	home	loan	bank	and	federal	reserve	bank	stock	stated	at	par	value.

notes	to	consolidated	financial	statements	 continued
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proceeds	from	the	sale	of	investments	in	debt	securities	were	$4.4	billion,	
$8.9	billion	and	$7.6	billion	in	2005,	2004	and	2003.	gross	realized	gains	
were	$21.7	million,	$16.5	million,	and	$124.9	million	and	gross	realized	
losses	on	such	sales	were	$28.8	million,	$58.2	million,	and	$1.0	million	in	
2005,	2004,	and	2003.

securities	available	for	sale	that	were	pledged	to	secure	public	depos-
its,	trust	and	other	funds	had	fair	values	of	$18.1	billion,	$17.4	billion,	and	
$13.7	billion	at	december	31,	2005,	2004,	and	2003.

securities	with	unrealized	losses	at	december	31	were	as	follows:
	 2005
	 less	than	twelve	months	 twelve	months	or	longer	 total
	 fair	 unrealized	 fair	 unrealized	 fair	 unrealized	
(dollars	in	thousands)	 value	 losses	 value	 losses	 value	 losses
u.s.	treasury	and	other	u.s.	government	agencies	and	corporations	 $752,954	 $11,120	 $1,531,278	 $36,269	 $2,284,232	 $47,389
states	and	political	subdivisions	 215,707	 2,431	 68,139	 1,438	 283,846	 3,869
asset-backed	securities	 392,960	 5,082	 756,999	 21,222	 1,149,959	 26,304
mortgage-backed	securities	 10,151,064	 180,232	 6,169,528	 163,295	 16,320,592	 343,527
corporate	bonds	 319,211	 5,037	 556,868	 17,756	 876,079	 22,793
	 total	securities	with	unrealized	losses	 $11,831,896	 $203,902	 $9,082,812	 $239,980	 $20,914,708	 $443,882

	 2004
	 less	than	twelve	months	 twelve	months	or	longer	 total
	 fair	 unrealized	 fair	 unrealized	 fair	 unrealized	
(dollars	in	thousands)	 Value	 losses	 Value	 losses	 Value	 losses
u.s.	treasury	and	other	u.s.	government	agencies	and	corporations	 $1,731,338	 ($12,866)	 $10,008	 ($173)	 $1,741,346	 ($13,039)
states	and	political	subdivisions	 126,990	 (1,082)	 2,772	 (44)	 129,762	 (1,126)
asset-backed	securities	 1,397,935	 (19,090)	 —	 —	 1,397,935	 (19,090)
mortgage-backed	securities	 10,810,197	 (90,178)	 422,018	 (9,628)	 11,232,215	 (99,806)
corporate	bonds	 517,550	 (3,262)	 84,390	 (4,232)	 601,940	 (7,494)
	 total	securities	with	unrealized	losses	 $14,584,010	 ($126,478)	 $519,188	 ($14,077)	 $15,103,198	 ($140,555)

the	amortized	cost	and	fair	value	of	investments	in	debt	securities	at	december	31,	2005	by	estimated	average	life	are	shown	below.	actual	cash	flows	will	
differ	from	estimated	average	lives	and	contractual	maturities	because	borrowers	may	have	the	right	to	call	or	prepay	obligations	with	or	without	call	or	
prepayment	penalties.
	 amortized	 fair
(dollars	in	thousands)	 cost	 Value
due	in	one	year	or	less	 $1,164,077	 $1,164,070
due	in	one	year	through	five	years	 19,600,283	 19,209,842
due	after	five	years	through	ten	years	 2,613,724	 2,599,096
after	ten	years	 205,673	 205,452
	 total	 $23,583,757	 $23,178,460

market	changes	in	interest	rates	and	market	changes	in	credit	spreads	will	
result	in	temporary	unrealized	losses	as	a	normal	fluctuation	in	the	mar-
ket	price	of	securities.	securities	with	unrealized	losses	totaling	$203.9	
million	have	been	in	an	unrealized	loss	position	for	less	than	12	months.	
these	securities	were	purchased	mostly	in	2005	and	the	temporary	losses	
are	due	primarily	to	a	rise	in	market	interest	rates	during	2005.	the	$240.0	
million	in	unrealized	losses	which	have	been	in	a	loss	position	for	more	
than	12	months	are	primarily	mortgage-backed	securities	issued	by	u.s.	
government	agencies	which	were	purchased	in	2003	and	2004.	the	rea-

son	for	the	temporary	loss	is	that	market	interest	rates	are	higher	than	
when	these	securities	were	originally	purchased.	the	total	unrealized	loss	
of	$443.9	million	represents	2.1%	of	the	fair	value.	the	company	reviews	
all	of	its	securities	with	unrealized	losses	for	impairment	at	least	quarterly.	
as	part	of	these	reviews,	the	company	determined	that	a	particular	asset-
backed	security	was	impaired	for	other-than-temporary	reasons	and	recog-
nized	a	security	loss	of	$15.3	million	in	2004.	the	company	has	determined	
that	there	were	no	additional	other-than-temporary	impairments	associ-
ated	with	the	above	securities	at	december	31,	2005.
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total	nonaccrual	loans	at	december	31,	2005	and	2004	were	$271.9	mil-
lion	and	$354.2	million,	respectively.	the	gross	amounts	of	interest	income	
that	would	have	been	recorded	in	2005,	2004,	and	2003	on	nonaccrual	
loans	at	december	31	of	each	year,	if	all	such	loans	had	been	accruing	inter-
est	at	their	contractual	rates,	were	$28.3	million,	$21.6	million,	and	$33.7	
million,	while	interest	income	actually	recognized	totaled	$13.2	million,	
$19.0	million,	and	$14.1	million,	respectively.

at	december	31,	2005	and	2004,	impaired	loans	amounted	to	$147.2	
million	and	$208.4	million,	respectively.	at	december	31,	2005	and	2004,	

impaired	loans	requiring	an	allowance	for	loan	losses	were	$88.1	million	and	
$167.0	million,	respectively.	included	in	the	allowance	for	loan	and	lease	
losses	was	$22.7	million	and	$42.2	million	at	december	31,	2005	and	
2004,	respectively,	related	to	impaired	loans.	for	the	years	ended	december	
31,	2005,	2004,	and	2003,	the	average	recorded	investment	in	impaired	
loans	was	$191.6	million,	$213.2	million,	and	$359.6	million,	respectively;	
and	$8.2	million,	$14.4	million,	and	$10.0	million,	respectively,	of	interest	
income	was	recognized	on	loans	while	they	were	impaired.

note	6	•	loans
the	composition	of	the	company’s	loan	portfolio	at	december	31	is	shown	in	the	following	table:
(dollars	in	thousands)	 2005	 2004
commercial	 $33,764,183	 $31,823,812
real	estate:
	 home	equity	 13,635,705	 11,519,168
	 construction	 11,046,903	 7,845,416
	 residential	mortgages	 29,877,312	 24,553,498
	 other	 12,516,035	 12,083,747
credit	card	 264,512	 175,304
consumer	loans	 13,450,245	 13,425,227
	 	 total	loans	 $114,554,895	 $101,426,172

note	7	•	allowance	for	loan	and	lease	losses
activity	in	the	allowance	for	loan	and	lease	losses	is	summarized	in	the	table	below:
(dollars	in	thousands)	 2005	 2004	 2003
balance	at	beginning	of	year	 $1,050,024	 $941,922	 $930,114
allowance	from	acquisitions,	dispositions		and	other	activity	–	net	 —	 173,844	 9,324
provision	for	loan	losses	 176,886	 135,537	 313,550
loan	charge-offs	 (315,245)	 (316,081)	 (394,328)
loan	recoveries	 116,463	 114,802	 83,262
balance	at	end	of	year	 $1,028,128	 $1,050,024	 $941,922

notes	to	consolidated	financial	statements	 continued
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	 operating	 capital	
(dollars	in	thousands)	 leases	 leases
2006	 $126,321	 $2,305
2007	 116,025	 2,337
2008	 102,325	 2,372
2009	 86,163	 2,384
2010	 72,251	 2,496
thereafter	 354,340	 32,903
	 total	minimum	lease	payments	 857,425	 44,797
amounts	representing	interest	 	 23,803
present	value	of	net	minimum	lease	payments	 	 $20,994

the	carrying	amounts	of	premises	and	equipment	subject	to	mortgage	
indebtedness	(included	in	long-term	debt)	were	not	significant	at	december	
31,	2005	and	2004.

Various	company	facilities	are	leased	under	both	capital	and	noncan-
celable	operating	leases	with	initial	remaining	terms	in	excess	of	one	year.		
minimum	payments,	by	year	and	in	aggregate,	as	of	december	31,	2005	
were	as	follows:

net	premises	and	equipment	included	$15.3	million	and	$16.3	million	at	
december	31,	2005	and	2004,	respectively,	related	to	capital	leases.

aggregate	rent	expense	(principally	for	offices),	including	contingent	
rent	expense,	amounted	to	$153.5	million,	$133.8	million,	and	$124.7	

million	for	2005,	2004	and	2003,	respectively.	depreciation/amortization	
expense	for	the	years	ended	december	31,	2005,	2004	and	2003	totaled	
$211.9	million,	$191.6	million	and	$183.5	million,	respectively.

note	8	•	premises	and	equipment
premises	and	equipment	at	december	31	were	as	follows:
(dollars	in	thousands)	 useful	life	 2005	 2004
land	 	 $468,179	 $446,760
buildings	and	improvements	 2	–	40	years	 1,484,335	 1,544,566
leasehold	improvements	 1	–	30	years	 421,442	 438,356
furniture	and	equipment	 1	–	20	years	 1,160,456	 1,378,395
construction	in	progress	 	 159,266	 114,462
	 	 3,693,678	 3,922,539
less	accumulated	depreciation	and	amortization	 	 1,839,151	 2,062,124
	 total	premises	and	equipment	 	 $1,854,527	 $1,860,415



suntrust	2005	annual	report80

	 	 	corporate	and	 	 wealth	and	
	 	 	 investment	 	 investment	 	 corporate/	
(dollars	in	thousands)	 retail	 commercial	 banking	 mortgage	 management	 ncf	 other	 total
Balance,	January	1,	2004	 $736,514	 $123,276	 $94,852	 $53,663	 $69,333	 $—	 $—	 $1,077,638
purchase	price	adjustment	 449	 190	 —	 2,579	 863	 —	 —	 4,081
seix	investment	advisors	 —	 —	 —	 —	 83,990	 —	 —	 83,990
reallocation	 (4,975)	 —	 —	 —	 4,975	 —	 —	 —
ncf	acquisition	 —	 —	 —	 —	 —	 5,635,121	 —	 5,635,121
branch	divestiture	 —	 —	 —	 —	 —	 (2,496)	 —	 (2,496)
other	acquisitions	 —	 —	 —	 —	 7,679	 —	 —	 7,679
Balance,	December	31,	2004	 731,988	 123,466	 94,852	 56,242	 166,840	 5,632,625	 —	 6,806,013
ncf	goodwill	allocation	 4,143,359	 1,143,986	 53,510	 187,566	 94,065	 (5,632,625)	 10,139	 —
ncf	purchase	price	adjustments	 (2,189)	 (6,089)	 (892)	 (172)	 (1,223)	 —	 (2,804)	 (13,369)
purchase	of	lhp	minority	shares	 —	 —	 —	 —	 39,801	 —	 —	 39,801
sun	america	contingent		
	 consideration	 —	 —	 —	 4,349	 —	 —	 —	 4,349
purchase	of	ama	holdings	
	 minority	shares	 —	 —	 —	 —	 3,349	 —	 —	 3,349
sale	of	carswell	of	carolina,	inc.	 —	 —	 —	 —	 (4,975)	 —	 —	 (4,975)
Balance,	December	31,	2005	 $4,873,158	 $1,261,363	 $147,470	 $247,985	 $297,857	 $—	 $7,335	 $6,835,168

the	changes	in	the	carrying	amounts	of	other	intangible	assets	for	the	twelve	months	ended	december	31,	2004	and	2005	are	as	follows:

	 	 mortgage	
	 core	deposit	 servicing	
(dollars	in	thousands)	 intangible	 rights	 other	 total
Balance,	January	1,	2004	 $165,028	 $449,293	 $25,298	 $639,619
amortization	 (67,072)	 (168,127)	 (10,510)	 (245,709)
servicing	rights	originated	 —	 196,118	 —	 196,118
seix	acquisition	 —	 —	 99,200	 99,200
ncf	acquisition	 327,000	 5,108	 37,000	 369,108
branch	divestiture	 (813)	 —	 —	 (813)
other	 —	 —	 3,928	 3,928
Balance,	December	31,	2004	 424,143	 482,392	 154,916	 1,061,451
amortization	 (99,400)	 (166,482)	 (19,565)	 (285,447)
servicing	rights	originated	 —	 341,694	 —	 341,694
lhp	client	relationships	and	noncompete	agreements	 —	 —	 11,119	 11,119
sale	of	carswell	of	carolina,	inc.	 —	 —	 (5,850)	 (5,850)
Balance,	December	31,	2005	 $324,743	 $657,604	 $140,620	 $1,122,967

note	9	•	intangible	assets
under	the	provisions	of	sfas	no.	142,	“goodwill	and	other	intangible	
assets,”	goodwill	is	tested	for	impairment	on	an	annual	basis	and	as	events	
occur	or	circumstances	change	that	would	more	likely	than	not	reduce	the	
fair	value	of	a	reporting	unit	below	its	carrying	amount.	the	company	com-	

	
pleted	its	annual	review	as	of	september	30,	2005,	and	determined	there	
was	no	impairment	of	goodwill	as	of	this	date.	the	changes	in	the	carrying	
amount	of	goodwill	by	reportable	segment	for	the	twelve	months	ended	
december	31,	2004	and	2005	are	as	follows:

notes	to	consolidated	financial	statements	 continued
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note	10	•	funds	purchased	and	Securities	Sold	under	agreement	to	repurchase
funds	purchased	and	securities	sold	under	agreement	to	repurchase	at	december	31	were	as	follows:
(dollars	in	thousands)	 2005	 2004
federal	funds	 $4,258,013	 $3,882,342
repurchase	agreements	 6,116,520	 5,460,489
	 total	funds	purchased	and	securities	sold	under	agreement	to	repurchase	 $10,374,533	 $9,342,831

the	average	balances	of	short-term	borrowings	for	the	years	ended	
december	31,	2005,	2004,	and	2003	were	$2.7	billion,	$1.7	billion,	and	
$2.2	billion,	respectively,	while	the	maximum	amounts	outstanding	at	any	

month-end	during	the	years	ended	december	31,	2005,	2004,	and	2003	
were	$3.5	billion,	$4.0	billion,	and	$4.2	billion,	respectively.

note	11	•	other	Short-term	Borrowings
other	short-term	borrowings	as	of	december	31	include:
	 2005	 2004
(dollars	in	thousands)	 Balance	 rates	 balance	 rates
federal	funds	purchased	maturing	in	over	one	day	 $725,000	 4.23%	 $810,000	 2.13%
master	notes	 441,112	 3.45	 534,220	 0.87
u.s.	treasury	demand	notes	 440,412	 3.96	 477,929	 2.00
other	 331,100	 various	 240,400	 various
	 total	other	short-term	borrowings	 $1,937,624	 	 $2,062,549

the	estimated	amortization	expense	for	intangible	assets,	excluding	amortization	of	mortgage	servicing	rights,	for	the	subsequent	five	years	is	as	follows:

	 core	deposit	
(dollars	in	thousands)	 intangible	 other	 total
2006	 $83,915	 $18,147	 $102,062
2007	 68,657	 17,993	 86,650
2008	 53,387	 16,065	 69,452
2009	 36,372	 12,845	 49,217
2010	 28,697	 11,254	 39,951
thereafter	 53,715	 64,316	 118,031
	 total	 $324,743	 $140,620	 $465,363
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the	following	is	an	analysis	of	capitalized	mortgage	servicing	rights	included	in	intangible	assets	in	the	consolidated	balance	sheets:

(dollars	in	thousands)	 2005	 2004	 2003
balance	at	beginning	of	year	 $482,392	 $449,293	 $383,918
amortization1	 (166,482)	 (168,127)	 (324,221)
servicing	rights	originated	 341,694	 196,118	 384,198
lighthouse	acquisition	 —	 —	 5,398
ncf	acquisition	 —	 5,108	 —
balance	at	end	of	year	 $657,604	 $482,392	 $449,293
1included	$89.6	million,	$77.4	million,	and	$158.9	million	for	the	years	ended	december	31,	2005,	2004,	and	2003,	respectively,	on	loans	that	have	been	paid-in-full	and	loans	that	have	been	foreclosed.

the	above	sensitivities	are	hypothetical	and	should	be	used	with	caution.	as	
the	amounts	indicate,	changes	in	fair	value	based	on	variations	in	assump-
tions	generally	cannot	be	extrapolated	because	the	relationship	of	the	
change	in	assumption	to	the	change	in	fair	value	may	not	be	linear.	also,	

the	effect	of	a	variation	in	a	particular	assumption	on	the	fair	value	of	the	
retained	interest	is	calculated	without	changing	any	other	assumption.	in	
reality,	changes	in	one	factor	may	result	in	changes	in	another,	which	could	
magnify	or	counteract	the	sensitivities.

