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Forward-Looking Statements 

Glossary of Selected Oil and Natural Gas Terms 

2D seismic. 

3D seismic. 

Appraisal wells.

Bbl. 

Bbl/d. 



Bcf.

Boe. 

Boepd.

Commercial well; commercially productive well.

Completion.

Developed acreage.

Development well. 

Directional drilling. 

Dry hole; dry well.

Exploitation. 

Exploratory well.

Farm-in or farm-out.

Formation.

Frac; fracture stimulation.

Gross acres or gross wells.

Horizontal drilling. 

Initial production rate.

Mbbl.

Mboe.

Mboepd.



Mcf.

Mcf/d.

Mmbbl.

Mmboe.

Mmcf.

Mmcf/d.

Net acres or net wells. 

Overriding royalty interest.

Play. 

Present value of estimated future net revenues or PV-10.

Productive well.

Proved developed reserves.

Proved reserves. 



Proved undeveloped reserves. 

Reasonable certainty.

Recompletion. 

Reservoir. 

Sales volumes.

Shale. 

Standardized measure of discounted future net cash flows or the Standardized Measure.

Tcf.

Undeveloped acreage. 

Wellhead production.

Working interest (“WI”).



PART I 

Item 1. Business 

Our Business 

Recent Developments

Our Properties and Operations 

Summary of Geographic Areas of Operations 

    Proved              
Proved Developed   Undeveloped   Total Proved   Probable Reserves   Possible Reserves  
Reserves (Mboe)   Reserves (Mboe)   Reserves (Mboe)   (Mboe)   (Mboe)  

Turkey 

Southeastern Turkey



A.Ş.

Northwestern Turkey

Bulgaria 

Albania

Current Operations 

Southeastern Turkey. 

Northwestern Turkey. 



Bulgaria. 

Planned Operations 

Principal Markets 

Segment Reporting 

Customers  

Oil

(“BOTAŞ”)

Natural Gas

Competition 

Fracture Stimulation Program 



Governmental Regulations 

Government Regulations

•

•

•

•

•

•

•

•

Permits and Licenses



Repatriation of Earnings

Environmental

Insurance 



Bermuda Tax Exemption 

Employees 

Formation 

Business Corporations Act

Companies Act 1981 

Available Information 



Executive Officers of the Registrant 

Name Age Positions

N. Malone Mitchell 3rd

Todd C. Dutton

G. Fabian Anda 

Chad D. Burkhardt 

Harold “Lee” Muncy



Item 1A. Risk Factors 

Risks Related to Our Business 

All of our operations are conducted in Turkey and Bulgaria, and we are subject to political, economic and other risks and 
uncertainties in these countries. 

•

•

•

•

•

•

•

•

•

•

•

Acts of violence, terrorist attacks or civil unrest in Turkey and nearby countries could adversely affect our business.

Erdoğan.



We have a history of losses and may not achieve consistent profitability in the future. 

We depend on the services of our chairman and chief executive officer. 

We could lose permits or licenses on certain of our properties in Turkey unless the permits or licenses are extended or we 
commence production and convert the permits or licenses to production leases or concessions. 

Substantially all of our oil is sold to one customer, and the loss of this customer could have a material adverse impact on our 
results of operations. 

A significant failure of our computer systems may increase our operating costs or otherwise adversely affect our business.



Our indebtedness could adversely affect our financial condition and prevent us from fulfilling our debt service and other 
obligations. 

•

•

•

•

We could experience labor disputes that could disrupt our business in the future.

We could be assessed for Canadian federal tax as a result of our 2009 continuance under the Bermuda Companies Act 1981. 

 
Companies Act 1981

Risks Related to the Oil and Natural Gas Industry 

Oil and natural gas prices are volatile. Declines in prices could adversely affect our financial condition, results of operations, cash 
flows, access to capital, and ability to grow.

•

•

•

•



•

•

•

•

•

•

•

•

Reserves estimates depend on many assumptions that may turn out to be inaccurate. 

Future commodity price declines may result in write-downs of our asset carrying values.



We may be unable to acquire or develop additional reserves, which would reduce our cash flow and income. 

Our future exploration, development and production activities may not be profitable or achieve our expected returns. 