	 2005	 2004
payment	rate	(annual)	 13.3%	 14.9%
weighted-average	life	(in	years)	 6.8	 6.2
discount	rate	 10.0%	 9.5%
weighted-average	coupon	 5.8%	 5.9%

(dollars	in	millions)	 2005	 2004
fair	value	of	retained	mortgage	servicing	rights	 $996.3	 $631.5
prepayment	rate	assumption	(annual)	 13.3%	 14.9%
	 decline	in	fair	value	of	10%	adverse	change	 $48.4	 $35.5
	 decline	in	fair	value	of	20%	adverse	change	 92.1	 67.8
residual	cash	flows	discount	rate	(annual)	 10.0%	 9.5%
	 decline	in	fair	value	of	10%	adverse	change	 $32.7	 $19.1
	 decline	in	fair	value	of	20%	adverse	change	 63.4	 37.1

note	12	•	Securitization	activity/Mortgage	Servicing	rights
in	2005,	the	company	securitized	$688.2	million	of	residential	mortgage	
loans,	receiving	net	proceeds	totaling	$515.9	million,	and	recognized	a	
pretax	loss	of	$1.6	million.	interests	of	$173.3	million	retained	from	the	
residential	mortgage	loan	securitization	were	valued	using	quoted	market	
prices	or	quoted	market	prices	of	similar	assets	and	were	classified	as	trad-
ing	assets.	in	addition,	the	company	continues	to	perform	servicing	for	the	
residential	mortgage	loans	and	recognized	a	servicing	asset	of	$5.6	million	
at	fair	value.	the	fair	value	was	derived	using	the	following	assumptions:	
prepayment	speed	of	18.0%,	an	average	life	of	4.8	years,	and	a	discount	
rate	of	11.0%.

as	of	december	31,	2005	and	2004,	the	company	had	retained	inter-
ests	of	$288.4	million	and	$382.8	million,	respectively,	classified	as	securi-
ties	available	for	sale	and	$173.3	million	classified	as	trading	assets	as	of	
december	31,	2005.

a	summary	of	the	key	economic	assumptions	used	to	measure	total	
mortgage	servicing	rights	and	the	sensitivity	of	the	december	31,	2005	
and	2004	fair	values	to	immediate	10%	and	20%	adverse	changes	in	those	
assumptions	follows.

no	valuation	allowances	were	required	at	december	31,	2005,	2004,	and	
2003	for	the	company’s	mortgage	servicing	rights.	as	of	december	31,	
2005	and	2004,	the	total	unpaid	principle	balance	of	mortgage	loans	ser-

viced	was	$105.6	billion	and	$79.9	billion,	respectively.	included	in	these	
amounts	were	$69.3	billion	and	$55.8	billion	as	of	december	31,	2005	and	
2004,	respectively,	of	loans	serviced	for	third	parties.

notes	to	consolidated	financial	statements	 continued
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note	13	•	long-term	Debt
long-term	debt	at	december	31	consisted	of	the	following:
(dollars	in	thousands)	 2005	 2004
parent	company	only
senior
	 floating	rate	notes	due	2007	 $399,950	 $400,000
	 3.625%	notes	due	2007	 249,759	 250,000
	 6.25%	notes	due	2008	 294,135	 294,250
	 4.00%	notes	due	2008	 349,461	 350,000
	 4.25%	notes	due	2009	 299,078	 300,000
	 floating	rate	notes	due	2019	 50,563	 50,563
	 6.00%	notes	due	2028	 221,603	 222,925
	 capital	lease	obligations	 —	 166
	 other	 (9,054)	 43,800
	 	 total	senior	debt	–	parent	 1,855,495	 1,911,704
subordinated
	 7.375%	notes	due	2006	 199,940	 200,000
	 7.75%	notes	due	2010	 299,324	 300,000
	 6.00%	notes	due	2026	 199,878	 200,000
	 	 total	subordinated	debt	–	parent	 699,142	 700,000
Junior	subordinated
	 7.90%	notes	due	20271	 249,978	 250,000
	 floating	rate	notes	due	20271	 383,691	 384,029
	 floating	rate	notes	due	20281	 249,599	 250,000
	 7.125%	notes	due	20311	 300,000	 300,000
	 7.05%	notes	due	20311	 300,000	 300,000
	 7.70%	notes	due	20311	 200,000	 200,000
	 	 total	junior	subordinated	debt	–	parent	 1,683,268	 1,684,029
	 	 	 total	parent	company	(excluding	intercompany	of	$189,835	in	2005	and	$193,922	in	2004)	 4,237,905	 4,295,733
Subsidiaries
senior
	 floating	rate	notes	due	2005	 —	 1,850,455
	 floating	rate	notes	due	2006	 1,000,000	 1,000,000
	 2.125%	notes	due	2006	 150,000	 149,989
	 2.50%	notes	due	2006	 399,976	 399,553
	 floating	rate	notes	due	2008	 500,000	 —
	 2.086%	notes	due	2008	 —	 499,838
	 floating	rate	notes	due	2009	 423,696	 —
	 3.868%	notes	due	2009	 —	 4,165
	 4.55%	notes	due	2009	 199,871	 —
	 2.70%	notes	due	2014	 9,160	 9,160
	 floating	rate	notes	due	2018	 283,769	 —
	 capital	lease	obligations	 20,994	 21,329
	 fhlb	advances	(2005:	0.00	–	8.79%,	2004:	0.00	–	8.79%)	 9,174,864	 10,893,456
	 direct	finance	lease	obligations	 267,693	 207,342
	 other	 224,069	 255,844
	 	 total	senior	debt	–	subsidaries	 12,654,092	 15,291,131
subordinated
	 7.25%	notes	due	2006	 249,910	 249,783
	 6.90%	notes	due	2007	 99,947	 99,820
	 6.50%	notes	due	2008	 140,565	 140,845
	 6.375%	notes	due	2011	 1,000,692	 1,000,820
	 5.00%	notes	due	2015	 549,288	 —
	 floating	rate	notes	due	2015	 500,000	 —
	 5.45%	notes	due	2017	 499,034	 499,034
	 5.20%	notes	due	2017	 349,037	 350,000
	 5.40%	notes	due	2020	 298,779	 —
	 	 total	subordinated	debt	–	subsidaries	 3,687,252	 2,340,302
Junior	subordinated
	 8.16%	notes	due	20261	 200,000	 200,000
	 	 total	junior	subordinated	debt	–	subsidaries	 200,000	 200,000
	 	 	 total	subsidiaries	 16,541,344	 17,831,433
total	long-term	debt	 $20,779,249	 $22,127,166
1	notes	payable	to	trusts	formed	to	issue	trust	preferred	securities	totaled	$1.9	billion	at	december	31,	2005	and	2004.
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principal	amounts	due	for	the	next	five	years	on	long-term	debt	are:	2006	
–	$2,654.3	million;	2007	–	$904.0	million;	2008	–	$2,952.5	million;	2009	
–	$1,828.0	million;	2010		–	$400.7	million;	and	thereafter	–	$12,039.8	mil-
lion.	restrictive	provisions	of	several	long-term	debt	agreements	prevent	
the	company	from	creating	liens	on,	disposing	of,	or	issuing	(except	to	
related	parties)	voting	stock	of	subsidiaries.	further,	there	are	restrictions	
on	mergers,	consolidations,	certain	leases,	sales	or	transfers	of	assets,	mini-
mum	shareholders’	equity,	and	maximum	borrowings	by	the	company.	as	of	
december	31,	2005,	the	company	was	in	compliance	with	all	covenants	and	
provisions	of	long-term	debt	agreements.	long-term	debt	of	$1,883.3	mil-
lion	and	$1,884.0	million	as	of	december	31,	2005	and	2004,	respectively,	
qualified	as	tier	1	capital.	as	currently	defined	by	federal	bank	regulators,	

long-term	debt	of	$3,712.2	million	and	$2,404.2	million	as	of	december	31,	
2005	and	2004,	respectively,	qualified	as	tier	2	capital.

effective	december	31,	2003,	as	a	result	of	the	adoption	of	fin	46(r),	
the	company	deconsolidated	certain	wholly-owned	trusts	which	had	been	
formed	for	the	sole	purpose	of	issuing	trust	preferred	securities.	the	proceeds	
from	the	trust	preferred	securities	issuances	were	invested	in	junior	subor-
dinated	debentures	of	the	parent	company	and	bank	parent	company.	the	
obligations	of	these	debentures	constitute	a	full	and	unconditional	guaran-
tee	by	the	parent	company	and	bank	parent	company	of	the	trust	preferred	
securities.	the	junior	subordinated	debentures	held	by	the	trusts	included	in	
the	company’s	long-term	debt	were	$1,883.3	million	and	$1,884.0	million	
as	of	december	31,	2005	and	2004,	respectively.

note	14	•	capital
the	company	is	subject	to	various	regulatory	capital	requirements	which	involve	quantitative	measures	of	the	company’s	assets.

substantially	all	of	the	company’s	retained	earnings	are	undistributed	earn-
ings	of	the	bank,	which	are	restricted	by	various	regulations	administered	
by	federal	and	state	bank	regulatory	authorities.	retained	earnings	of	the	
bank	available	for	payment	of	cash	dividends	to	the	bank	parent	company	
under	these	regulations	totaled	approximately	$854	million	and	$544	mil-
lion	at	december	31,	2005	and	2004,	respectively.	the	company	also	has	
amounts	of	cash	reserves	required	by	the	federal	reserve.	as	of	december	
31,	2005	and	2004,	these	reserve	requirements	totaled	$863.6	million	and	
$708.5	million,	respectively.

in	the	calculation	of	basic	and	diluted	eps,	net	income	is	identi-
cal.	shares	of	0.3	million,	5.3	million,	and	2.2	million	for	the	years	ended	
december	31,	2005,	2004,	and	2003,	respectively,	were	excluded	in	the	
computation	of	average	potential	shares	because	they	would	have	been	
antidilutive.	below	is	a	reconciliation	for	the	three	years	ended	december	
31,	2005,	of	the	difference	between	average	basic	common	shares	out-
standing	and	average	diluted	common	shares	outstanding.

(shares	in	thousands)	 2005	 2004	 2003
average	common	shares	–	basic	 359,066	 299,375	 278,295
effect	of	dilutive	securities
	 stock	options	 2,723	 2,154	 1,166
	 performance	and	restricted	stock	 1,665	 1,780	 1,973
average	common	shares	–	diluted	 363,454	 303,309	 281,434

	 2005	 2004
(dollars	in	millions)	 amount	 ratio	 amount	 ratio
suntrust	banks,	inc.
	 tier	1	capital	 $11,080	 7.01%	 $9,784	 7.16%
	 total	capital	 16,714	 10.57	 14,153	 10.36
	 tier	1	leverage	 	 6.65	 	 6.64
suntrust	bank
	 tier	1	capital	 11,715	 7.49	 9,162	 7.80
	 total	capital	 16,483	 10.54	 12,539	 10.67
	 tier	1	leverage	 	 7.04	 	 7.27

notes	to	consolidated	financial	statements	 continued
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(dollars	in	thousands)	 2005	 2004
Deferred	tax	assets
allowance	for	loan	and	lease	losses	 $379,098	 $399,436
accrued	expenses	 130,539	 98,252
other	 136,091	 222,483
	 gross	deferred	tax	assets	 $645,728	 $720,171
Deferred	tax	liabilities
net	unrealized	gains	in	accumulated	other	comprehensive	income	 $532,466	 $649,688
leasing	 791,429	 769,630
employee	benefits	 181,244	 248,374
mortgage	 233,214	 146,858
securities	 58,418	 30,878
intangible	assets	 39,497	 77,820
fixed	assets	 39,595	 48,509
loans	 95,487	 53,959
other	 105,414	 67,175
	 gross	deferred	tax	liabilities	 $2,076,764	 $2,092,891
net	deferred	tax	liability	 $1,431,036	 $1,372,720

note	15	•	income	taxes
the	components	of	income	tax	expense	included	in	the	consolidated	statements	of	income	were	as	follows:
	 year	ended	december	31
(dollars	in	thousands)	 2005	 2004	 2003
current	income	tax	expense
federal	 $654,389	 $517,508	 $381,250
state	 46,449	 21,629	 15,686
	 total	 $700,838	 $539,137	 $396,936
Deferred	income	tax	expense
federal	 $162,628	 $123,883	 $154,348
state	 15,690	 21,105	 25,557
	 total	 $178,318	 $144,988	 $179,905
total	income	tax	expense	 $879,156	 $684,125	 $576,841

the	company’s	income	from	international	operations,	before	provision	
for	income	taxes,	was	not	significant.	additionally,	the	tax	effect	of	unreal-
ized	gains	and	losses	on	securities	available	for	sale,	unrealized	gains	and	
losses	on	certain	derivative	financial	instruments,	and	other	comprehensive	
income	related	to	certain	retirement	plans	were	recorded	in	other	com-

prehensive	income	and	had	no	effect	on	income	tax	expense	(see	note	23,	
comprehensive	income,	to	the	consolidated	financial	statements).

a	reconciliation	of	the	expected	income	tax	expense	at	the	statutory	
federal	income	tax	rate	of	35%	to	the	company’s	actual	income	tax	expense	
and	effective	tax	rate	for	the	past	three	years	is	as	follows:

deferred	income	tax	liabilities	and	assets	result	from	temporary	differences	
between	assets	and	liabilities	measured	for	financial	reporting	purposes	and	
for	income	tax	return	purposes.	these	assets	and	liabilities	are	measured	

using	the	enacted	tax	rates	and	laws	that	are	currently	in	effect.	the	signifi-
cant	components	of	the	net	deferred	tax	liability	at	december	31	were	as	
follows:

	 2005	 2004	 2003
	 	 percent	of	 	 percent	of	 	 percent	of	
	 	 pre-tax	 	 pre-tax	 	 pre-tax	
(dollars	in	thousands)	 amount	 income	 amount	 income	 amount	 income
income	tax	expense	at	federal	statutory	rate	 $1,003,238	 35.0%	 $789,959	 35.0%	 $668,198	 35.0%
increase	(decrease)	resulting	from:
	 tax-exempt	interest	 (51,016)	 (1.8%)	 (38,610)	 (1.7%)	 (31,951)	 (1.7%)
	 income	tax	credits,	net	 (67,130)	 (2.3%)	 (51,264)	 (2.3%)	 (39,653)	 (2.1%)
	 state	income	taxes,	net	of	federal	benefit	 40,387	 1.4%	 27,777	 1.2%	 26,807	 1.4%
	 dividends	on	subsidiary	preferred	stock	 (22,456)	 (0.8%)	 (23,037)	 (1.0%)	 (23,567)	 (1.2%)
	 other	 (23,867)	 (0.8%)	 (20,700)	 (0.9%)	 (22,993)	 (1.2%)
total	income	tax	expense	and	rate	 $879,156	 30.7%	 $684,125	 30.3%	 $576,841	 30.2%
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suntrust	and	its	subsidiaries	file	consolidated	income	tax	returns	where	
permissible	or	required.	each	subsidiary	generally	remits	current	taxes	to	or	
receives	current	refunds	from	the	parent	company	based	on	what	would	be	
required	had	the	subsidiary	filed	an	income	tax	return	as	a	separate	entity.	
deferred	tax	assets	resulting	from	state	net	operating	loss	carryforwards	
consist	of	$28.3	million	(net	of	a	valuation	allowance	of	$2.8	million)	for	
2005	and	$27.8	million	for	2004.	the	state	net	operating	losses	expire,	if	
not	utilized,	in	varying	amounts	from	2006	to	2022.

the	company’s	federal	and	state	income	tax	returns	are	subject	to	
review	and	examination	by	government	authorities.	Various	examinations	
are	now	in	progress.	in	the	opinion	of	management,	any	future	adjustments	
which	may	result	from	these	examinations	should	not	have	a	material	
effect	on	the	company’s	consolidated	financial	statements.

note	16	•	employee	Benefit	plans
suntrust	sponsors	various	incentive	plans	for	eligible	employees.	the	
management	incentive	plan	for	key	employees	provides	for	annual	cash	
awards,	if	any,	based	on	the	attainment	of	the	company	profit	plan	and	the	
achievement	of	business	unit,	as	well	as,	individual	performance	objectives.	
the	performance	unit	plan	(“pup”)	for	key	executives	provides	cash	awards,	
if	any,	based	on	multi-year	earnings	performance	in	relation	to	earnings	
goals	established	by	the	compensation	committee	(“committee”)	of	the	
company’s	board	of	directors.

the	company	provides	stock-based	awards	through	the	suntrust	
banks,	inc.	2004	stock	plan	(“stock	plan”)	under	which	the	committee	
has	the	authority	to	grant	stock	options,	restricted	stock,	and	perfor-
mance-based	restricted	stock	(“performance	stock”)	to	key	employees	of	
the	company.	under	the	2004	stock	plan,	a	total	of	14	million	shares	of	
common	stock	is	authorized	and	reserved	for	issuance,	of	which	no	more	
than	2.8	million	shares	may	be	issued	as	restricted	stock.	stock	options	
are	granted	at	a	price	which	is	no	less	than	the	fair	market	value	of	a	share	
of	suntrust	common	stock	on	the	grant	date	and	may	be	either	tax-quali-
fied	incentive	stock	options	or	non-qualified	stock	options.	prior	to	2002,	
the	company	did	not	record	expense	as	a	result	of	the	grant	or	exercise	of	
any	of	the	stock	options.	effective	January	1,	2002,	the	company	adopted	
prospectively	the	fair	value	recognition	approach	and	began	expensing	the	
cost	of	stock	options.

with	respect	to	currently	outstanding	performance	stock,	shares	
must	be	granted,	awarded	and	vested	before	participants	take	full	title.

	
after	performance	stock	is	granted	by	the	committee,	specified	portions	
are	awarded	based	on	increases	in	the	average	price	of	suntrust	common	
stock	above	the	initial	price	specified	by	the	committee.	awards	are	dis-
tributed	on	the	earliest	of	(i)	fifteen	years	after	the	date	shares	are	awarded	
to	participants;	(ii)	the	participant	attaining	age	64;	(iii)	death	or	disability	
of	a	participant;	or	(iv)	a	change	in	control	of	the	company	as	defined	in	
the	stock	plan.	dividends	are	paid	on	awarded	but	unvested	performance	
stock,	and	participants	may	exercise	voting	privileges	on	such	shares.

the	compensation	element	for	performance	stock	(which	is	deferred	
and	shown	as	a	reduction	of	shareholders’	equity)	is	equal	to	the	fair	mar-
ket	value	of	the	shares	at	the	date	of	the	award	and	is	amortized	to	com-
pensation	expense	over	the	period	from	the	award	date	to	age	64	or	the	
15th	anniversary	of	the	award	date	whichever	comes	first.	approximately	
40%	of	performance	stock	awarded	became	fully	vested	on	february	10,	
2000	and	is	no	longer	subject	to	the	forfeiture	condition	set	forth	in	the	
original	agreements.	this	early-vested	performance	stock	was	converted	
into	an	equal	number	of	“phantom	stock	units”	as	of	that	date.	payment	
of	phantom	stock	units	will	be	made	to	participants	in	shares	of	suntrust	
common	stock	upon	the	earlier	to	occur	of	(1)	the	date	on	which	the	
participant	would	have	vested	in	his	or	her	performance	stock	or	(2)	the	
date	of	a	change	in	control.	dividend	equivalents	will	be	paid	at	the	same	
rate	as	the	shares	of	performance	stock;	however,	these	units	will	not	carry	
voting	privileges.

compensation	expense	related	to	the	incentive	plans	for	the	three	years	ended	december	31	were	as	follows:
(dollars	in	thousands)	 2005	 2004	 2003
401(k)	plan		 $60,560	 $49,046	 $44,090
management	incentive	plan	and	performance	unit	plan	 57,289	 55,027	 29,849
performance	and	restricted	stock	 9,190	 8,515	 5,475

notes	to	consolidated	financial	statements	 continued
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the	following	table	presents	information	on	stock	options	and	performance	and	restricted	stock:

	 stock	options	 performance	and	restricted	stock
	 	 	 weighted	 	 	 weighted	
	 	 	 average	 	 deferred	 average	
(dollars	in	thousands	except	per	share	data)	 shares	 price	range	 exercise	price	 shares	 compensation	 grant	price
Balance,	January	1,	2003	 11,742,908	 $13.96	–	$76.50	 $57.56	 2,687,492	 $28,862	 $—
granted	 3,818,050	 54.28	–		 69.90	 54.48	 198,985	 11,040	 55.48
exercised/vested	 (777,087)	 6.96	–		 65.25	 36.14	 (22,930)	 —	 —
cancelled/expired/forfeited	 (795,225)	 21.03	–		 73.06	 61.50	 (100,382)	 (4,787)	 —
acquisition	of	lighthouse	
	 financial	services,	inc.	 175,417	 6.96	–		 22.75	 13.32	 —	 —	 —
amortization	of	compensation	
	 element	 —	 —	 —	 —	 (5,475)	 —
Balance,	December	31,	2003	 14,164,063	 6.96	–		 76.50	 57.14	 2,763,165	 29,640	 —
granted	 4,013,523	 65.33	–		 73.19	 73.07	 271,844	 19,062	 70.13
exercised/vested	 (2,046,298)	 6.96	–		 73.06	 45.89	 (148,026)	 —	 —
cancelled/expired/forfeited	 (529,229)	 45.23	–		 73.19	 64.79	 (72,667)	 (3,676)	 —
acquisition	of	ncf	 5,830,146	 12.85	–		 67.64	 46.89	 —	 —	 —
amortization	of	compensation	
	 element	 —	 —	 —	 —	 (8,515)	 —
Balance,	December	31,	2004	 21,432,205	 6.96	–		 76.50	 58.21	 2,814,316	 36,511
granted	 4,064,417	 70.60	–		 74.25	 73.12	 79,353	 5,685	 71.91
exercised/vested	 (3,046,871)	 6.96	–		 73.19	 45.86	 (449,045)	 —	 —
cancelled/expired/forfeited	 (659,296)	 12.85	–		 73.40	 66.75	 (117,655)	 (6,784)	 —
amortization	of	compensation	
	 element	 —	 —	 —	 —	 (9,190)	 —
Balance,	December	31,	2005	 21,790,455	 $14.18	–	$76.50	 $62.46	 2,326,969	 $26,222
exercisable,	December	31,	2005	 11,123,240	 	 $57.61
available	for	additional	grant,	
	 December	31,	20051	 10,919,263
1includes	2.8	million	shares	available	to	be	issued	as	restricted	stock.

the	following	table	presents	information	on	stock	options	by	ranges	of	exercise	price	at	december	31,	2005:

	 options	outstanding	 options	exercisable
	 	 weighted	 weighted	 	 weighted	
	 number	 average	 average	remaining	 number	 average	
range	of	exercise	prices	 outstanding	 exercise	price	 contractual	life	(years)	 exercisable	 exercise	price
$14.18	to	$49.61	 2,011,282	 $40.18	 3.86	 2,011,282	 $40.18
	 49.75	to	64.57	 9,617,546	 56.36	 5.97	 6,439,996	 57.34
	 64.73	to	76.50	 10,161,627	 72.63	 7.26	 2,671,962	 71.37
	 21,790,455	 $62.46	 6.38	 11,123,240	 $57.61

effective	January	1,	2002,	the	company	adopted	the	fair	value	recognition	
provision	of	sfas	no.	123	and	applied	sfas	no.	123	prospectively	to	all	
awards	granted	after	January	1,	2002.	the	effect	on	net	income	and	earn-

ings	per	share	if	the	fair	value	based	method	had	been	applied	to	all	out-
standing	awards	in	each	period	is	as	follows:
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(dollars	in	thousands,	except	per	share	data)	 2005	 2004	 2003
net	income,	as	reported	 $1,987,239	 $1,572,901	 $1,332,297
stock-based	employee	compensation	expense	included	in	
	 reported	net	income,	net	of	related	tax	effects	 16,134	 10,962	 5,285
total	stock-based	employee	compensation	expense	
	 determined	under	fair	value	based	method	for	all	awards,	
	 net	of	related	tax	effects	 (16,138)	 (15,846)	 (14,474)
net	income,	pro	forma	 $1,987,235	 $1,568,017	 $1,323,108
earning	per	share:
	 diluted	–	as	reported	 $5.47	 $5.19	 $4.73
	 diluted	–	pro	forma	 5.47	 5.17	 4.70
	 basic	–	as	reported	 5.53	 5.25	 4.79
	 basic	–	pro	forma	 5.53	 5.24	 4.75

the	weighted	average	fair	values	of	options	granted	during	2005,	2004,	and	2003	were	$8.10,	$8.40,	and	$5.80	per	share,	respectively.	the	fair	value	of	each	
option	grant	is	estimated	on	the	date	of	grant	using	the	black-scholes	option	pricing	model	with	the	following	assumptions:

	 2005	 2004	 2003
expected	dividend	yield	 2.81%	 2.54%	 3.20%
expected	stock	price	volatility	 11.98	 12.98	 14.51
risk-free	interest	rate	(weighted	average)	 3.62	 3.10	 2.96
expected	life	of	options	 5	years	 5	years	 5	years

suntrust	maintains	a	defined	contribution	plan	that	offers	a	dollar	for	dollar	
match	on	the	first	3%	and	$.50	cents	on	each	dollar	for	the	4th	and	5th	per-
cents.	there	is	a	maximum	match	of	4%	of	eligible	wages	for	contributions	
of	5%	or	more	in	the	suntrust	banks,	inc.	401(k)	plan.

suntrust	maintains	a	funded,	noncontributory	qualified	retirement	
plan	covering	all	employees	meeting	certain	service	requirements.	the	plan	
provides	benefits	based	on	salary	and	years	of	service.	suntrust	contributed	
$30	million	to	this	plan	in	2004	to	maintain	a	well-funded	position	and	
manage	costs	tax-efficiently.	due	to	suntrust’s	practice	of	contributing	the	
maximum	tax	deductible	contribution	each	year,	the	plan	was	fully	funded	
at	the	beginning	of	2005,	and	no	tax	deductible	contributions	were	per-
mitted.	suntrust	will	continue	to	review	the	funded	status	of	the	plan	and	
make	additional	contributions	as	permitted	by	law.	it	is	anticipated	that	no	
contributions	will	be	required	during	2006.

on	october	1,	2004,	suntrust	acquired	ncf.	prior	to	the	acquisition,	
ncf	sponsored	a	funded	qualified	retirement	plan,	an	unfunded	nonquali-
fied	retirement	plan	for	some	of	its	participants,	and	certain	post	retirement	
health	benefits	for	its	employees.	effective	december	31,	2004,	participants	
no	longer	earned	future	service	in	the	ncf	retirement	plan	(qualified	plan),	
and	participants’	benefits	were	frozen	with	the	exception	of	adjustments	
for	pay	increases	after	2004.	all	former	ncf	employees	who	met	the	ser-
vice	requirements	began	to	earn	benefits	in	the	suntrust	retirement	plan	
effective	January	1,	2005.	the	ncf	retirement	plan	was	fully	funded	at	the	
beginning	of	both	fiscal	years	2004	and	2005;	therefore,	no	tax	deductible	
contributions	were	permitted.	it	is	anticipated	that	no	contributions	will	be	
required	during	fiscal	year	2006.

suntrust	also	maintains	unfunded,	noncontributory	non-qualified	
supplemental	defined	benefit	pension	plans	that	cover	key	executives	of	
the	company.	the	plans	provide	defined	benefits	based	on	years	of	service	
and	final	average	salary.	benefits	in	the	ncf	non-qualified	supplemental	
defined	benefit	pension	plan	were	frozen	effective	december	31,	2004.	

suntrust’s	obligations	for	these	non-qualified	supplemental	defined	benefit	
pension	plans	are	shown	separately	under	the	“supplemental	retirement	
benefits”	section	of	the	tables.

although	not	under	contractual	obligation,	suntrust	provides	cer-
tain	health	care	and	life	insurance	benefits	to	retired	employees	(“other	
post	retirement	benefits”	in	the	tables).	at	the	option	of	suntrust,	retirees	
may	continue	certain	health	and	life	insurance	benefits	if	they	meet	age	
and	service	requirements	for	post	retirement	benefits	while	working	for	the	
company.	the	health	care	plans	are	contributory	with	participant	contri-
butions	adjusted	annually;	the	life	insurance	plans	are	noncontributory.	as	
part	of	a	benefit	study	performed	in	2002,	suntrust	realigned	the	cost	shar-
ing	of	the	post	retirement	benefit	plans	with	retirees	and	eliminated	post	
retirement	life	insurance	benefits	for	employees	who	retire	after	december	
31,	2003.	additionally,	suntrust	no	longer	subsidizes	post-65	medi-
cal	benefits	for	employees	who	retired	after	december	31,	2003.	certain	
retiree	health	benefits	are	funded	in	a	retiree	health	trust.	in	addition,	
certain	retiree	life	insurance	benefits	are	funded	in	a	Voluntary	employees’	
beneficiary	association	(“Veba”).	suntrust	reserves	the	right	to	amend	or	
terminate	any	of	the	benefits	at	any	time.

as	part	of	suntrust’s	year	end	assumption	setting	process	in	2005,	
suntrust	authorized	a	study	to	examine	recent	experience	in	its	plan	popu-
lations.	the	scope	of	this	study	included	analysis	of	the	turnover,	retirement,	
disability,	medical	participation,	and	compensation	increases	in	the	past	
three	to	five	years.	in	general,	the	assumptions	suntrust	used	as	of	year-
end	2004	were	consistent	with	recent	experience.	suntrust	used	the	study	
to	refine	its	turnover	and	retirement	assumptions	to	reflect	expectations	
for	the	future.	suntrust	also	increased	its	compensation	increase	assump-
tion	from	4.0%	as	of	year	end	2004	to	4.5%	as	of	year	end	2005.	in	addi-
tion,	suntrust	has	updated	its	mortality	table	from	1994	group	annuity	
mortality	to	an	rp	2000	table.

notes	to	consolidated	financial	statements	 continued
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the	accumulated	benefit	obligation	for	the	retirement	benefits	at	the	
end	of	2005	and	2004	was	$1.5	billion	and	$1.4	billion,	respectively.	for	
the	supplemental	retirement	benefits,	the	accumulated	benefit	obliga-

tion	at	the	end	of	2005	and	2004	was	$106.8	million	and	$113.7	million,	
respectively.

(dollars	in	thousands)	 1%	increase	 1%	decrease
effect	on	post	retirement	benefit	obligation	 $8,875	 ($7,903)

assumed	healthcare	cost	trend	rates	have	a	significant	effect	on	the	
amounts	reported	for	the	post	retirement	plans.	as	of	december	31,	2005,	
suntrust	assumed	that	retiree	health	care	costs	will	increase	at	an	initial	
rate	of	10.50%	per	year.	suntrust	assumed	a	healthcare	cost	trend	that	rec-
ognizes	expected	medical	inflation,	technology	advancements,	rising	cost	

of	prescription	drugs,	regulatory	requirements	and	medicare	cost	shifting.	
suntrust	expects	this	annual	cost	increase	to	decrease	over	a	5-year	period	
to	5.25%	per	year.	due	to	changing	medical	inflation,	it	is	important	to	
understand	the	effect	of	a	one-percent	point	change	in	assumed	healthcare	
cost	trend	rates.	these	amounts	are	shown	below:

the	change	in	benefit	obligations	for	the	years	ended	december	31	was	as	follows:
	 	 supplemental	 other	
	 retirement	benefits	 retirement	benefits	 post	retirement	benefits
(dollars	in	thousands)	 2005	 2004	 2005	 2004	 2005	 2004
benefit	obligation,	beginning	of	year	 $1,570,728	 $1,268,690	 $127,969	 $100,436	 $182,291	 $176,400
service	cost	 63,604	 50,085	 2,130	 1,713	 3,034	 2,277
interest	cost	 94,494	 82,084	 5,718	 5,082	 9,921	 9,803
plan	participants’	contributions	 —	 —	 —	 —	 15,400	 14,122
amendments	 —	 —	 4,510	 1,883	 —	 —
actuarial	loss	(gain)	 93,889	 77,448	 11,080	 10,333	 9,390	 (4,860)
ncf	acquisition	 —	 149,297	 —	 11,713	 3,079	 14,056
benefits	paid	 (95,433)	 (56,876)	 (28,709)	 (3,191)	 (31,916)	 (29,507)
benefit	obligation,	end	of	year	 $1,727,282	 $1,570,728	 $122,698	 $127,969	 $191,199	 $182,291

	 	 supplemental	 other	

(weighted	average	assumptions	used	to	 retirement	benefits	 retirement	benefits	 post	retirement	benefits
determine	benefit	obligations,	end	of	year)	 2005	 2004	 2005	 2004	 2005	 2004
discount	rate	 5.68%	 5.90%	 5.56%	 4.59%	 5.45%	 5.35%
rate	of	compensation	increase	 4.50	 4.00	 4.50	 4.00	 n/a	 n/a

a	discount	rate	is	used	to	determine	the	present	value	of	future	ben-
efit	obligations.	the	discount	rate	for	each	plan	is	determined	by	matching	
the	expected	cash	flows	of	each	plan	to	a	yield	curve	based	on	long	term,	
high	quality	fixed	income	debt	instruments	available	as	of	the	measure-
ment	date.	a	string	of	benefit	payments	projected	to	be	paid	by	the	plan	
for	the	next	100	years	is	developed	based	on	most	recent	census	data,	plan	
provisions	and	assumptions.	the	benefit	payments	at	each	future	maturity	
are	discounted	by	the	year-appropriate	spot	interest	rates	(which	are	devel-
oped	from	a	yield	curve	of	approximately	500	aa	quality	bonds	with	similar	
maturities	as	the	benefit	payments).	the	model	then	solves	for	the	constant	
discount	rate	that	produces	the	same	present	value	of	the	projected	benefit	
payments	as	generated	by	discounting	each	year’s	payments	by	the	spot	
rate.	this	assumption	is	reviewed	by	the	suntrust	benefit	plan	committee	
and	updated	every	year	for	each	plan.

a	rate	of	compensation	growth	is	used	to	determine	future	benefit	
obligations	for	those	plans	whose	benefits	vary	by	pay.	based	on	a	2005	
study	of	recent	suntrust	salary	increase	experience	and	projections	of	real	
inflation,	wage	growth,	and	merit	increases,	suntrust	has	increased	its	
compensation	increase	assumption	from	4.0%	to	4.5%	from	year	end	2004	
to	year	end	2005.

actuarial	gains	and	losses	are	created	when	actual	experience	deviates	
from	assumptions.	the	main	sources	of	actuarial	losses	for	2005	result	from	
lower	discount	rates,	higher	salary	increase	assumptions,	changes	made	to	
refine	turnover	and	retirement	assumptions,	and	the	use	of	a	more	current	
mortality	table.
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in	december	2003,	the	medicare	prescription	drug,	improvement	and	
modernization	act	of	2003	(the	“act”)	was	enacted.	the	act	established	
a	prescription	drug	benefit	under	medicare,	known	as	“medicare	part	d,”	
and	a	federal	subsidy	to	sponsors	of	retiree	health	care	benefit	plans	that	
provide	a	prescription	drug	benefit	that	is	at	least	actuarially	equivalent	to	
medicare	part	d.

in	may	2004,	the	fasb	issued	fsp	no.	106-2,	“accounting	and	
disclosure	requirements	related	to	the	medicare	prescription	drug,	
improvement	and	modernization	act	(“fsp	106-2”).	fsp	106-2	provides	
definitive	guidance	on	the	recognition	of	the	effects	of	the	act	and	related	

disclosure	requirements	for	employers	that	sponsor	prescription	drug	ben-
efit	plans	for	retirees.	in	the	quarter	beginning	July	1,	2004,	the	company	
adopted	fsp	106-2	retroactively	to	January	1,	2004.	the	expected	subsidy	
reduced	the	accumulated	post	retirement	benefit	obligation	(“apbo”)	as	
of	January	1,	2004	by	$9.7	million,	and	net	periodic	cost	for	2004	by	$1.6	
million,	as	compared	to	the	amount	calculated	without	considering	the	
effects	of	the	subsidy.	accordingly,	adoption	of	fsp	106-2	in	2004	reduced	
the	January	1,	2005	apbo	by	$10.9	million,	and	net	periodic	cost	for	2005	
by	$1.5	million.

	 target	 percentage	of	plan	
	 allocation1	 assets	at	december	312

asset	category	 2006	 2005	 2004
equity	securities	 70–80%	 79%	 78%
debt	securities	 20–25	 19	 18
real	estate	 —	 —	 1
cash	equivalents	 0–5%	 2	 3
total	 	 100%	 100%
1	suntrust	retirement	plan	only.