Drilling for and producing oil and natural gas are high-risk activities with many uncertainties that could adversely affect our 
business, financial condition or results of operations. 

•

•

•

•

•

•

•

•

•

•



The development of proved undeveloped reserves is uncertain. In addition, there are no assurances that our probable and possible 
reserves will be converted to proved reserves. 

Legislative and regulatory initiatives and increased public scrutiny relating to fracture simulation activities could result in 
increased costs and additional operating restrictions or delays. 

We are subject to operating hazards. 



Our oil and natural gas operations are subject to extensive and complex laws and government regulation in the jurisdictions in 
which we operate and compliance with existing and future laws may increase our costs or impair our operations. 

We do not plan to insure against all potential operating risks. We might incur substantial losses from, and be subject to substantial 
liability claims for, uninsured or underinsured risks related to our oil and natural gas operations. 

•

•



•

•

•

•

•

•

•

We might not be able to identify liabilities associated with properties or obtain protection from sellers against them, which could 
cause us to incur losses. 

We might not be able to obtain necessary permits, approvals or agreements from one or more government agencies, surface 
owners, or other third parties, which could hamper our exploration, development or production activities. 

Our hedging transactions expose us to counterparty credit risk. 

Competition in the oil and natural gas industry is intense, and many of our competitors have greater financial, technological and 
other resources than we do, which may adversely affect our ability to compete. 



Risks Related to Our Common Shares 

The interests of our controlling shareholder may not coincide with yours and such controlling shareholder may make decisions 
with which you may disagree. 

We may seek to raise additional funds or restructure or increase our debt by issuing securities that would dilute your ownership. 
Depending on the terms available to us, if these activities result in significant dilution, it may negatively impact the trading price of 
our common shares.

The value of our common shares may be affected by matters not related to our own operating performance. 

•

•

•

•

•

•

•



•

•

•

•

•

•

•

•

•

•

•

•

•

•

•

•

U.S. shareholders who hold common shares during a period when we are classified as a passive foreign investment company may 
be subject to certain adverse U.S. federal income tax consequences. 

Certain U.S. shareholders who hold common shares during a period when we are classified as a controlled foreign corporation 
may be subject to certain adverse U.S. federal income tax rules. 

Item 1B. Unresolved Staff Comments 



Item 2. Properties 

Turkey 

General.

Reserves.

Equipment Yards.

Commercial Terms. 



Licensing Regime.

Licensing Under the Old Petroleum Law. 

Licensing Under the New Petroleum Law



Southeastern Turkey. 

Arpatepe (Production Lease 5003)

Bakuk (Production Lease 5043).

Bati Yasince (Production Lease M45A1-1)

Göksu (Production Lease M45-a4-1). 



New Molla (License 4845). 

West Molla (License 5046). 

Selmo (Production Lease 829)



Northwestern Turkey.

Adatepe (Production Lease 4959).

Alpullu (Production Lease 4794) and Temrez (Licenses F17B3, F18A3, F18A4, and F18B4).

Banarli (Production Lease 5059). 

Dogu Adatepe (Production Lease F19-b4-1). 



Edirne (Production Leases Ortaki E17-B4-1, Arpaci-Ikihoyur E17-C2-1, and Umur-Kuzey Arpaci E17-C1-1) and Habiller 
(Production Lease Kisla E17-C1-2)

Gocerler (Production Lease 4200 and E18-c3-2; E19-d4-1; F19-a1-1 Leases).



Bulgaria 

General.

Reserves.

Commercial Terms. 



Licensing Regime. 

Koynare.

Aglen.



Albania

 

Summary of Oil and Natural Gas Reserves 

 Reserves  
Oil and Condensate

(Mbbl)   
Natural Gas

(Mmcf)   
Total

(Mboe)  
Reserves Category         
Total (1)

Value of Proved Reserves 

Turkey   Total  
 (in thousands)  

Turkey   Total  
 (in thousands)  



Proved Reserves 

Proved Undeveloped Reserves

Probable Reserves 

Possible Reserves 



Internal Controls 

Oil and Natural Gas Reserves under U.S. Law 



Oil and Natural Gas Reserves under Canadian Law 

Oil and Natural Gas Sales Volumes 

Sales Volumes  
Oil (1)   Natural Gas   Total  

Year (Bbls)   (Mcf)   (Boe)  
2017

2016

2015

Average Sales Price and Production Costs 

2017   2016   2015  
Turkey:

Albania:



Drilling Activity 

Development Wells   Exploratory Wells  
Productive   Dry   Productive     Dry  

Turkey:

Bulgaria:

Albania:

Oil and Natural Gas Properties, Wells, Operations and Acreage 

Productive Wells.