2	suntrust	and	ncf	retirement	plans.

employer	contributions	and	benefits	paid	in	the	above	table	include	
only	those	amounts	contributed	directly	to	pay	participants’	plan	ben-
efits	or	added	to	plan	assets	in	2005	and	2004,	respectively.	supplemental	
retirement	plans	are	not	funded	through	plan	assets.

the	asset	allocation	for	the	suntrust	and	ncf	retirement	plans	at	
the	end	of	2005	and	2004,	and	the	target	allocation	for	2006,	by	asset	cat-

egory,	follow.	the	fair	value	of	plan	assets	(in	thousands)	for	these	plans	is	
$1,870,310	and	$1,878,771	at	the	end	of	2005	and	2004,	respectively.	the	
expected	long-term	rate	of	return	on	these	plan	assets	was	8.50%	in	2005	
and	2004.

at	december	31,	2005,	there	was	no	suntrust	common	stock	held	in	the	
suntrust	and	ncf	retirement	plans.	at	december	31,	2004,	equity	securi-
ties	include	suntrust	common	stock	of	$17.3	million,	or	0.9%	of	total	plan	
assets.

the	suntrust	benefit	plan	committee,	which	includes	several	mem-
bers	of	senior	management,	establishes	investment	policies	and	strate-
gies	and	formally	monitors	the	performance	of	the	funds	on	a	quarterly	
basis.	the	company’s	investment	strategy	with	respect	to	pension	assets	
is	to	invest	the	assets	in	accordance	with	the	employee	retirement	income	
security	act	and	fiduciary	standards.	the	long-term	primary	objectives	for	
the	retirement	plan	are	to	(1)	provide	for	a	reasonable	amount	of	long-term	
growth	of	capital,	manage	exposure	to	risk;	and	protect	the	assets	from	ero-
sion	of	purchasing	power,	and	(2)	provide	investment	results	that	meet	or	

exceed	the	retirement	plan’s	actuarially	assumed	long-term	rate	of	return.	
rebalancing	occurs	on	a	periodic	basis	to	maintain	the	target	allocation,	but	
normal	market	activity	may	result	in	deviations.

the	investment	strategy	for	the	other	post	retirement	benefit	plans	
is	maintained	separately	from	the	strategy	for	the	retirement	plan.	the	
company’s	investment	strategy	is	to	create	a	stream	of	investment	return	
sufficient	to	provide	for	current	and	future	liabilities	at	a	reasonable	level	
of	risk.	the	expected	long-term	rate	of	return	on	these	assets	was	8.5%	in	
2005	and	2004.

the	asset	allocation	for	the	other	post	retirement	benefit	plans	at	the	
end	of	2005	and	2004,	and	target	allocation	for	2006,	by	asset	category,	
are	as	follows:

the	change	in	plan	assets	for	the	years	ended	december	31	was	as	follows:
	 	 other	
	 retirement	benefits	 post	retirement	benefits
(dollars	in	thousands)	 2005	 2004	 2005	 2004
fair	value	of	plan	assets,	beginning	of	year	 $1,878,771	 $1,551,232	 $154,565	 $148,229
actual	return	on	plan	assets	 86,972	 188,790	 (2,871)	 7,283
acquisition	 —	 165,625	 —	 —
employer	contributions	 —	 30,000	 26,132	 14,438
plan	participants’	contributions	 —	 —	 15,400	 14,122
benefits	paid	 (95,433)	 (56,876)	 (31,916)	 (29,507)
fair	value	of	plan	assets,	end	of	year	 $1,870,310	 $1,878,771	 $161,310	 $154,565

notes	to	consolidated	financial	statements	 continued
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funDeD	StatuS
the	funded	status	of	the	plans,	reconciled	to	the	consolidated	balance	sheets,	is	as	follows:

	 	 supplemental	 other	
	 retirement	benefits	 retirement	benefits	 post	retirement	benefits
(dollars	in	thousands)	 2005	 2004	 2005	 2004	 2005	 2004
fair	value	of	plan	assets	 $1,870,310	 $1,878,771	 $—	 $—	 $161,310	 $154,565
benefit	obligations	 (1,727,282)	 (1,570,728)	 (122,698)	 (127,969)	 (191,199)	 (182,291)
funded	status	 143,028	 308,043	 (122,698)	 (127,969)	 (29,889)	 (27,726)
amounts	not	yet	recognized:
unrecognized	net	loss	 589,261	 448,447	 41,062	 47,170	 85,355	 71,000
unrecognized	prior	service	cost		 1,837	 1,357	 14,364	 12,388	 —	 —
unrecognized	net	transition	obligation	 —	 —	 —	 —	 16,251	 18,573
net	amount	recognized	 $734,126	 $757,847	 ($67,272)	 ($68,411)	 $71,717	 $61,847

at	december	31,	2005,	the	total	outstanding	unrecognized	net	loss	to	be	
recognized	in	future	years	for	all	retirement	and	post	retirement	benefits	
was	$715.7	million.	the	key	sources	of	the	cumulative	net	losses	are	attrib-
utable	to	(1)	sustained	decreases	in	the	discount	rate	for	the	past	several	
years,	(2)	recent	compensation	increases	which	have	exceeded	expectations	

and	resulted	in	the	increase	in	the	salary	increase	assumption	at	december	
31,	2005,	and	(3)	investment	losses	in	2000	through	2002	have	not	been	
fully	offset	by	recent	investment	gains.	as	discussed	previously,	suntrust	
reviews	its	assumptions	annually	to	ensure	they	represent	best	estimates	
for	the	future	and	will,	therefore,	minimize	future	gains	and	losses.

	 	 supplemental	 other	
	 retirement	benefits	 retirement	benefits	 post	retirement	benefits
(dollars	in	thousands)	 2005	 2004	 2005	 2004	 2005	 2004
prepaid	benefit	cost	 $734,126	 $757,847	 $—	 $—	 $71,717	 $61,847
accrued	benefit	cost	 —	 —	 (67,272)	 (68,411)	 —	 —
additional	minimum	liability	 —	 —	 (39,466)	 (45,303)	 —	 —
intangible	asset	 —	 —	 14,364	 12,388	 —	 —
accumulated	other	comprehensive	
	 income,	before	taxes	 —	 —	 25,102	 32,915	 —	 —
net	amount	recognized	 $734,126	 $757,847	 ($67,272)	 ($68,411)	 $71,717	 $61,847

pension	plans	with	an	accumulated	benefit	obligation,	in	excess	of	plan	assets	at	december	31	were	as	follows:

	 supplemental	
	 retirement	benefits
(dollars	in	thousands)	 2005	 2004
projected	benefit	obligation	 $122,698	 $127,969
accumulated	benefit	obligation	 106,791	 113,714

	 target	 percentage	of	plan	
	 allocation	 assets	at	december	31
asset	category	 2006	 2005	 2004
equity	securities	 35–50%	 49%	 45%
debt	securities	 50–65	 31	 42
other	 	 20	 13
total	 	 100%	 100%

a	contribution	of	$25.5	million	was	made	on	december	30,	2005	and	invested	in	a	short-term	fund.	equity	securities	do	not	include	suntrust	common	stock	
for	the	other	post	retirement	benefit	plans.
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net	perioDic	coSt
components	of	net	periodic	benefit	cost	were	as	follows:
	 	 supplemental	 other	
	 retirement	benefits	 retirement	benefits	 post	retirement	benefits
(dollars	in	thousands)	 2005	 2004	 2003	 2005	 2004	 2003	 2005	 2004	 2003
service	cost	 $63,604	 $50,085	 $43,071	 $2,130	 $1,713	 $1,520	 $3,034	 $2,277	 $2,515
interest	cost	 94,494	 82,084	 74,574	 5,718	 5,082	 4,991	 9,921	 9,803	 10,823
expected	return	on	plan	assets	 (156,426)	 (134,625)	 (111,656)	 —	 —	 —	 (8,880)	 (8,606)	 (8,489)
amortization	of	prior	service	cost	 (480)	 (480)	 (443)	 2,533	 1,992	 1,941	 —	 —	 —
recognized	net	actuarial	loss	 37,129	 37,910	 57,307	 6,229	 4,751	 4,358	 6,833	 5,554	 6,840
amortization	of	initial	transition	
	 obligation	 —	 —	 —	 —	 —	 44	 2,322	 2,322	 2,322
other	 (14,600)	 —	 —	 10,998	 —	 —	 3,032	 —	 —
net	periodic	benefit	cost	 $23,721	 $34,974	 $62,853	 $27,608	 $13,538	 $12,854	 $16,262	 $11,350	 $14,011
weighted-average	assumptions	
	 used	to	determine	net	cost
discount	rate	 5.90%	 6.25%	 6.75%	 4.53%1	 4.91%	 6.75%	 5.35%	 6.25%	 6.75%
expected	return	on	plan	assets	 8.50	 8.50	 8.75	 n/a	 n/a	 n/a	 6.00	 6.00	 6.25
rate	of	compensation	increase	 4.00	 3.50	 3.50	 4.00	 3.50	 3.50	 n/a	 n/a	 n/a
1	the	weighted	average	shown	for	2005	is	the	weighted	average	discount	rate	of	all	nonqualified	plans	as	of	the	beginning	of	the	fiscal	year.	interim	remeasurements	were	required	during	2005	due	to	settlements	
(i.e.,	large	lump	sum	payments	occurring).	the	discount	rate	as	of	each	remeasurement	date	was	selected	based	on	the	economic	environment	as	of	that	date.

expecteD	caSh	flowS
information	about	the	expected	cash	flows	for	the	pension	and	other	post	retirement	benefit	plans	follows:

	 	 supplemental	 other	post	retirement	 Value	to	company	
	 retirement	 retirement	 benefits	(excluding	 of	expected	
(dollars	in	thousands)	 benefits1	 benefits2	 medicare	subsidy)3	 medicare	subsidy
employer	contributions
2006	(expected)	to	plan	trusts	 $50,000	 $—	 $15,002	 ($965)
2006	(expected)	to	plan	participants	 —	 8,075	 —	 —
expected	Benefit	payments
2006	 78,144	 8,075	 16,985	 (965)
2007	 83,191	 9,624	 17,567	 (999)
2008	 88,871	 15,877	 17,930	 (1,022)
2009	 95,141	 13,217	 18,344	 (1,026)
2010	 102,254	 15,014	 18,609	 (1,015)
2011	–	2015	 639,303	 48,100	 90,518	 (4,646)
1	at	this	time,	suntrust	anticipates	contributions	to	the	retirement	plan	may	be	permitted	(but	not	required)	during	2006	based	on	the	funded	status	of	the	plan	and	contribution	limitations	under	the	employee	
retirement	income	security	act	of	1974	(erisa).	suntrust	expects	to	make	a	contribution	up	to	$50	million	not	to	exceed	irs	section	404	limits.

2	the	expected	benefit	payments	for	the	supplemental	retirement	plan	will	be	paid	directly	from	suntrust	corporate	assets.

3	the	2006	expected	contribution	for	the	other	post	retirement	benefits	plans	represent	the	expected	benefit	payments	under	the	medical	plans	only.	note	that	expected	benefits	under	other	post	retirement	benefits	
plans	are	shown	net	of	participant	contributions.

based	on	a	ten-year	capital	market	projection	of	the	target	asset	alloca-
tion	set	forth	in	the	investment	policy	for	the	suntrust	and	ncf	retirement	
plans,	the	pre-tax	expected	rate	of	return	on	plan	assets	was	8.50%	in	2005	
and	2004.	suntrust	will	leave	the	return	on	asset	assumption	at	8.50%	
for	2006	for	the	retirement	plans.	suntrust	will	lower	the	return	on	asset	
assumption	to	7.50%	for	2006	for	the	other	post	retirement	benefit	
plans.

in	addition,	suntrust	sets	pension	asset	values	equal	to	their	market	
value,	in	contrast	to	the	use	of	a	smoothed	asset	value	that	incorporates	
gains	and	losses	over	a	period	of	years.	utilization	of	market	value	of	assets	
provides	a	more	realistic	economic	measure	of	the	plan’s	funded	status	and	
cost.

assumed	discount	rates	and	expected	returns	on	plan	assets	affect	the	
amounts	of	net	periodic	pension	cost	reported.	a	25	basis	point	decrease	

in	the	discount	rate	or	expected	long-term	return	on	plan	assets	would	
increase	the	retirement	benefits	net	periodic	benefit	cost	approximately	
$13	million	and	$5	million,	respectively.

assumed	health	care	cost	trend	rates	have	a	significant	effect	on	the	
amounts	reported	for	the	health	care	plan.	a	one-percentage-point	change	
in	the	assumed	health	care	cost	trend	rates	would	have	had	the	following	
effect	in	fiscal	2005:

(dollars	in	thousands)	 1%	increase	 1%	decrease
effect	on	total	of	service	and	
	 interest	cost	 $501	 ($446)

notes	to	consolidated	financial	statements	 continued
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note	17	•	Derivatives	and	off-Balance	Sheet	arrangements
in	the	normal	course	of	business,	the	company	utilizes	various	financial	
instruments	to	meet	the	needs	of	clients	and	to	manage	the	company’s	
exposure	to	interest	rate	and	other	market	risks.	these	financial	instru-
ments,	which	consist	of	derivatives	contracts	and	credit-related	arrange-
ments,	involve,	to	varying	degrees,	elements	of	credit	and	market	risk	in	
excess	of	the	amount	recorded	on	the	consolidated	balance	sheets	in	accor-
dance	with	generally	accepted	accounting	principles.

credit	risk	represents	the	potential	loss	that	may	occur	because	a	
party	to	a	transaction	fails	to	perform	according	to	the	terms	of	the	con-
tract.	market	risk	is	the	possibility	that	a	change	in	market	prices	may	cause	
the	value	of	a	financial	instrument	to	decrease	or	become	more	costly	to	
settle.	the	contract/notional	amounts	of	financial	instruments,	which	are	
not	included	in	the	consolidated	balance	sheets,	do	not	necessarily	repre-
sent	credit	or	market	risk.	however,	they	can	be	used	to	measure	the	extent	
of	involvement	in	various	types	of	financial	instruments.

the	company	manages	the	credit	risk	of	its	derivatives	and	unfunded	
commitments	by	limiting	the	total	amount	of	arrangements	outstanding	
by	individual	counterparty,	by	monitoring	the	size	and	maturity	structure	of	
the	portfolio,	by	obtaining	collateral	based	on	management’s	credit	assess-
ment	of	the	counterparty,	and	by	applying	uniform	credit	standards	main-
tained	for	all	activities	with	credit	risk.	collateral	held	varies	but	may	include	
marketable	securities,	accounts	receivable,	inventory,	property,	plant	and	
equipment,	and	income-producing	commercial	properties.	collateral	may	
cover	the	entire	expected	exposure	for	transactions	or	may	be	called	for	
when	credit	exposure	exceeds	defined	thresholds	of	credit	risk.	in	addition,	
the	company	enters	into	master	netting	agreements	which	incorporate	the	
right	of	setoff	to	provide	for	the	net	settlement	of	covered	contracts	with	
the	same	counterparty	in	the	event	of	default	or	other	termination	of	the	
agreement.

DerivativeS
the	company	enters	into	various	derivative	contracts	both	in	a	dealer	
capacity,	to	facilitate	client	transactions,	and	also	as	a	risk	management	
tool.	where	contracts	have	been	created	for	clients,	the	company	enters	
into	transactions	with	dealers	to	offset	its	risk	exposure.	derivatives	are	
also	used	as	a	risk	management	tool	to	hedge	the	company’s	exposure	to	
changes	in	interest	rates	or	other	defined	market	risks.

interest	rate	swaps	are	contracts	in	which	a	series	of	interest	rate	cash	
flows,	based	on	a	specific	notional	amount	and	a	fixed	and	floating	interest	
rate,	are	exchanged	over	a	prescribed	period.	caps	and	floors	are	contracts	
that	transfer,	modify,	or	reduce	interest	rate	risk	in	exchange	for	the	pay-
ment	of	a	premium	when	the	contract	is	issued.	the	true	measure	of	credit	
exposure	is	the	replacement	cost	of	contracts	that	have	become	favorable	
to	the	company.

futures	and	forwards	are	contracts	for	the	delayed	delivery	of	securi-
ties	or	money	market	instruments	in	which	the	seller	agrees	to	deliver	on	
a	specified	future	date,	a	specified	instrument,	at	a	specified	price	or	yield.	
the	credit	risk	inherent	in	futures	is	the	risk	that	the	exchange	party	may	
default.	futures	contracts	settle	in	cash	daily;	thus,	there	is	minimal	credit	
risk	to	the	company.	the	credit	risk	inherent	in	forwards	arises	from	the	
potential	inability	of	counterparties	to	meet	the	terms	of	their	contracts.	
both	futures	and	forwards	are	also	subject	to	the	risk	of	movements	in	inter-
est	rates	or	the	value	of	the	underlying	securities	or	instruments.

derivative	instruments	expose	the	company	to	credit	and	market	
risk.	if	the	counterparty	fails	to	perform,	the	credit	risk	is	equal	to	the	fair	
value	gain	of	the	derivative.	when	the	fair	value	of	a	derivative	contract	
is	positive,	this	indicates	the	counterparty	owes	the	company,	and	there-
fore,	creates	a	repayment	risk	for	the	company.	when	the	fair	value	of	a	
derivative	contract	is	negative,	the	company	owes	the	counterparty	and	
has	no	repayment	risk.	the	company	minimizes	the	credit	or	repayment	
risk	in	derivative	instruments	by	entering	into	transactions	with	high	qual-
ity	counterparties	that	are	reviewed	periodically	by	the	company’s	credit	
committee.	the	company	also	maintains	a	policy	of	requiring	that	all	
derivative	contracts	be	governed	by	an	international	swaps	and	derivatives	
associations	master	agreement;	depending	on	the	nature	of	the	derivative	
transactions,	bilateral	collateral	agreements	may	be	required	as	well.	when	
the	company	has	more	than	one	outstanding	derivative	transaction	with	a	
single	counterparty,	and	there	exists	a	legally	enforceable	master	netting	
agreement	with	the	counterparty,	the	mark	to	market	exposure	is	the	net	
of	the	positive	and	negative	exposures	with	the	same	counterparty.	when	
there	is	a	net	negative	exposure,	the	company	considers	its	exposure	to	the	
counterparty	to	be	zero.	the	net	mark	to	market	position	with	a	particular	
counterparty	represents	a	reasonable	measure	of	credit	risk	when	there	is	
a	legally	enforceable	master	netting	agreement,	including	a	legal	right	of	
setoff	of	receivable	and	payable	derivative	contracts	between	the	company	
and	a	counterparty.

market	risk	is	the	adverse	effect	that	a	change	in	interest	rates,	cur-
rency	or	implied	volatility	rates	has	on	the	value	of	a	financial	instrument.	
the	company	manages	the	market	risk	associated	with	interest	rate,	credit,	
and	equity	derivatives	and	foreign	exchange	contracts	by	establishing	
and	monitoring	limits	on	the	types	and	degree	of	risk	that	may	be	under-
taken.	the	company	continually	measures	this	risk	by	using	a	value-at-risk	
methodology.

fair	value	heDgeS
the	company	enters	into	interest	rate	swaps	to	convert	fixed	rate	assets	
and	liabilities	to	floating	rates.	for	the	years	ended	december	31,	2005	
and	2004,	the	company	recognized	additional	income	in	the	net	interest	
income	of	$89.2	million	and	$197.7	million,	respectively,	related	to	cash	
payments	from	net	settlements	and	income	accrued	from	interest	rate	
swaps	accounted	for	as	fair	value	hedges.	this	hedging	strategy	resulted	in	
zero	ineffectiveness	for	the	years	ended	december	31,	2005	and	2004.

the	company	maintains	a	risk	management	program	to	manage	
interest	rate	risk	and	pricing	risk	associated	with	its	mortgage	lending	activ-
ities.	the	risk	management	program	includes	the	use	of	forward	contracts	
that	are	recorded	in	the	financial	statements	at	fair	value	and	are	used	to	
offset	changes	in	value	of	the	mortgage	inventory	due	to	changes	in	market	
interest	rates.	a	portion	of	the	forward	contracts	have	been	documented	as	
fair	value	hedges	of	specific	pools	of	loans	that	meet	the	similar	assets	test	
as	described	in	sfas	no.	133,	and	the	qualifying	pools	of	hedged	loans	are	
recorded	in	the	financial	statements	at	their	fair	value.	the	pools	of	loans	
are	matched	with	a	certain	portion	of	the	forward	contracts	so	that	the	
expected	changes	in	market	value	will	inversely	offset	within	a	range	of	80%	
to	125%.	this	hedging	strategy	resulted	in	ineffectiveness	that	reduced	
earnings	by	$40.4	million	and	$50.0	million	for	the	years	ended	december	
31,	2005	and	2004,	respectively.	the	impact	of	the	hedge	ineffectiveness	is	
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substantially	offset	by	higher	levels	of	net	interest	income	from	holding	first	
mortgage	loans.

caSh	flow	heDgeS
the	company	uses	various	interest	rate	swaps	to	convert	floating	rate	
assets	and	liabilities	to	fixed	rates.	specific	types	of	funding	and	principal	
amounts	hedged	were	determined	based	on	prevailing	market	conditions	
and	the	current	shape	of	the	yield	curve.	the	terms	and	notional	amounts	
of	the	swaps	are	determined	based	on	management’s	assessment	of	future	
interest	rates,	as	well	as	other	factors.

for	the	years	ended	december	31,	2005	and	2004,	the	company	
recognized	interest	income	of	$15.2	and	interest	expense	of	$46.2	mil-
lion,	respectively,	related	to	interest	rate	swaps	accounted	for	as	cash	flow	
hedges.	this	hedging	strategy	resulted	in	ineffectiveness	that	reduced	earn-
ings	by	$2.4	million	for	the	year	ended	december	31,	2005	and	resulted	in	
zero	ineffectiveness	for	the	year	ended	december	31,	2004.

gains	and	losses	on	derivative	contracts	that	are	reclassified	from	
accumulated	other	comprehensive	income	to	current	period	earnings	are	
included	in	net	interest	income.	as	of	december	31,	2005,	$16.8	million,	
net	of	taxes,	of	the	deferred	net	losses	on	derivative	instruments	that	are	
recorded	in	accumulated	other	comprehensive	income	are	expected	to	be	
reclassified	to	interest	expense	in	the	next	twelve	months	as	derivatives	
mature	or	as	payments	are	made.

traDing	activitieS
the	company	enters	into	various	derivative	contracts	on	behalf	of	its	cli-
ents	and	for	its	own	trading	account.	these	trading	positions	primarily	
include	interest	rate	swaps,	equity	derivatives,	credit	default	swaps,	futures,	
options,	and	foreign	currency	contracts.	the	company	maintains	positions	

in	interest	rate	swaps	for	its	own	trading	account	as	part	of	its	overall	inter-
est	rate	risk	management	strategy.	foreign	exchange	derivative	contracts	
are	used	to	manage	the	company’s	foreign	currency	exchange	risk	and	to	
provide	derivative	products	to	clients.	the	company	does	not	have	any	
hedges	of	foreign	currency	exposure	within	the	guidelines	of	sfas	no.	133.
the	company	buys	and	sells	credit	protection	to	clients	and	dealers	using	
credit	default	swaps.	these	derivative	instruments	allow	the	company	to	
pay	or	receive	a	stream	of	payments	in	return	for	receiving	or	providing	pro-
tection	in	the	event	of	default.	these	derivatives	are	accounted	for	as	trad-
ing	assets	and	liabilities	and	any	gain	or	loss	in	market	value	is	recorded	in	
trading	income.

creDit-relateD	arrangeMentS
in	meeting	the	financing	needs	of	its	clients,	the	company	issues	commit-
ments	to	extend	credit,	standby	and	other	letters	of	credit,	and	guarantees.	
for	additional	information	regarding	guarantees,	which	includes	standby	
and	other	letters	of	credit	see	note	18,	guarantees.	the	company	also	
provides	securities	lending	services.	for	these	instruments,	the	contrac-
tual	amount	of	the	financial	instrument	represents	the	maximum	poten-
tial	credit	risk	if	the	counterparty	does	not	perform	according	to	the	terms	
of	the	contract.	a	large	majority	of	these	contracts	expire	without	being	
drawn	upon.	as	a	result,	total	contractual	amounts	do	not	represent	actual	
future	credit	exposure	or	liquidity	requirements.

commitments	to	extend	credit	are	agreements	to	lend	to	a	client	who	
has	complied	with	predetermined	contractual	conditions.	commitments	
generally	have	fixed	expiration	dates	and	are	subjected	to	the	company’s	
credit	policy	standards.	as	of	december	31,	2005	and	2004,	the	company	
had	outstanding	commitments	to	extend	credit	to	its	clients	totaling	
$89.6	billion	and	$73.2	billion,	respectively.

	 at	December	31,	2005	 at	december	31,	2004
	 contract	or	 contract	or	
	 notional	amount	 notional	amount
	 	 for	 credit	risk	 	 for	 credit	risk	
(dollars	in	millions)	 end	user	 clients	 amount	 end	user	 clients	 amount
Derivatives	contracts
interest	rate	contracts
	 swaps	 $19,476	 $49,296	 $596	 $17,459	 $42,507	 $478
	 futures	and	forwards	 16,843	 3,750	 —	 8,649	 1,512	 —
	 caps/floors	 210	 17,369	 —	 60	 10,866	 —
	 total	interest	rate	contracts	 $36,529	 $70,415	 $596	 $26,168	 $54,885	 $478
foreign	exchange	rate	contracts	 186	 5,249	 99	 —	 6,020	 78
interest	rate	lock	commitments	 3,112	 —	 —	 3,793	 —	 —
commodity	and	other	contracts	 1,567	 7	 292	 1,549	 468	 179
	 total	derivatives	contracts	 $41,394	 $75,671	 $987	 $31,510	 $61,373	 $735
credit-related	arrangements
commitments	to	extend	credit	 $89,576	 	 $89,576	 $73,183	 	 $73,183
standby	letters	of	credit	and	
	 similar	arrangements	 13,510	 	 13,510	 11,125	 	 11,125
	 total	credit-related	arrangements	 $103,086	 	 $103,086	 $84,308	 	 $84,308
total	credit	risk	amount	 	 	 $104,073	 	 	 $85,043

notes	to	consolidated	financial	statements	 continued
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when-iSSueD	SecuritieS
the	company	enters	into	transactions	involving	“when-issued	securities.”	
when-issued	securities	are	commitments	to	purchase	or	sell	securities	
authorized	for	issuance	but	not	yet	actually	issued.	accordingly,	they	are	
not	recorded	on	the	consolidated	balance	sheets	until	issued.	risks	arise	
from	the	possible	inability	of	counterparties	to	meet	the	terms	of	their	
contracts	and	from	movements	in	securities	values	and	interest	rates.	as	
of	december	31,	2005	and	2004,	the	company	did	not	have	any	commit-
ments	to	purchase	or	sell	when-issued	securities.

variaBle	intereSt	entitieS	anD	off-Balance	Sheet	
arrangeMentS
suntrust	assists	in	providing	liquidity	to	select	corporate	clients	by	direct-
ing	them	to	a	multi-seller	commercial	paper	conduit,	three	pillars	funding	
llc	(“three	pillars”).	three	pillars	provides	financing	for	direct	purchases	
of	financial	assets	originated	and	serviced	by	suntrust’s	corporate	clients.	
three	pillars	finances	this	activity	by	issuing	a-1/p-1	rated	commercial	
paper.	the	result	is	a	favorable	funding	arrangement	for	these	clients.

three	pillars	has	issued	a	subordinated	note	to	a	third	party.	the	
holder	of	this	note	absorbs	the	majority	of	three	pillars’	expected	losses.	
the	subordinated	note	investor,	therefore,	is	three	pillars’	primary	bene-
ficiary,	and	thus	the	company	is	not	required	to	consolidate	three	pillars.	
as	of	december	31,	2005	and	2004,	three	pillars	had	assets	not	included	
on	the	company’s	consolidated	balance	sheets	of	approximately	$4.7	bil-
lion	and	$3.4	billion,	respectively,	consisting	of	primarily	secured	loans	and	
marketable	asset-backed	securities.

activities	related	to	the	three	pillars	relationship	generated	net	fee	
revenue	for	the	company	of	approximately	$25.2	million,	$24.2	million,	
and	$21.3	million	for	the	years	ended	december	31,	2005,	2004,	and	2003,	
respectively.	these	activities	include:	client	referrals	and	investment	recom-
mendations	to	three	pillars;	the	issuing	of	a	letter	of	credit,	which	provides	
partial	credit	protection	to	the	commercial	paper	holders;	and	providing	a	
majority	of	the	temporary	liquidity	arrangements	that	would	provide	fund-
ing	to	three	pillars	in	the	event	it	can	no	longer	issue	commercial	paper	or	in	
certain	other	circumstances.

as	of	december	31,	2005,	off-balance	sheet	liquidity	commitments	
and	other	credit	enhancements	made	by	the	company	to	three	pillars,	the	
sum	of	which	represents	the	company’s	maximum	exposure	to	potential	
loss,	totaled	$7.2	billion	and	$707.1	million,	respectively,	compared	to	

$5.9	billion	and	$548.7	million,	respectively,	as	of	december	31,	2004.	the	
company	manages	the	credit	risk	associated	with	these	commitments	by	
subjecting	them	to	the	company’s	normal	credit	approval	and	monitoring	
processes.

at	december	31,	2005,	the	company	had	contractual	relationships	
with	a	securitization	vehicle	that	is	considered	a	Vie.	the	company	is	the	
primary	beneficiary	of	the	Vie	and	therefore,	is	required	to	consolidate	its	
assets	and	liabilities.	as	of	december	31,	2005,	the	assets	of	this	entity,	
which	serve	as	collateral	for	the	entity’s	obligations,	totaled	$317.0	mil-
lion	and	are	reflected	in	interest-bearing	deposits	in	other	banks	on	the	
consolidated	balance	sheets.	creditors	of	the	Vie	have	no	recourse	to	the	
general	credit	of	the	company.	as	of	december	31,	2005,	the	company’s	
maximum	exposure	to	potential	loss	for	this	Vie	was	$38.1	million.

as	part	of	its	community	reinvestment	initiatives,	the	company	
invests	in	multi-family	affordable	housing	properties	throughout	its	foot-
print	as	a	limited	and/or	general	partner.	the	company	receives	affordable	
housing	federal	and	state	tax	credits	for	these	limited	partner	invest-
ments.	assets	in	partnerships	where	suntrust	is	only	a	limited	partner	of	
approximately	$803.0	million	and	$884.2	million	were	not	included	in	the	
consolidated	balance	sheets	at	december	31,	2005	and	2004,	respec-
tively.	the	company’s	maximum	exposure	to	loss	for	these	investments	at	
december	31,	2005	totaled	$166.0	million	as	compared	to	$198.1	million	
at	december	31,	2004,	consisting	of	the	limited	partnership	investments	
plus	unfunded	commitments.

suntrust	is	the	managing	general	partner	of	a	number	of	non-reg-
istered	investment	limited	partnerships	which	have	been	established	to	
provide	alternative	investment	strategies	for	its	clients.	in	reviewing	the	
partnerships	for	consolidation,	suntrust	determined	that	these	were	voting	
interest	entities	and	accordingly	considered	the	consolidation	guidance	con-
tained	in	emerging	issues	task	force	(“eitf”)	issue	no.	04-5,	“determining	
whether	a	general	partner,	or	the	general	partners	as	a	group,	controls	
a	limited	partnership	or	similar	entity	when	the	limited	partners	have	
certain	rights.”	under	the	terms	of	suntrust’s	non-registered	investment	
limited	partnerships,	the	limited	partnerships	have	certain	rights,	such	as	
those	specifically	indicated	in	eitf	issue	no.	04-5	(including	the	right	to	
remove	the	general	partner,	or	“kick-out	rights”).	as	such,	suntrust,	as	the	
general	partner,	is	precluded	from	consolidating	the	limited	partnerships.
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note	18	•	guarantees
the	company	has	undertaken	certain	guarantee	obligations	in	the	ordinary	
course	of	business.	in	following	the	provisions	of	fin	45,	the	company	must	
consider	guarantees	that	have	any	of	the	following	four	characteristics:	(i)	
contracts	that	contingently	require	the	guarantor	to	make	payments	to	a	
guaranteed	party	based	on	changes	in	an	underlying	factor	that	is	related	
to	an	asset,	a	liability,	or	an	equity	security	of	the	guaranteed	party;	(ii)	
contracts	that	contingently	require	the	guarantor	to	make	payments	to	
a	guaranteed	party	based	on	another	entity’s	failure	to	perform	under	an	
obligating	agreement;	(iii)	indemnification	agreements	that	contingently	
require	the	indemnifying	party	to	make	payments	to	an	indemnified	party	
based	on	changes	in	an	underlying	factor	that	is	related	to	an	asset,	a	liabil-
ity,	or	an	equity	security	of	the	indemnified	party;	and	(iv)	indirect	guaran-
tees	of	the	indebtedness	of	others.	the	issuance	of	a	guarantee	imposes	an	
obligation	for	the	company	to	stand	ready	to	perform,	and	should	certain	
triggering	events	occur,	it	also	imposes	an	obligation	to	make	future	pay-
ments.	payments	may	be	in	the	form	of	cash,	financial	instruments,	other	
assets,	shares	of	stock,	or	provisions	of	the	company’s	services.	the	fol-
lowing	is	a	discussion	of	the	guarantees	that	the	company	has	issued	as	of	
december	31,	2005	and	2004,	which	have	characteristics	as	specified	by	
fin	45.

letterS	of	creDit
letters	of	credit	are	conditional	commitments	issued	by	the	company	gen-
erally	to	guarantee	the	performance	of	a	client	to	a	third	party	in	borrow-
ing	arrangements,	such	as	commercial	paper,	bond	financing	and	similar	
transactions.	the	credit	risk	involved	in	issuing	letters	of	credit	is	essentially	
the	same	as	that	involved	in	extending	loan	facilities	to	clients	and	may	be	
reduced	by	selling	participations	to	third	parties.	the	company	issues	let-
ters	of	credit	that	are	classified	as	either	financial	standby,	performance	
standby,	or	commercial	letters	of	credit.	commercial	letters	of	credit	are	
specifically	excluded	from	the	disclosure	and	recognition	requirements	of	
fin	45.

as	of	december	31,	2005	and	december	31,	2004,	the	maximum	
potential	amount	of	the	company’s	obligation	was	$13.3	billion	and	$11.0	
billion,	respectively,	for	financial	and	performance	standby	letters	of	credit.	
the	company	has	recorded	$113.8	million	and	$99.4	million	in	other	lia-
bilities	for	unearned	fees	related	to	these	letters	of	credit	as	of	december	
31,	2005	and	december	31,	2004,	respectively.	the	company’s	outstand-
ing	letters	of	credit	generally	have	a	term	of	less	than	one	year.	if	a	letter	of	
credit	is	drawn	upon,	the	company	may	seek	recourse	through	the	client’s	
underlying	line	of	credit.	if	the	client’s	line	of	credit	is	also	in	default,	the	
company	may	take	possession	of	the	collateral	securing	the	line	of	credit.

contingent	conSiDeration
the	company	has	contingent	payment	obligations	related	to	certain	busi-
ness	combination	transactions.	payments	are	calculated	using	certain	
post-acquisition	performance	criteria.	the	potential	liability	associated	
with	these	arrangements	was	approximately	$163.0	million	and	$205.0	
million	as	of	december	31,	2005	and	december	31,	2004,	respectively.	as	
contingent	consideration	in	a	business	combination	is	not	subject	to	the	
recognition	and	measurement	provisions	of	fin	45,	the	company	currently	
has	no	amounts	recorded	for	these	guarantees	as	of	december	31,	2005.	
if	required,	these	contingent	payments	would	be	payable	within	the	next	
four	years.

other
in	the	normal	course	of	business,	the	company	enters	into	indemnifica-
tion	agreements	and	provides	standard	representations	and	warranties	in	
connection	with	numerous	transactions.	these	transactions	include	those	
arising	from	underwriting	agreements,	merger	and	acquisition	agreements,	
loan	sales,	contractual	commitments,	and	various	other	business	transac-
tions	or	arrangements.	the	extent	of	the	company’s	obligations	under	these	
indemnification	agreements	depends	upon	the	occurrence	of	future	events;	
therefore,	the	company’s	potential	future	liability	under	these	arrange-
ments	is	not	determinable.

third	party	investors	hold	series	b	preferred	stock	in	stb	real	estate	
holdings	(atlanta),	inc.	(“stbreh”),	a	subsidiary	of	suntrust.	the	contract	
between	stbreh	and	the	third	party	investors	contains	an	automatic	
exchange	clause	which,	under	certain	circumstances,	requires	the	series	b	
preferred	shares	to	be	automatically	exchanged	for	guaranteed	preferred	
beneficial	interest	in	debentures	of	the	company.	the	guaranteed	preferred	
beneficial	interest	in	debentures	are	guaranteed	to	have	a	liquidation	value	
equal	to	the	sum	of	the	issue	price,	$350.0	million,	and	an	approximate	yield	
of	8.5%	per	annum	subject	to	reduction	for	any	cash	or	property	dividends	
paid	to	date.	as	of	december	31,	2005	and	december	31,	2004,	$492.9	
million	and	$451.0	million	was	accrued	in	other	liabilities	for	the	principal	
and	interest,	respectively.	this	exchange	agreement	remains	in	effect	as	
long	as	any	shares	of	series	b	preferred	stock	are	owned	by	the	third	party	
investors,	not	to	exceed	30	years	from	the	february	25,	2002	date	of	issu-
ance	of	the	series	b	preferred	stock.

suntrust	investment	services,	inc.	(“stis”)	and	suntrust	capital	
markets,	inc.	(“stcm”),	broker-dealer	affiliates	of	suntrust,	use	a	common	
third	party	clearing	broker	to	clear	and	execute	their	clients’	securities	trans-
actions	and	to	hold	clients’	accounts.	under	their	respective	agreements,	
stis	and	stcm	agree	to	indemnify	the	clearing	broker	for	losses	that	result	

notes	to	consolidated	financial	statements	 continued
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note	19	•	concentrations	of	credit	risk
credit	risk	represents	the	maximum	accounting	loss	that	would	be	recog-
nized	at	the	reporting	date	if	borrowers	failed	to	perform	as	contracted	and	
any	collateral	or	security	proved	to	be	of	no	value.	concentrations	of	credit	
risk	(whether	on-	or	off-balance	sheet)	arising	from	financial	instruments	
can	exist	in	relation	to	individual	borrowers	or	groups	of	borrowers,	certain	
types	of	collateral,	certain	types	of	industries,	certain	loan	products,	or	cer-
tain	regions	of	the	country.	credit	risk	associated	with	these	concentrations	
could	arise	when	a	significant	amount	of	loans,	related	by	similar	character-
istics,	are	simultaneously	impacted	by	changes	in	economic	or	other	con-
ditions	that	cause	their	probability	of	repayment	to	be	adversely	affected.	
the	company	does	not	have	a	significant	concentration	to	any	individual	
client	except	for	the	u.s.	government	and	its	agencies.	the	major	concen-
trations	of	credit	risk	for	the	company	arise	by	collateral	type	in	relation	
to	loans	and	credit	commitments.	the	only	significant	concentration	that	
exists	is	in	loans	secured	by	residential	real	estate.	at	december	31,	2005,

	
the	company	had	$43.5	billion	in	residential	real	estate	loans,	represent-
ing	38.0%	of	total	loans,	and	an	additional	$15.7	billion	in	commitments	
to	extend	credit	on	such	loans.	the	company	originates	and	retains	certain	
residential	mortgage	loan	products	that	include	features	such	as	interest	
only	loans,	high	loan	to	value	loans	and	low	initial	interest	rate	loans,	which	
comprised	approximately	30%	of	loans	secured	by	residential	real	estate.	
the	risk	in	each	loan	type	is	mitigated	and	controlled	by	managing	the	tim-
ing	of	payment	shock,	private	mortgage	insurance	and	underwriting	guide-
lines.	a	geographic	concentration	arises	because	the	company	operates	
primarily	in	the	southeastern	and	mid-atlantic	regions	of	the	united	states.