Oil   Natural Gas  
Gross (1)   Net (2)   Gross (1)   Net (2)  

Developed Acreage.

Developed Acres  
Gross (1)   Net (2)  



Undeveloped Acreage.

Undeveloped Acres  
Gross (1)   Net (2)  

Undeveloped Acreage Expirations. 

Undeveloped Acres   
% of Total 

Undeveloped Acres  
Gross (1)   Net (2)   Net (2)  

 
 
 
 
 

Item 3. Legal Proceedings 

TEMI Litigation.



Bulgarian Ministry of Energy and Economy. 

Item 4. Mine Safety Disclosures 



PART II 

Item 5. Market for Registrant’s Common Equity, Related Stockholder Matters and Issuer Purchases of Equity Securities 

Canada 

High  Low  

United States 

High  Low  

Common Shares and Dividends 



Performance Graph

Company/Index 

2012 2013 2014 2015 2016 2017

Foreign Exchange Control Regulations 

Exchange Control Act 1972

Exchange Control Act 1972



Item 6. Selected Financial Data 

Year Ended December 31,  
 2017  2016  2015  2014  2013  
 (amounts in thousands, except per share amounts)  

As of December 31,  
 2017  2016  2015  2014  2013  
 (amounts in thousands)  



Item 7. Management’s Discussion and Analysis of Financial Condition and Results of Operations 

2017 Financial and Operational Performance 

•

•

•

•

•

2017 Operations 

Southeastern Turkey

Exploration. 

Seismic

Recompletions. 



Facilities. 

Northwestern Turkey

Bulgaria

Current Operations 

Southeastern Turkey. 

Northwestern Turkey. 

Bulgaria. 

Planned Operations 



Critical Accounting Policies 

Oil and Natural Gas Properties.

Impairment of Long-Lived Assets. Property, Plant 
and Equipment

Business Combinations. Business Combinations Consolidation.

Foreign Currency Translation and Remeasurement. Foreign Currency Matters



Oil and Gas Reserves. 

Income Taxes.  Income Taxes

Other Recent Accounting Pronouncements and Reporting Rules

Revenue from Contracts with Customers

Revenue from Contracts with Customers (Topic 
606): Deferral of the Effective Date. 

Leases (Topic 842),

Financial Instruments - Credit Losses



Classification of Certain Cash Receipts 
and Cash Payments 

Restricted Cash 



Results of Continuing Operations—Year Ended December 31, 2017 Compared to Year Ended December 31, 2016 

Year Ended December 31,   Change  
2017   2016   2017-2016  

(in thousands of U.S. Dollars, except per
unit amounts and production volumes)  

Sales volumes:

Average prices:

Revenues:

Costs and expenses:

(Loss) gain on commodity derivative contracts:

Oil and natural gas costs per Boe:

Oil and Natural Gas Sales.

Sales of Purchased Natural Gas

Production. 

Exploration, Abandonment and Impairment. 



Cost of Purchased Natural Gas. 

Seismic and Other Exploration. 

General and Administrative. 

Depletion

Interest and Other Expense. 

Foreign Exchange Loss.

Deferred Income Tax (Benefit) Expense.

Loss on Commodity Derivative Contracts.

Discontinued Operations.

Albania  Morocco  Total  
 (in thousands)  
For the year ended December 31, 2016



Results of Continuing Operations—Year Ended December 31, 2016 Compared to Year Ended December 31, 2015 

Year Ended December 31,   Change  
2016   2015   2016-2015  

(in thousands of U.S. Dollars, except per
unit amounts and production volumes)  

Sales volumes:

Average prices:

Revenues:

Costs and expenses:

Gain (loss) on commodity derivative contracts:

Oil and natural gas costs per Boe:

Oil and Natural Gas Sales.

Production. 

Exploration, Abandonment and Impairment. 



Seismic and Other Exploration. 

General and Administrative. 

Depletion

Interest and Other Expense. 

Foreign Exchange Loss.

Deferred Income Tax (Benefit) Expense.

(Loss) Gain on Commodity Derivative Contracts.



Discontinued Operations.

Albania  Morocco  Total  
(in thousands)  

For the year ended December 31, 2016            

For the year ended December 31, 2015

Capital Expenditures 

Liquidity and Capital Resources



Series A Preferred Shares.  

Period Commencing Redemption Price



2016 Term Loan.  

2017 Term Loan



2017 Notes

ANBE Note



Contractual Obligations 

Payments Due By Year   
(in thousands)   

  Total   2018   2019   2020   2021   2022   Thereafter  

s

Off-Balance Sheet Arrangements 



Item 7A. Quantitative and Qualitative Disclosures about Market Risk 

Foreign Currency Risk 

Year Ended December 31,  
2017   2016   2015  

Commodity Price Risk 



Weighted   Weighted   
    Average   Average   
    Quantity   Minimum   Maximum Price   Estimated Fair  
Type  Period  (Bbl/day)   Price (per Bbl)   (per Bbl)   Value of Liability  

        (in thousands)  

Item 8. Financial Statements and Supplementary Data 

Item 9. Changes in and Disagreements with Accountants on Accounting and Financial Disclosure 

Item 9A. Controls and Procedures 

Evaluation of Disclosure Controls and Procedures 

Management’s Annual Report on Internal Control Over Financial Reporting 



Internal Control – Integrated Framework (2013)

Changes in Internal Control Over Financial Reporting 

Item 9B. Other Information. 



PART III 

Item 10. Directors, Executive Officers and Corporate Governance 

Code of Business Conduct 

www.transatlanticpetroleum.com

Item 11. Executive Compensation 

Item 12. Security Ownership of Certain Beneficial Owners and Management and Related Stockholder Matters 

Item 13. Certain Relationships and Related Transactions, and Director Independence 

Item 14. Principal Accountant Fees and Services 



PART IV 

Item 15. Exhibits and Financial Statement Schedules 



EXHIBIT INDEX

A.Ş.







SIGNATURES 

TRANSATLANTIC PETROLEUM LTD.

N. Malone Mitchell 3rd

Chief Executive Officer

Signature Capacity Date

N. Malone Mitchell 3rd

G. Fabian Anda

Bob G. Alexander

Brian Bayley

Charles J. Campise

Jonathon T. Fite

Gregory K. Renwick

Mel G. Riggs

Randy I. Rochman



INDEX TO CONSOLIDATED FINANCIAL STATEMENTS 

 Page 



Report of Independent Registered Public Accounting Firm

PMB HELIN DONOVAN, LLP



Report of Independent Registered Public Accounting Firm



TRANSATLANTIC PETROLEUM LTD. 

2017   2016  
ASSETS        
Current assets:        

Property and equipment:

Other long-term assets:

Total assets
 
LIABILITIES, SERIES A PREFERRED SHARES AND SHAREHOLDERS’ EQUITY
Current liabilities:

Long-term liabilities:

Total liabilities
Commitments and contingencies

Shareholders’ equity:

Total liabilities, Series A preferred shares and shareholders’ equity



TRANSATLANTIC PETROLEUM LTD. 

2017   2016   2015  
Revenues:            

Total revenues
Costs and expenses:

Total costs and expenses
Operating income (expense)

Other (expense) income:

Total other (expense) income
Loss from continuing operations before income taxes

Net loss from continuing operations
Income (loss) from discontinued operations before income taxes

Net income (loss) from discontinued operations
Net (loss) income from continuing operations
Other comprehensive loss:

Comprehensive loss
 
Net (loss) income per common share:
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TRANSATLANTIC PETROLEUM LTD.

2017   2016   2015  
Operating activities:            

Investing activities:

Financing activities:

Supplemental disclosures:

Supplemental non-cash financing activities:



TRANSATLANTIC PETROLEUM LTD. 