suntrust	engages	in	limited	international	banking	activities.	the	
company’s	total	cross-border	outstandings	were	$412.8	million	as	of	
december	31,	2005.

from	a	client’s	failure	to	fulfill	their	contractual	obligations.	as	the	clear-
ing	broker’s	rights	to	charge	stis	and	stcm	have	no	maximum	amount,	
the	company	believes	that	the	maximum	potential	obligation	cannot	be	
estimated.	however,	to	mitigate	exposure,	the	affiliate	may	seek	recourse	
through	cash	or	securities	held	in	the	defaulting	clients’	accounts.	for	the	
year	ended	december	31,	2005,	suntrust	experienced	minimal	net	losses	
as	a	result	of	the	indemnity.	the	clearing	agreements	for	stis	and	stcm	
expire	in	may	2010.

the	company	has	guarantees	associated	with	credit	default	swaps,	
an	agreement	in	which	the	buyer	of	protection	pays	a	premium	to	the	
seller	of	the	credit	default	swap	for	protection	against	an	event	of	default.	
events	constituting	default	under	such	agreements	that	would	result	in	the	
company	making	a	guaranteed	payment	to	a	counterparty	may	include:	(i)	
default	of	the	referenced	asset;	(ii)	bankruptcy	of	the	client;	or	(iii)	restruc-

turing	or	reorganization	by	the	client.	the	notional	amount	outstanding	
as	of	december	31,	2005	and	december	31,	2004	was	$664.2	million	
and	$757.0	million,	respectively.	as	of	december	31,	2005,	the	notional	
amounts	expire	as	follows:	$123.0	million	in	2006,	$35.0	million	in	2007,	
$160.0	million	in	2008,	$123.9	million	in	2009,	$189.0	million	in	2010,	
and	$33.3	million	in	2015.	in	the	event	of	default	under	the	contract,	the	
company	would	make	a	cash	payment	to	the	holder	of	credit	protection	
and	would	take	delivery	of	the	referenced	asset	from	which	the	company	
may	recover	a	portion	of	the	credit	loss.	in	addition,	there	are	certain	
purchased	credit	default	swap	contracts	that	mitigate	a	portion	of	the	
company’s	exposure	on	written	contracts.	such	contracts	are	not	included	
in	this	disclosure	since	they	represent	benefits	to,	rather	than	obligations	of,	
the	company.
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the	following	methods	and	assumptions	were	used	by	the	company	in	esti-
mating	the	fair	value	of	financial	instruments:
•	 	short-term	financial	instruments	are	valued	at	their	carrying	amounts	

reported	in	the	consolidated	balance	sheets,	which	are	reasonable	esti-
mates	of	fair	value	due	to	the	relatively	short	period	to	maturity	of	the	
instruments.	this	approach	applies	to	cash	and	cash	equivalents,	short-
term	investments,	and	certain	other	assets	and	liabilities.

•	 	trading	assets	and	liabilities	are	predominantly	valued	at	quoted	market	
prices.	if	quoted	market	prices	are	not	available,	fair	values	are	based	on	
quoted	market	prices	of	comparable	instruments.	fair	values	for	deriva-
tives	are	based	on	quoted	market	prices,	current	settlement	values,	pric-
ing	models	or	other	formulas.

•	 	securities	available	for	sale	are	predominantly	valued	at	quoted	market	
prices.

•	 	loans	held	for	sale	are	valued	based	on	observable	current	market	prices.
•	 	loans	are	valued	on	the	basis	of	estimated	future	receipts	of	principal	and	

interest,	discounted	at	rates	currently	being	offered	for	loans	with	similar	

terms	and	credit	quality.	loan	prepayments	are	used	to	adjust	future	cash	
flows	based	on	historical	patterns.	the	carrying	amount	of	accrued	inter-
est	approximates	its	fair	value.

•	 	mortgage	servicing	rights	are	valued	using	assumptions	that	are	sup-
ported	by	market	and	economic	data	collected	from	various	sources.

•	 	deposit	liabilities	with	no	defined	maturity	such	as	demand	deposits,	
now/money	market	accounts,	and	savings	accounts	have	a	fair	value	
equal	to	the	amount	payable	on	demand	at	the	reporting	date,	i.e.,	their	
carrying	amounts.	fair	values	for	certificates	of	deposit	are	estimated	
using	a	discounted	cash	flow	calculation	that	applies	current	interest	
rates	to	a	schedule	of	aggregated	expected	maturities.	the	intangible	
value	of	long-term	relationships	with	depositors	is	not	taken	into	account	
in	estimating	fair	values.

•	 	fair	values	for	foreign	deposits,	short-term	borrowings	and	long-term	
debt	are	based	on	quoted	market	prices	for	similar	instruments	or	esti-
mated	using	discounted	cash	flow	analysis	and	the	company’s	current	
incremental	borrowing	rates	for	similar	types	of	instruments.

note	20	•	fair	values	of	financial	instruments
the	following	table	presents	the	carrying	amounts	and	fair	values	of	the	company’s	financial	instruments	at	december	31,	2005	and	2004:

	 2005	 2004
	 carrying	 fair	 carrying	 fair	
(dollars	in	thousands)	 amount	 value	 amount	 Value
financial	assets:
	 cash	and	short-term	investments	 $6,305,606	 $6,305,606	 $5,488,939	 $5,488,939
	 trading	assets	 2,811,225	 2,811,225	 2,183,645	 2,183,645
	 securities	available	for	sale	 26,525,821	 26,525,821	 28,941,080	 28,941,080
	 loans	held	for	sale	 13,695,613	 13,729,065	 6,580,223	 6,579,482
	 loans	 113,526,767	 112,341,489	 100,376,148	 100,312,937
	 mortgage	servicing	rights	 657,604	 996,299	 482,392	 631,518
financial	liabilities:
	 consumer	and	commercial	deposits	 97,572,382	 97,460,001	 92,109,695	 92,132,281
	 brokered	deposits	 15,644,932	 15,589,723	 6,100,911	 6,101,412
	 foreign	deposits	 8,835,864	 8,835,573	 5,150,645	 5,150,645
	 short-term	borrowings	 12,312,157	 12,311,568	 11,405,380	 11,405,380
	 long-term	debt	 20,779,249	 20,932,308	 22,127,166	 22,837,503
	 trading	liabilities	 1,529,325	 1,529,325	 1,098,563	 1,098,563

notes	to	consolidated	financial	statements	 continued
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note	21	•	contingencies
on	January	11,	2005,	the	sec	issued	a	formal	order	of	investigation	
and	the	sec	staff	issued	subpoenas	seeking	documents	related	to	the	
company’s	allowance	for	loan	and	lease	losses	and	related	matters.	the	
company	is	cooperating,	and	intends	to	cooperate	with	the	sec	regard-
ing	this	matter.	in	addition,	the	company	and	its	subsidiaries	are	parties	to	
numerous	claims	and	lawsuits	arising	in	the	course	of	their	normal	busi-
ness	activities,	some	of	which	involve	claims	for	substantial	amounts.	
the	company’s	experience	has	shown	that	the	damages	alleged	by	
plaintiffs	or	claimants	are	grossly	overstated,	often	unsubstantiated	by

	
legal	theory,	and	bear	no	relation	to	the	ultimate	award	that	a	court	might	
grant.	in	addition,	valid	legal	defenses,	such	as	statutes	of	limitations,	fre-
quently	result	in	judicial	findings	of	no	liability	by	the	company.	because	
of	these	factors,	we	cannot	provide	a	meaningful	estimate	of	the	range	of	
reasonably	possible	outcomes	of	claims	in	the	aggregate	or	by	individual	
claim.	however,	it	is	the	opinion	of	management	that	liabilities	arising	from	
these	claims	in	excess	of	the	amounts	currently	accrued,	if	any,	will	not	
have	a	material	impact	to	the	company’s	financial	condition	or	results	of	
operations.

note	22	•	Business	Segment	reporting
the	company	uses	a	line	of	business	management	structure	to	measure	
business	activities.	the	company	has	five	primary	functional	lines	of	busi-
ness:	retail,	commercial,	corporate	and	investment	banking,	wealth	and	
investment	management,	and	mortgage.

the	retail	line	of	business	includes	loans,	deposits,	and	other	fee-
based	services	for	consumers	and	business	clients	with	less	than	$5	million	
in	sales	(up	to	$10	million	in	sales	in	larger	metropolitan	markets).	clients	
are	serviced	through	an	extensive	network	of	traditional	and	in-store	
branches,	atms,	the	internet	and	the	telephone.

the	commercial	line	of	business	provides	enterprises	with	a	full	array	
of	financial	products	and	services	including	traditional	commercial	lending,	
treasury	management,	financial	risk	management,	and	corporate	bankcard.	
this	line	of	business	primarily	serves	business	clients	between	$5	million	
and	$250	million	in	annual	revenues	and	clients	specializing	in	commercial	
real	estate	activities.

corporate	and	investment	banking	is	comprised	of	the	following	busi-
nesses:	corporate	banking,	investment	banking,	capital	markets	businesses,	
commercial	leasing,	and	merchant	banking.	the	corporate	banking	strat-
egy	is	focused	on	companies	with	revenues	in	excess	of	$250	million	and	is	
organized	along	industry	specialty	and	geographic	lines.

wealth	and	investment	management	provides	a	full	array	of	wealth	
management	products	and	professional	services	to	both	individual	and	
institutional	clients.	wealth	and	investment	management’s	primary	seg-
ments	include	private	wealth	management	(brokerage	and	individual	
wealth	management)	and	institutional	investment	management	and	
administration.

the	mortgage	line	of	business	offers	residential	mortgage	products	
nationally	through	its	retail,	broker	and	correspondent	channels.	these	
products	are	either	sold	in	the	secondary	market	primarily	with	servicing	
rights	retained	or	held	as	whole	loans	in	the	company’s	residential	loan

	
portfolio.	the	line	of	business	services	loans	for	its	own	residential	mortgage	
portfolio	as	well	as	for	others.	additionally,	the	line	of	business	generates	
revenue	through	its	tax	service	subsidiary	(Valutree	real	estate	services,	
llc)	and	its	captive	reinsurance	subsidiary	(cherokee	insurance	company).

in	addition,	the	company	reports	corporate/other	which	includes	
the	investment	securities	portfolio,	long-term	debt,	capital,	short-term	
liquidity	and	funding	activities,	balance	sheet	risk	management	including	
derivative	hedging	activities,	office	premises	assets,	provision	for	income	
tax,	and	certain	support	activities	not	currently	allocated	to	the	aforemen-
tioned	lines	of	business.	any	internal	management	reporting	transactions	
not	already	eliminated	in	the	results	of	the	functional	lines	of	business	are	
reflected	in	reconciling	items.

the	company	continues	to	augment	its	internal	management	report-
ing	system.	currently,	the	lines	of	business	receive	match	maturity	funds	
transfer	pricing	to	create	net	interest	income,	occupancy	expense	(inclusive	
of	the	cost	to	carry	the	assets),	a	fully	taxable-equivalent	(“fte”)	gross-up	
on	tax	exempt	loans,	and	various	support	costs	such	as	operational	support	
units,	human	resources	and	corporate	finance.

future	enhancements	to	line	of	business	segment	profitability	report-
ing	are	expected	to	include:	the	attribution	of	economic	capital,	expected	
loss	in	lieu	of	net	charge	offs,	effective	tax	rates,	and	the	allocation	of	cer-
tain	product-related	expenses	incurred	within	production	support	areas,	
and	overhead	costs.	the	implementation	of	these	enhancements	to	the	
internal	management	reporting	system	is	expected	to	materially	affect	
the	net	income	disclosed	for	each	segment	with	no	impact	on	consolidated	
amounts.	whenever	significant	changes	to	management	reporting	meth-
odologies	take	place,	the	impact	of	these	changes	is	quantified	and	prior	
period	information	is	reclassified	wherever	practicable.	the	company	will	
reflect	these	reclassified	changes	in	the	current	period,	and	will	provide	
updated	historical	year-to-date,	quarterly,	and	annual	schedules.
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the	tables	below	disclose	selected	financial	information	for	suntrust’s	reportable	segments	for	the	twelve	months	ended	december	31,	2005,	2004,	
and	2003.
	 twelve	Months	ended	December	31,	2005
	 	 	corporate	and	 	 wealth	and	
	 	 	 investment	 	 investment	 corporate/	 reconciling	
(dollars	in	thousands)	 retail	 commercial	 Banking	 Mortgage	 Management	 other	 items	 consolidated
average	total	assets	 $36,871,515	 $32,757,977	 $21,259,489	 $33,212,973	 $8,622,087	 $32,847,007	 $2,517,723	 $168,088,771
average	total	liabilities	 63,923,687	 12,389,193	 6,630,579	 1,695,955	 9,405,961	 53,343,097	 4,174,017	 151,562,489
average	total	equity	 —	 —	 —	 —	 —	 16,526,282	 —	 16,526,282
net	interest	income	 $2,193,559	 $850,562	 $259,116	 $554,544	 $345,573	 $12,807	 $362,805	 $4,578,966
fully	taxable-equivalent	
	 adjustment	(fte)	 83	 38,201	 22,005	 —	 64	 15,138	 1	 75,492
net	interest	income	(fte)1	 2,193,642	 888,763	 281,121	 554,544	 345,637	 27,945	 362,806	 4,654,458
provision	for	loan	losses2	 138,296	 24,488	 14,808	 4,818	 9,754	 6,619	 (21,897)	 176,886
net	interest	income	after	
	 provision	for	loan	losses	 2,055,346	 864,275	 266,313	 549,726	 335,883	 21,326	 384,703	 4,477,572
noninterest	income	 1,042,656	 366,265	 641,924	 239,315	 944,295	 (24,504)	 (54,907)	 3,155,044
noninterest	expense	 1,447,050	 428,895	 332,079	 482,892	 794,796	 1,259,931	 (54,914)	 4,690,729
total	contribution	before	taxes	 1,650,952	 801,645	 576,158	 306,149	 485,382	 (1,263,109)	 384,710	 2,941,887
provision	for	income	taxes3	 —	 —	 —	 —	 —	 —	 954,648	 954,648
net	income	 $1,650,952	 $801,645	 $576,158	 $306,149	 $485,382	 ($1,263,109)	 ($569,938)	 $1,987,239

	 twelve	months	ended	december	31,	2004
	 	 	 corporate	and	 	 wealth	and	
	 	 	 investment	 	 investment	 corporate/	 reconciling	
(dollars	in	thousands)	 retail	 commercial	 banking	 mortgage	 management	 other	 items	 consolidated
average	total	assets	 $27,305,891	 $24,938,401	 $18,668,902	 $23,920,215	 $6,672,486	 $30,648,517	 $1,599,881	 $133,754,293
average	total	liabilities	 52,082,344	 10,510,819	 6,677,267	 1,434,252	 7,813,305	 41,215,284	 2,551,540	 122,284,811
average	total	equity	 —	 —	 —	 —	 —	 11,469,482	 —	 11,469,482
net	interest	income	 $1,796,862	 $654,925	 $240,855	 $489,354	 $243,882	 ($1,539)	 $260,816	 $3,685,155
fully	taxable-equivalent	
	 adjustment	(fte)	 75	 31,500	 16,264	 —	 48	 10,510	 1	 58,398
net	interest	income	(fte)1	 1,796,937	 686,425	 257,119	 489,354	 243,930	 8,971	 260,817	 3,743,553
provision	for	loan	losses2	 142,049	 24,438	 16,407	 3,614	 3,780	 2,797	 (57,548)	 135,537
net	interest	income	after	
	 provision	for	loan	losses	 1,654,888	 661,987	 240,712	 485,740	 240,150	 6,174	 318,365	 3,608,016
noninterest	income	 847,142	 320,502	 633,687	 116,363	 821,382	 (87,434)	 (47,196)	 2,604,446
noninterest	expense	 1,172,361	 352,549	 334,908	 338,358	 681,829	 1,064,911	 (47,878)	 3,897,038
total	contribution	before	taxes	 1,329,669	 629,940	 539,491	 263,745	 379,703	 (1,146,171)	 319,047	 2,315,424
provision	for	income	taxes3	 —	 —	 —	 —	 —	 —	 742,523	 742,523
net	income	 $1,329,669	 $629,940	 $539,491	 $263,745	 $379,703	 ($1,146,171)	 ($423,476)	 $1,572,901
1	net	interest	income	is	fully	taxable-equivalent	and	is	presented	on	a	matched	maturity	funds	transfer	price	basis	for	the	lines	of	business.

2	provision	for	loan	losses	represents	net	charge-offs	for	the	lines	of	business.

3	includes	regular	income	tax	provision	and	taxable-equivalent	income	adjustment	reversal.

notes	to	consolidated	financial	statements	 continued
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	 twelve	months	ended	december	31,	2003
	 	 	 corporate	and	 	 wealth	and	
	 	 	 investment	 	 investment	 corporate/	 reconciling	
(dollars	in	thousands)	 retail	 commercial	 banking	 mortgage	 management	 other	 items	 consolidated
average	total	assets	 $22,573,638	 $21,655,638	 $21,759,593	 $22,251,251	 $5,319,223	 $30,958,656	 ($2,192,638)	$122,325,361
average	total	liabilities	 48,157,411	 8,380,187	 8,192,272	 1,588,761	 6,175,396	 37,983,434	 2,764,875	 113,242,335
average	total	equity	 —	 —	 —	 —	 —	 9,083,026	 —	 9,083,026
net	interest	income	 $1,636,992	 $578,921	 $279,407	 $573,547	 $191,948	 ($44,208)	 $103,696	 $3,320,303
fully	taxable-equivalent	
	 adjustment	(fte)	 76	 26,280	 13,369	 —	 43	 5,246	 —	 45,014
net	interest	income	(fte)1	 1,637,068	 605,201	 292,776	 573,547	 191,991	 (38,962)	 103,696	 3,365,317
provision	for	loan	losses2	 170,025	 19,414	 114,965	 2,479	 2,167	 2,023	 2,477	 313,550
net	interest	income	after	
	 provision	for	loan	losses	 1,467,043	 585,787	 177,811	 571,068	 189,824	 (40,985)	 101,219	 3,051,767
noninterest	income	 748,454	 279,218	 554,573	 5,700	 685,354	 64,384	 (34,682)	 2,303,001
noninterest	expense	 1,017,876	 273,034	 312,576	 300,000	 547,284	 984,852	 (35,006)	 3,400,616
total	contribution	before	taxes	 1,197,621	 591,971	 419,808	 276,768	 327,894	 (961,453)	 101,543	 1,954,152
provision	for	income	taxes3	 —	 —	 —	 —	 —	 —	 621,855	 621,855
net	income	 $1,197,621	 $591,971	 $419,808	 $276,768	 $327,894	 ($961,453)	 ($520,312)	 $1,332,297
1	net	interest	income	is	fully	taxable-equivalent	and	is	presented	on	a	matched	maturity	funds	transfer	price	basis	for	the	lines	of	business.

2	provision	for	loan	losses	represents	net	charge-offs	for	the	lines	of	business.

3	includes	regular	income	tax	provision	and	taxable-equivalent	income	adjustment	reversal.
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note	23	•	comprehensive	income
the	company’s	comprehensive	income,	which	includes	certain	trans-
actions	and	other	economic	events	that	bypass	the	 income	state-
ment,	consists	of	net	income,	changes	in	unrealized	gains	and	losses	
on	securities	available	for	sale,	changes	in	derivatives	accounted	for

	
as	cash	flow	hedges,	and	changes	in	the	additional	minimum	liability	
related	to	the	carrying	value	of	the	supplemental	retirement	benefits.

comprehensive	income	for	the	years	ended	december	31,	2005,	
2004,	and	2003	is	as	follows:

(dollars	in	thousands)	 2005	 2004	 2003
unrealized	(loss)	gain	on	available	for	sale	securities,	net,	
	 	 recognized	in	other	comprehensive	income:
	 	 	 	 before	income	tax	 ($438,132)	 ($	604,347)	 $177,314
	 	 	 	 income	tax	 (105,949)	 (209,004)	 62,060
	 	 	 	 net	of	income	tax	 (332,183)	 (395,343)	 115,254
amounts	reported	in	net	income:
	 	 (loss)	gain	on	sale	of	securities	 (7,155)	 (41,691)	 123,876
	 	 net	amortization	 (36,028)	 (62,034)	 (172,434)
	 	 reclassification	adjustment	 (43,183)	 (103,725)	 (48,558)
	 	 income	tax	 16,410	 36,304	 16,995
	 	 reclassification	adjustment,	net	of	tax	 (26,773)	 (67,421)	 (31,563)
	 	 unrealized	(loss)	gain	on	available	for	sale	securities	
	 	 	 	 arising	during	period,	net	of	tax	 (358,956)	 (462,764)	 83,691
	 	 reclassification	adjustment,	net	of	tax	 26,773	 67,421	 31,563
	 	 	 	 net	unrealized	(loss)	gain	on	available	for	sale	securities	
	 	 	 	 	 	 recognized	in	other	comprehensive	income	 (332,183)	 (395,343)	 115,254
unrealized	(loss)	gain	on	derivative	financial	instruments,	net,	
	 	 recognized	in	other	comprehensive	income:
	 	 	 	 before	income	tax	 (17,329)	 16,402	 45,366
	 	 	 	 income	tax	 6,585	 (5,741)	 (15,878)
	 	 	 	 net	of	income	tax	 (10,744)	 10,661	 29,488
change	related	to	supplemental	retirement	benefits	 4,068	 (2,460)	 9,881
total	unrealized	(loss)	gain	recognized	in	other	comprehensive	income	 (338,859)	 (387,142)	 154,623
net	income	 1,987,239	 1,572,901	 1,332,297
total	comprehensive	income	 $1,648,380	 $1,185,759	 $1,486,920

the	components	of	accumulated	other	comprehensive	income	at	december	31	were	as	follows:

(dollars	in	thousands)	 2005	 2004	 2003
unrealized	gain	on	available	for	sale	securities	 $971,817	 $1,304,000	 $1,699,344
unrealized	loss	on	derivative	financial	instruments	 (17,339)	 (6,595)	 (17,257)
supplemental	retirement	benefits	 (16,387)	 (20,455)	 (17,995)
total	accumulated	other	comprehensive	income	 $938,091	 $1,276,950	 $1,664,092

notes	to	consolidated	financial	statements	 continued
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note	24	•	other	noninterest	expense
other	noninterest	expense	in	the	consolidated	statements	of	income	includes:
	 year	ended	december	31
(dollars	in	thousands)	 2005	 2004	 2003
consulting	and	legal	 $112,625	 $81,035	 $57,421
other	staff	expense	 90,074	 66,005	 60,353
postage	and	delivery	 85,399	 69,810	 69,036
credit	and	collection	services	 84,895	 66,694	 70,316
communications	 79,245	 67,190	 61,261
operating	supplies	 53,175	 46,802	 39,837
fdic	premiums	 23,083	 19,503	 17,958
other	real	estate	income	 (1,196)	 (1,799)	 (1,999)
other	expense	 381,406	 339,828	 254,712
	 total	other	noninterest	expense	 $908,706	 $755,068	 $628,895

note	25	•		Suntrust	Banks,	inc.	(parent	company	only)	financial	information	
Statements	of	income	—	parent	company	only	 year	ended	december	31

(dollars	in	thousands)	 2005	 2004	 2003
income
from	subsidiaries:
	 dividends	–	substantially	all	from	suntrust	bank	 $1,860,103	 $1,464,648	 $1,472,487
	 interest	on	loans	 26,143	 9,615	 3,870
other	income	 65,314	 30,103	 33,475
	 total	income	 1,951,560	 1,504,366	 1,509,832
expense
interest	on	short-term	borrowings	 13,889	 4,663	 3,840
interest	on	long-term	debt	 215,453	 143,688	 132,954
employee	compensation	and	benefits	 18,506	 16,223	 41,163
service	fees	to	subsidiaries	 16,250	 7,645	 6,934
other	expense	 65,533	 54,291	 61,621
	 total	expense	 329,631	 226,510	 246,512
income	before	income	taxes	and	equity	in	undistributed	income	of	subsidiaries	 1,621,929	 1,277,856	 1,263,320
income	tax	benefit	 56,903	 33,512	 53,751
income	before	equity	in	undistributed	income	of	subsidiaries	 1,678,832	 1,311,368	 1,317,071
equity	in	undistributed	income	of	subsidiaries	 308,407	 261,533	 15,226
	 net	income	 $1,987,239	 $1,572,901	 $1,332,297
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Balance	Sheets	—	parent	company	only
	 december	31
(dollars	in	thousands)	 2005	 2004
assets
cash	in	subsidiary	banks	 $5,167	 ($2,244)
interest-bearing	deposits	in	banks	 1,166,090	 705,614
trading	assets	 17,701	 55,198
securities	available	for	sale	 383,613	 486,421
loans	to	subsidiaries	 913,666	 864,162
investment	in	capital	stock	of	subsidiaries	stated	on	the	basis	of	the	
	 company’s	equity	in	subsidiaries’	capital	accounts:
	 	 banking	subsidiaries	 18,906,644	 17,796,319
	 	 nonbanking	subsidiaries	 1,049,630	 1,334,149
premises	and	equipment	 14,908	 15,027
goodwill	and	other	intangible	assets	 116,656	 129,987
other	assets	 534,704	 794,194
	 total	assets	 $23,108,779	 $22,178,827
liabilities	and	Shareholders’	equity
short-term	borrowings	from:
	 subsidiaries	 $45,998	 $54,126
	 non-affiliated	companies	 441,112	 534,220
long-term	debt	 4,427,740	 4,489,656
trading	liabilities	 28,589	 12,739
other	liabilities	 1,277,945	 1,101,187
	 total	liabilities	 6,221,384	 6,191,928
preferred	stock,	no	par	value;	50,000,000	shares	authorized;	none	issued	 —	 —
common	stock,	$1.00	par	value	 370,578	 370,578
additional	paid	in	capital	 6,761,684	 6,749,219
retained	earnings	 9,310,978	 8,118,710
treasury	stock,	at	cost,	and	other	 (493,936)	 (528,558)
accumulated	other	comprehensive	income	 938,091	 1,276,950
	 total	shareholders’	equity	 16,887,395	 15,986,899
	 total	liabilities	and	shareholders’	equity	 $23,108,779	 $22,178,827
common	shares	outstanding	 361,984,193	 360,840,710
common	shares	authorized	 750,000,000	 750,000,000
treasury	shares	of	common	stock	 8,594,205	 9,737,688

notes	to	consolidated	financial	statements	 continued
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Statements	of	cash	flow	—	parent	company	only
	 year	ended	december	31
(dollars	in	thousands)	 2005	 2004	 2003
cash	flows	from	operating	activities:
	 net	income	 $1,987,239	 $1,572,901	 $1,332,297
	 adjustments	to	reconcile	net	income	to	net	cash	
	 	 provided	by	operating	activities:
	 	 equity	in	undistributed	income	of	subsidiaries	 (308,407)	 (261,533)	 (69,780)
	 	 depreciation,	amortization	and	accretion	 5,573	 5,381	 5,304
	 	 stock	option	compensation	 26,375	 17,443	 8,722
	 	 deferred	income	tax	provision	 16,753	 14,789	 8,037
	 	 amortization	of	compensation	element	of	performance	
	 	 	 and	restricted	stock	 9,190	 8,515	 5,475
	 	 securities	losses	(gains)	 2,979	 2,599	 (7,117)
	 	 net	(increase)	decrease	in	other	assets	 (54,220)	 137,486	 86,767
	 	 net	increase	(decrease)	in	other	liabilities	 173,054	 (110,144)	 511,741
	 	 	 net	cash	provided	by	operating	activities	 1,858,536	 1,387,437	 1,881,446
cash	flows	from	investing	activities:
	 proceeds	from	maturities	and	sales	of	securities	available	for	sale	 299,968	 256,710	 177,712
	 purchases	of	securities	available	for	sale	 (200,187)	 (138,155)	 (345,066)
	 net	change	in	loans	to	subsidiaries	 (49,504)	 (486,506)	 489,526
	 capital	expenditures	 (1,290)	 (32)	 (193)
	 net	cash	used	for	acquisitions	 —	 (1,519,152)	 (55,528)
	 capital	contributions	(to)	from	subsidiaries	 (530,355)	 42,202	 (651,285)
	 other,	net	 56,683	 11,116	 6,726
	 	 net	cash	(used	in)	investing	activities	 (424,685)	 (1,833,817)	 (378,108)
cash	flows	from	financing	activities:
	 net	(decrease)	increase	in	short-term	borrowings	 (101,236)	 (46,962)	 18,671
	 proceeds	from	the	issuance	of	long-term	debt	 —	 1,000,000	 123,376
	 repayment	of	long-term	debt	 (9,062)	 (208,761)	 (137,805)
	 proceeds	from	the	exercise	of	stock	options	 135,701	 96,457	 27,945
	 acquisition	of	treasury	stock	 (196,396)	 (14,064)	 (182,152)
	 dividends	paid	 (794,971)	 (603,309)	 (505,396)
	 	 net	cash	(used	in)	provided	by	financing	activities	 (965,964)	 223,361	 (655,361)
net	increase	(decrease)	in	cash	and	cash	equivalents	 467,887	 (223,019)	 847,977
cash	and	cash	equivalents	at	beginning	of	year	 703,370	 926,389	 78,412
cash	and	cash	equivalents	at	end	of	year	 $1,171,257	 $703,370	 $926,389
Supplemental	Disclosure
income	taxes	received	from	subsidiaries	 $644,350	 $604,729	 $528,187
income	taxes	paid	by	parent	company	 (558,409)	 (544,037)	 (339,629)
net	income	taxes	received	by	parent	company	 $85,941	 $60,692	 $188,558
interest	paid	 $234,537	 $136,311	 $138,298
net	non-cash	contribution	of	assets	and	liabilities	to	subsidiaries	 (325,631)	 (4,319,794)	 (32,689)
non-cash	impact	of	acquisition	of	national	commerce	financial	 —	 5,517,551	 —
non-cash	dividend	from	subsidiaries	 —	 —	 54,554



suntrust	2005	annual	report106

part	i	 	 page
item	1	 business	 1–62,	inside	back	cover
item	1a	 risk	factors	 58–61
item	1b	 not	applicable
item	2	 properties	 61
item	3	 legal	proceedings	 61
item	4	 not	applicable

part	ii
item	5	 	market	for	the	registrant’s	common	equity,	

	 related	stockholder	matters	and	issuer	
	 purchases	of	equity	securities	 18,	44,	55,	
	 inside	front	cover,	
	 inside	back	cover

item	6	 selected	financial	data	 18
item	7	 	management’s	discussion	and	analysis	of	

	 financial	condition	and	results	of	operations	 1–62
item	7a	 	quantitative	and	qualitative	disclosures	

	 about	market	risk	 35–41
item	8	 	financial	statements	and	

	 supplementary	data	 44–45,	50–56,	63–105
item	9	 not	applicable
item	9a	 controls	and	procedures	 62
item	9b	 other	information	 62

part	iii	 	 page
item	10	 	directors	and	executive	officers	of	

	 the	registrant	 proxy	statement
item	11	 executive	compensation	 proxy	statement
item	12	 	security	ownership	of	certain	beneficial	

	 owners	and	management	and	related	
	 stockholder	matters	 proxy	statement

item	13	 	certain	relationships	and	related	
	 transactions	 proxy	statement

item	14	 	principal	accountant	fees	and	services	 proxy	statement

part	iv
item	15	 	exhibits	and	financial	statement	schedules	 107

certain	statistical	data	required	by	the	securities	and	exchange	
commission	are	included	on	pages	18–56.

securities	and	exchange	commission	
washington,	dc	20549	
annual	report	pursuant	to	section	13	or	15(d)	of	the	
	 	 securities	exchange	act	of	1934	
for	the	fiscal	year	ended	december	31,	2005	
commission	file	number	1-8918

suntrust	banks,	inc.	
incorporated	in	the	state	of	georgia	
irs	employer	identification	number	58-1575035	
address:	303	peachtree	street,	ne,	atlanta,	ga	30308	
telephone:	404-588-7711

securities	registered	pursuant	to	section	12(b)	of	the	act:	common	stock–$1.00	par	value,	which	is	registered	on	the	new	york	stock	exchange.
indicate	by	check	mark	whether	the	registrant	is	an	accelerated	filer	(as	defined	in	rule	12b-2	of	the	act.)	[X]
indicate	by	check	mark	if	the	registrant	is	a	well-known	seasoned	issuer,	as	defined	in	rule	405	of	the	securities	act.	[X]
indicate	by	check	mark	if	the	registrant	is	not	required	to	file	reports	pursuant	to	section	13	or	section	15(d)	of	the	exchange	act.	[	 ]
suntrust	(1)	has	filed	all	reports	required	to	be	filed	by	section	13	or	15(d)	of	the	securities	exchange	act	of	1934	during	the	preceding	12	months	

(or	for	such	shorter	period	that	the	registrant	was	required	to	file	such	reports),	and	(2)	has	been	subject	to	such	filing	requirements	for	the	past	90	days.
indicate	by	check	mark	if	disclosure	of	delinquent	filers	pursuant	to	item	405	of	regulation	s-K	is	not	contained	herein,	and	will	not	be	contained,	to	the	

best	of	registrant’s	knowledge,	in	definitive	proxy	or	information	statements	incorporated	by	reference	in	part	iii	of	this	form	10-K	or	any	amendment	to	this	
form	10-K.	[X]

	indicate	by	check	mark	whether	the	registrant	is	a	shell	company	(as	defined	in	rule	12b-2	of	the	exchange	act.	[	 ]
as	of	January	31,	2006,	suntrust	had	362,555,710	shares	of	common	stock	outstanding.	the	aggregate	market	value	of	suntrust	common	stock	held	

by	non-affiliates	on	June	30,	2005	was	approximately	$26	billion.

DocuMentS	incorporateD	BY	reference
part	iii	information	is	incorporated	herein	by	reference,	pursuant	to	instruction	g	of	form	10-K,	from	suntrust’s	proxy-statement	for	its	2006	annual	
shareholders’	meeting,	which	will	be	filed	with	the	commission	by	march	8,	2006	(the	“proxy	statement”).	certain	part	i	and	part	ii	information	required	by	
form	10-K	is	incorporated	by	reference	from	the	suntrust	annual	report	to	shareholders	as	indicated	below.	except	for	parts	of	the	suntrust	annual	report	
to	shareholders	expressly	incorporated	herein	by	reference,	the	annual	report	is	not	to	be	deemed	filed	with	the	securities	and	exchange	commission.