1. General 

Nature of operations 

Basis of presentation 

2. Liquidity 

3. Significant accounting policies 

Basis of preparation 



Accounts receivable, net 

Cash and cash equivalents 

Commodity derivative instruments 

Derivatives and Hedging

Fair value measurements 

Fair Value Measurements and Disclosures

Foreign currency remeasurement and translation 

Foreign Currency Matters



Oil and natural gas properties 

Equipment and other property 

Impairment of long-lived assets 

Property, Plant, and Equipment 

Joint interest activities 

Asset retirement obligations 



Revenue recognition 

A.Ş.

Share-based compensation 

Compensation—Stock Compensation

Series A Preferred Shares 

Income taxes 

Income Taxes

Comprehensive income 

Comprehensive Income

Business combinations 

Business Combinations Consolidation



Per share information 

4. New accounting pronouncements 

Revenue 
from Contracts with Customers

Revenue from Contracts with Customers (Topic 606): Deferral of the Effective Date. 

Leases (Topic 842),

Financial Instruments - Credit Losses

Classification of Certain Cash Receipts and 
Cash Payments 

Restricted Cash 



5. Series A Preferred Shares 

Series A Preferred Shares 



Period Commencing Redemption Price



6. Property and equipment 

Oil and natural gas properties 

2017   2016  
(in thousands)  

Impairments of proved properties and impairment of exploratory well costs



Capitalized costs greater than one year 

Equipment and other property 

2017   2016  
(in thousands)  

7. Commodity derivative instruments 



Fair Value of Derivative Instruments as of December 31, 2017 

Weighted   Weighted   
    Average   Average   
    Quantity   Minimum   Maximum Price   Estimated Fair  
Type  Period  (Bbl/day)   Price (per Bbl)   (per Bbl)   Value of Liability  

        (in thousands)  

Fair Value of Derivative Instruments as of December 31, 2016  

Collars  
    Weighted      
        Average   Weighted   
        Minimum   Average   
    Quantity   Price   Maximum Price   Estimated Fair  
Type  Period  (Bbl/day)   (per Bbl)   (per Bbl)  Value of Liability  

    (in thousands)  



Balance sheet presentation

As of December 31, 2017  
Gross   

    Amount   Net Amount of  
    Gross   Offset in the   Liabilities  
    Amount of   Consolidated   Presented in the  
    Recognized   Balance   Consolidated  

Underlying Commodity  Location on Balance Sheet  Liabilities   Sheet   Balance Sheet  
(in thousands)  

As of December 31, 2016  
Gross   

    Amount   Net Amount of  
    Gross   Offset in the   Assets  
    Amount of   Consolidated   Presented in the  
    Recognized   Balance   Consolidated  

Underlying Commodity  Location on Balance Sheet  Assets   Sheet   Balance Sheet  
(in thousands)  

8. Asset retirement obligations

2017   2016  
(in thousands)  



9. Loans payable 

December 31,  December 31,  
2017   2016  

Fixed and floating rate loans (in thousands)  

_______________________________________________________________________________________________________________

2016 Term Loan



2017 Term Loan

2017 Notes

ANBE Note

Unsecured lines of credit



Loan financing costs 

10. Shareholders’ equity 

October 2017 share issuance to holders of Series A Preferred Shares

June 2016 share issuance

Direct settlement

Restricted stock units 



 Number of RSUs
(in thousands)   

Weighted Average 
Grant Date Fair 
Value Per RSU  

Earnings per share 

Earnings Per Share

 (in thousands, except per share amounts)  2017   2016   2015  

Warrants



11. Income taxes

2017   2016   2015  
(in thousands except rates)  

            

2017   2016  
(in thousands)  

       



Companies Act 1981

2017   2016  
(in thousands)  

Unremitted earnings 



12. Segment information 

Segment Reporting 

Corporate  Turkey  Bulgaria  Total  
(in thousands)  

For the year ended December 31, 2017

For the year ended December 31, 2016

For the year ended December 31, 2015



13. Financial instruments 

Foreign currency risk 

Commodity price risk 

Concentration of credit risk 

Fair value measurements 



Fair Value Measurement Classification  
Quoted Prices in   

Active Markets for      
Identical Assets or   Significant Other   Significant      

Liabilities   Observable Inputs   Unobservable Inputs      
(Level 1)   (Level 2)   (Level 3)   Total  

(in thousands)  
Measured on a recurring basis                

Disclosed but not carried at fair value

Fair Value Measurement Classification  
Quoted Prices in   

Active Markets for      
Identical Assets or   Significant Other   Significant      

Liabilities   Observable Inputs   Unobservable Inputs      
(Level 1)   (Level 2)   (Level 3)   Total  

(in thousands)  
Measured on a recurring basis                

Disclosed but not carried at fair value



14. Commitments 

Payments Due By Year  
Total   2018   2019   2020   2021   2022   Thereafter  

(in thousands)  

15. Contingencies

Contingencies relating to production leases and exploration permits 

Selmo 

Morocco 

Bulgaria  



16. Related party transactions 

Series A Preferred Shares transactions

Equity transactions 

Dalea Amended Note and Pledge Agreement



Pledge fee agreements

Service transactions



ANBE Note



2017   2016  
(in thousands)  

Related party accounts receivable:

Related party accounts payable:

17. Assets and liabilities held for sale and discontinued operations

TBNG assets and liabilities held for sale

 

 Loss on Sale  
(in thousands)  

Discontinued operations in Albania



Discontinued operations in Morocco 

Assets and liabilities held for sale

TBNG   Albania   Total Held for Sale  
   (in thousands)  
For the year ended December 31, 2016             
Assets    

Liabilities



Albania  Morocco  Total  
 (in thousands)  
For the year ended December 31, 2016            

For the year ended December 31, 2015

18. Subsequent events 



TRANSATLANTIC PETROLEUM LTD. 

Supplemental Information 
(unaudited) 

Supplemental quarterly financial data (unaudited)

Three Months Ended (1)  
March 31,   June 30,   September 30,   December 31,  

(in thousands, except per share data)  
For the year ended December 31, 2017:                

For the year ended December 31, 2016:

Supplemental oil and natural gas reserves information (unaudited)



12-Month  
 Average Price  

Oil   Natural Gas  
per (Bbl)   per (Mcf)  

Turkey        

Albania        



Disclosure of reserves quantities 

Turkey   Albania(1)   TBNG(2)   Total  
Oil (Mbbls)  

Total proved reserves
December 31, 2014

Revisions of previous estimates

December 31, 2016

December 31, 2017
 
Proved developed reserves
December 31, 2015:

December 31, 2016:

December 31, 2017:

Proved undeveloped reserves
 



Turkey   Albania(1)   TBNG(2)   Total  
 Gas (Mmcf)  
Total proved reserves
December 31, 2014

December 31, 2015

December 31, 2016

December 31, 2017
 
Proved developed reserves
December 31, 2015:

December 31, 2016:

December 31, 2017:

Proved undeveloped reserves

Proved Reserves 



Proved Undeveloped Reserves

Standardized measure of discounted future net cash flows 

Turkey   Albania(1)   TBNG(2)   Total  
(in thousands)  

As of and for the year ended December 31, 2017

As of and for the year ended December 31, 2016

As of and for the year ended December 31, 2015



Changes in the standardized measure of discounted future net cash flows 

Turkey   Albania(1)   TBNG(2)   Total  
(in thousands)  

For the year ended December 31, 2017                

For the year ended December 31, 2016                

For the year ended December 31, 2015                



Costs incurred in oil and natural gas property acquisition, exploration and development 

Turkey   Albania   Bulgaria   TBNG   Total  
 (in thousands)  
For the year ended December 31, 2017

For the year ended December 31, 2016

For the year ended December 31, 2015
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Exhibit 31.1 

CERTIFICATION 



Exhibit 31.2 

CERTIFICATION



Exhibit 32.1 

CERTIFICATION PURSUANT TO 18 U.S.C. SECTION 1350, 
AS ADOPTED PURSUANT TO SECTION 906 
OF THE SARBANES-OXLEY ACT OF 2002 



Exhibit 32.2 

CERTIFICATION PURSUANT TO 18 U.S.C. SECTION 1350, 
AS ADOPTED PURSUANT TO SECTION 906 
OF THE SARBANES-OXLEY ACT OF 2002 
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