2005	form	10-K
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iteM	15	•	exhibits	and	financial	Statement	Schedules

financial	statement	filed.	see	index	to	consolidated	financial	statements	on	page	63	of	the	annual	report.
the	company’s	principal	banking	subsidiary	is	owned	by	suntrust	bank	holding	company,	a	florida	corporation.	a	directory	of	the	company’s	principal	

banking	units	and	key	subsidiaries	are	on	pages	108	through	110	of	this	annual	report	and	form	10-K.	the	company’s	articles	of	incorporation,	bylaws,	cer-
tain	instruments	defining	the	rights	of	securities	holders,	including	designations	of	the	terms	of	outstanding	indentures,	constituent	instruments	relating	to	
various	employee	benefit	plans,	and	certain	other	documents	are	filed	as	exhibits	to	this	report	or	incorporated	by	reference	herein	pursuant	to	the	securities	
exchange	act	of	1934.	shareholders	may	obtain	the	list	of	such	exhibits	and	copies	of	such	documents	upon	request	to	corporate	secretary,	suntrust	banks,	
inc.,	mail	code	643,	p.o.	box	4418,	atlanta,	georgia,	30302.	a-copying	fee	will	be	charged	for	the	exhibits.

conSent	of	inDepenDent	accountantS
we	hereby	consent	to	the	incorporation	by	reference	in	the	registration	statements	on	form	s-8	(nos.	33-28250,	33-58723,	333-50719,	333-86306,	
333-69331,	333-91519,	333-91521,	333-43348,	333-106638,	333-114625,	333-118963,	333-127402,	333-132035)		and	form	s-3	(nos.	333-61583,	
333-86330,	333-118382)	of	suntrust	banks,	inc.	of	our	report	dated	february	28,	2006	relating	to	the	financial	statements,	management’s	assessment	of	
the	effectiveness	of	internal	control	over	financial	reporting	and	the	effectiveness	of	internal	control	over	financial	reporting	which	appears	in	the	annual	
report	to	shareholders,	which	is	incorporated	in	this	annual	report	on	form	10-K.
	

pricewaterhousecoopers	llp
atlanta,	ga	
february	28,	2006

SignatureS
pursuant	to	the	requirements	of	section	13	or	15(d)	of	the	securities	exchange	act	of	1934,	the	registrant	has	duly	caused	this	report	to	be	signed	on	its	
behalf	on	february	28,	2006	by	the	undersigned,	thereunto	duly	authorized.

suntrust	banks,	inc.	 l.	phillip	humann	
(registrant)	 chairman	of	the	board	of	directors	
	 and	chief	executive	officer

pursuant	to	the	requirements	of	the	securities	exchange	act	of	1934,	this	report	has	been	signed	on	february	28,	2006	by	the	following	persons	on	behalf	of	
the	registrant	and	in	the	capacities	indicated.

l.	phillip	humann	 thomas	e.	panther	
chairman	of	the	board	of	directors	 senior	Vice	president	
and	chief	executive	officer	 and	controller

mark	a.	chancy	
corporate	executive	Vice	president	
and	chief	financial	officer

all	directors	of	the	registrant	listed	on	page	112.

part	iV
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geographic	area	 location	 keY	executive

carolinas	group	 Durham	 richard	l.	furr
mecklenburg	region	 charlotte	 carl	e.	wicker,	Jr.
	 •	 suntrust	bank,	charlotte	 charlotte	 carl	e.	wicker,	Jr.
	 •	 suntrust	bank,	asheville	 asheville	 John	d.	Kimberly
south	carolina	region	 greenville	 charles	a.	perry,	Jr.
	 •	 suntrust	bank,	greenville	 greenville	 charles	a.	perry,	Jr.
	 •	 suntrust	bank,	hilton	head	 hilton	head	island	 phillip	e.	wright
triad	region	 greensboro	 rocky	w.	Johnson
	 •	 suntrust	bank,	greensboro	 greensboro	 michael	p.	earey
	 •	 suntrust	bank,	n.w.	triad	 lenoir	 James	e.	sponenberg
triangle	region	 raleigh	 robert	w.	Jones
	 •	 suntrust	bank,	raleigh	 raleigh	 robert	w.	Jones
	 •	 suntrust	bank,	durham	 durham	 dean	r.	hamric
	 •	 suntrust	bank,	new	hanover	 wilmington	 spence	h.	broadhurst

central	group	 atlanta	 e.	Jenner	wood,	iii
atlanta	region	 atlanta	 gary	peacock,	Jr.
	 •	 suntrust	bank,	atlanta	 atlanta	 gary	peacock,	Jr.
	 •	 suntrust	bank,	gainesville	 gainesville	 lana	d.	nix
	 •	 suntrust	bank,	athens	 athens	 peter	hodgson,	Jr.
chattanooga	region	 chattanooga	 michael	r.	butler
	 •	 suntrust	bank,	chattanooga	 chattanooga	 michael	r.	butler
	 •	 suntrust	bank,	northwest	georgia	 rome,	ga.	 michael	r.	butler
	 •	 suntrust	bank,	tennessee	Valley	 florence,	ala.	 w.	david	Jones
east	tennessee	region	 Knoxville	 larry	d.	mauldin
	 •	 suntrust	bank,	east	tennessee	 Knoxville	 larry	d.	mauldin
	 •	 suntrust	bank,	northeast	tennessee	 Johnson	city	 r.	odie	major
georgia	region	 savannah	 william	b.	haile
	 •	 suntrust	bank,	augusta	 augusta	 william	r.	thompson
	 •	 suntrust	bank,	middle	georgia	 macon	 mardie	r.	herndon,	Jr.
	 •	 suntrust	bank,	savannah	 savannah	 gerald	l.	rainey
	 •	 suntrust	bank,	southeast	georgia	 brunswick	 Jack	e.	hartman
	 •	 suntrust	bank,	west	georgia	 columbus	 frank	s.	etheridge,	iii
	 •	 suntrust	bank,	south	georgia	 albany	 d.	michael	marz
memphis	region	 memphis	 david	t.	popwell
	 •	 suntrust	bank,	memphis	 memphis	 david	t.	popwell
nashville	region	 nashville	 robert	e.	mcneilly,	iii
	 •	 suntrust	bank,	nashville	 nashville	 robert	e.	mcneilly,	iii

florida	group	 orlando	 thomas	g.	kuntz
central	florida	region	 orlando	 ray	l.	sandhagen
	 •	 suntrust	bank,	central	florida	 orlando	 ray	l.	sandhagen
	 •	 suntrust	bank,	mid-florida	 lakeland	 charles	w.	mcpherson
	 •	 suntrust	bank,	east	central	florida	 daytona	beach	 william	h.	davison
	 •	 suntrust	bank,	brevard	county	 melbourne	 donna	m.	demers
	 •	 suntrust	bank,	lake	county	 leesburg	 bradley	l.	white

banKs
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geographic	area	 location	 keY	executive

florida	group,	continued
north	florida	region	 Jacksonville	 John	r.	schmitt
	 •	 suntrust	bank,	north	florida	 Jacksonville	 John	r.	schmitt
	 •	 suntrust	bank,	north	central	florida	 ocala	 william	h.	evans
	 •	 suntrust	bank,	northwest	florida	 tallahassee	 david	b.	ramsay
	 •	 suntrust	bank,	tallahassee	 tallahassee	 Kenneth	stafford
	 •	 suntrust	bank,	pensacola	 pensacola	 henry	e.	gonzales,	Jr.
	 •	 suntrust	bank,	gainesville	 gainesville	 dick	d.	mahaffey,	Jr.
	 •	 suntrust	bank,	panama	city	 panama	city	 Jan	e.	shadburn
south	florida	region	 ft.	lauderdale	 James	w.	rasmussen
	 •	 suntrust	bank,	south	florida	 ft.	lauderdale	 James	w.	rasmussen
	 •	 suntrust	bank,	miami	 miami	 nicholas	g.	bustle
southwest	florida	region	 sarasota	 margaret	l.	callihan
	 •	 suntrust	bank,	gulf	coast	 sarasota	 margaret	l.	callihan
	 •	 suntrust	bank,	charlotte	county	 port	charlotte	 steven	J.	Vito
	 •	 suntrust	bank,	lee	county	 fort	myers	 heidi	colgate-tamblyn
	 •	 suntrust	bank,	naples	 naples	 daniel	g.	waetjen
tampa	region	 tampa	 daniel	w.	mahurin
	 •	 suntrust	bank,	tampa	 tampa	 fred	o.	dobbins
	 •	 suntrust	bank,	nature	coast	 brooksville	 James	h.	Kimbrough
	 •	 suntrust	bank,	north	pinellas	county	 clearwater	 Kent	c.	moegerle
	 •	 suntrust	bank,	south	pinellas	county	 st.	petersburg	 roy	a.	binger

Mid-atlantic	group	 richmond	 c.t.	hill
central	Virginia	region	 richmond	 a.	dale	cannady
	 •	 suntrust	bank,	central	Virginia	 richmond	 a.	dale	cannady
	 •	 suntrust	bank,	tri-cities	 petersburg,	hopewell,	colonial	heights	 ernest	h.	yerly
greater	washington	region	 washington,	d.c.	 peter	f.	nostrand
	 	 J.	scott	wilfong
	 •	 suntrust	bank,	greater	washington	 washington,	d.c.	 peter	f.	nostrand
	 	 J.	scott	wilfong
hampton	roads	region	 norfolk	 william	K.	butler	ii
	 •	 suntrust	bank,	hampton	roads	 norfolk	 william	K.	butler	ii
	 •	 suntrust	bank,	newport	news	 newport	news	 Jerome	f.	clark
	 •	 suntrust	bank,	williamsburg	 williamsburg	 bernard	h.	ngo
maryland	region	 baltimore	 donald	p.	hutchinson
	 •	 suntrust	bank,	maryland	 baltimore	 donald	p.	hutchinson
	 •	 suntrust	bank,	southern	eastern	shore	(md.	&	Va.)	 onancock	 thurman	c.	renner,	Jr.
western	Virginia	region	 roanoke	 robert	c.	lawson,	Jr.
	 •	 suntrust	bank,	roanoke	 roanoke	 robert	c.	lawson,	Jr.
	 •	 suntrust	bank,	charleston,	w.Va.	 charleston,	w.Va.	 david	l.	sayre
	 •	 suntrust	bank,	charlottesville	 charlottesville	 steven	c.	Krohn
	 •	 suntrust	bank,	harrisonburg	 harrisonburg	 martha	d.	shifflett
	 •	 suntrust	bank,	lynchburg	 lynchburg	 stuart	c.	fauber
	 •	 suntrust	bank,	martinsville	 martinsville	 James	r.	austin
	 •	 suntrust	bank,	new	river	Valley	 radford	 edward	b.	lawhorn
	 •	 suntrust	bank,	staunton	 staunton	 gregory	c.	godsey

banKs	 continued
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chief	executive

asset	Management	advisors,	l.l.c.	 Maria	elena	lagomasino
provides	comprehensive	family	office	services.

premium	assignment	corporation	 peter	kugelmann
provides	insurance	premium	financing	primarily	to	businesses.

Suntrust	capital	Markets,	inc.	 r.	charles	Shufeldt
suntrust’s	investment	banking	subsidiary	which	does	business	as	suntrust	robinson	humphrey.	
suntrust	capital	markets	offers	debt	and	equity	capital	raising,	advisory	services	and	investment	
capabilities	to	commercial,	corporate	and	institutional	clients.

Suntrust	community	Development	corporation	 william	h.	pridgen
manages	the	company’s	investments	in	affordable	housing.

Suntrust	Delaware	trust	company	 robert	M.	Moser
a	limited	purpose	trust	company	providing	specialized	investment-related	services	
for	high-net-worth	clients.

Suntrust	insurance	company	 David	v.	Sweigart
re-insures	credit	life	as	well	as	accident	and	health	insurance	policies.

Suntrust	investment	Services,	inc.	 John	t.	rhett	iii
provides	full-service	brokerage	and	investment	advisory	services	to	retail	investors.	includes	
alexander	Key,	a	division	specializing	in	the	investment	needs	of	wealthy	individuals	and	
corporate	clients.

Suntrust	leasing	corporation	 Daniel	e.	Mckew
provides	financing	for	essential-use	equipment	for	businesses	and	municipalities	nationwide.

Suntrust	Mortgage,	inc.	 Sterling	edmunds,	Jr.
one	of	the	nation’s	largest	bank-owned	mortgage	companies.	originates,	purchases,	
sells	and	services	mortgage	loans.

trusco	capital	Management,	inc.	 David	h.	eidson
an	sec	registered	investment	advisor	that	manages	assets	for	institutional	clients.	
includes	the	sti	classic	funds,	suntrust’s	mutual	fund	family.

Key	subsidiaries
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l.	phillip	humann
Chairman and Chief Executive Officer
37	years	of	service.

James	M.	wells	iii
President and Chief Operating Officer
38	years	of	service.

william	r.	reed,	Jr.
Vice Chairman
geographic	banking	and	sales	administration
36	years	of	service.

gay	o.	abbott
Corporate Executive Vice President
commercial	line	of	business
23	years	of	service.

Mimi	Breeden
Corporate Executive Vice President
director	of	human	resources
26	years	of	service.

Mark	a.	chancy
Corporate Executive Vice President
chief	financial	officer
17	years	of	service.

robert	h.	coords
Corporate Executive Vice President
chief	risk	officer
33	years	of	service.

David	f.	Dierker
Corporate Executive Vice President
chief	administrative	officer
9	years	of	service.

Donald	S.	Downing
Corporate Executive Vice President
merger	integration	and	
	 management	governance
38	years	of	service.

Sterling	edmunds,	Jr.
President and Chief Executive Officer
suntrust	mortgage,	inc.
19	years	of	service.

raymond	D.	fortin
Corporate Executive Vice President
general	counsel
17	years	of	service.

thomas	e.	freeman
Corporate Executive Vice President
chief	credit	officer
Joined	suntrust	february	2006.

richard	l.	furr
Chairman, President and Chief Executive Officer
carolinas	banking	group
35	years	of	service.

c.t.	hill
Chairman, President and Chief Executive Officer
mid-atlantic	banking	group
36	years	of	service.

craig	J.	kelly
Corporate Executive Vice President
chief	marketing	executive
9	years	of	service.

c.	eugene	kirby
Corporate Executive Vice President
retail	banking	line	of	business
21	years	of	service.

thomas	g.	kuntz
Chairman, President and Chief Executive Officer
florida	banking	group
28	years	of	service.

Dennis	M.	patterson
Corporate Executive Vice President
corporate	sales	administration
37	years	of	service.

william	h.	rogers,	Jr.
Corporate Executive Vice President
wealth	and	investment	management,	
	 mortgage	and	commercial	lines	of	business
26	years	of	service.

r.	charles	Shufeldt
Corporate Executive Vice President
corporate	and	investment	banking	
	 line	of	business
22	years	of	service.

timothy	e.	Sullivan
Corporate Executive Vice President
chief	information	officer
3	years	of	service.

e.	Jenner	wood,	iii
Chairman, President and Chief Executive Officer
central	banking	group
31	years	of	service.

management	committee
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l.	phillip	humann1

Chairman of the Board and 
Chief Executive Officer

robert	M.	Beall,	ii5

Chairman of the Board and 
Chief Executive Officer
beall’s,	inc.
bradenton,	florida

J.	hyatt	Brown1

Chairman of the Board and 
Chief Executive Officer
brown	&	brown,	inc.
daytona	beach,	florida

alston	D.	correll3,	4

Chairman of the Board
georgia-pacific	corporation
atlanta,	georgia

Jeffrey	c.	crowe2

Chairman of the Board
landstar	system,	inc.
Jacksonville,	florida

thomas	c.	farnsworth,	Jr.5

Chairman
farnsworth	investment	co.
memphis,	tennessee

patricia	c.	frist5

Partner	in	frist	capital	partners,
President, frisco,	inc.	and
President, patricia	c.	frist	and	
thomas	f.	frist,	Jr.	foundation
nashville,	tennessee

Blake	p.	garrett,	Jr.5

Partner
garrett	&	garrett	co.
fountain	inn,	south	carolina

thomas	M.	garrott1

Former Chairman of the Board
national	commerce	financial	corporation
memphis,	tennessee

David	h.	hughes3,	4

Chairman of the Board
hughes	supply,	inc.
orlando,	florida

e.	neville	isdell1

Chairman of the Board and 
Chief Executive Officer
the	coca-cola	company
atlanta,	georgia

M.	Douglas	ivester2,	4

Retired Chairman of the Board and 
Chief Executive Officer
the	coca-cola	company
atlanta,	georgia

J.	hicks	lanier2

Chairman of the Board and 
Chief Executive Officer
oxford	industries,	inc.
atlanta,	georgia

g.	gilmer	Minor,	iii3,	4

Chairman of the Board
owens	&	minor,	inc.
richmond,	Virginia

larry	l.	prince3

Chairman of the Executive Committee
genuine	parts	company
atlanta,	georgia

frank	S.	royal,	M.D.2

President
frank	s.	royal,	m.d.,	p.c.
richmond,	Virginia

karen	hastie	williams2,	4

Retired Partner
crowell	&	moring,	l.l.p.
washington,	d.c.

Dr.	phail	wynn,	Jr.4,	5

President
durham	technical	community	college
durham,	north	carolina

coMMitteeS	of	the	BoarD

1Executive Committee
l.	phillip	humann,	chair

2Audit Committee
m.	douglas	ivester,	chair	
audit	committee	financial	expert

3Compensation Committee
larry	l.	prince,	chair

4Governance and Nominating Committee
david	h.	hughes,	chair

5Risk Committee
thomas	c.	farnsworth,	Jr.,	chair

board	of	directors



SHAREHOLDER INFORMATION

SunTrust Banks, Inc. 

CORPORATE HEADQUARTERS

SunTrust Banks, Inc. 
303 Peachtree Street, NE 
Atlanta, GA 30308 
404.588.7711 

CORPORATE MAILING ADDRESS

SunTrust Banks, Inc. 
P.O. Box 4418 
Center 645 
Atlanta, GA 30302-4418 

NOTICE OF ANNUAL MEETING

The Annual Meeting of Shareholders will be held on Tuesday, 
April 18, 2006 at 9:30 a.m. in Suite 105 on the first floor of
SunTrust Plaza Garden Offices, 303 Peachtree Center Avenue,
Atlanta, Georgia.

STOCK TRADING

SunTrust Banks, Inc. common stock is traded on the New York
Stock Exchange under the symbol “STI.” 

QUARTERLY COMMON STOCK PRICES AND DIVIDENDS

The quarterly high, low and close prices of SunTrust’s common
stock for each quarter of 2005 and 2004 and the dividends paid
per share are shown below. 

Quarter Market Price Dividends 
Ended High Low Close Paid 

2005 
December 31 $75.46 $65.32 $72.76 $0.55
September 30 75.77 68.85 69.45 0.55
June 30 75.00 69.60 72.24 0.55
March 31 74.18 69.00 72.07 0.55
2004 
December 31 $74.38 $67.03 $73.88 $0.50
September 30 70.69 63.50 70.41 0.50
June 30 71.10 61.27 64.99 0.50
March 31 76.65 68.04 69.71 0.50

DEBT RATINGS

Ratings as of December 31, 2005. 

Moody’s Standard  
Investors & Poor’s Fitch DBRS

Corporate Ratings 
Long Term Debt Ratings 

Senior Debt Aa3 A+ A+ A(high)
Subordinated Debt A1 A A A

Short Term 
Commercial Paper P-1 A-1 F1 R-1

(middle)

Bank Ratings 
Long Term Debt Ratings 

Senior Debt Aa2 AA- A+ AA(low)
Subordinated Debt Aa3 A+ A A(high)

Short Term P-1 A-1+ F1+ R-1
(middle)

NUMBER OF SHAREHOLDERS

As of December 31, 2005, 39,992 Registered Shareholders 
(Shareholders of Record) 
Approximately 80,000 Street Name Shareholders 
Approximately 38,000 Employee Shareholders 
There could be overlapping shareholders among the three 
shareholder groups. 

SHAREHOLDER SERVICES

Shareholders who wish to change the name, address or ownership
of stock, to report lost certificates, or to consolidate accounts
should contact the Transfer Agent: 

Stock Transfer Department 
SunTrust Bank 
P.O. Box 4625
Atlanta, GA 30302-4625
800.568.3476

FINANCIAL INFORMATION

To obtain information on SunTrust, contact: 
Greg Ketron
Director of Investor Relations
404.827.6714

For information online, visit suntrust.com: 
• 2005 Annual Report 

(including select information translated in Spanish)
• Quarterly earnings releases 
• Press releases 

WEB SITE ACCESS TO UNITED STATES SECURITIES AND

EXCHANGE COMMISSION FILINGS

All reports filed electronically by SunTrust Banks, Inc. with the
United States Securities and Exchange Commission, including the
annual report on Form 10-K, quarterly reports on Form 10-Q, 
and current event reports on Form 8-K, and amendments to
those reports filed or furnished pursuant to Section 13(a) or 15(d)
of the Exchange Act are accessible as soon as reasonably practi-
cable at no cost in the Investor Relations section of the 
corporate Web site at suntrust.com.
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